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Williarm 5. Gurner, Jr
Tei 713.374.3549
Fax 713-754-5648
garmnerwidgtiaw,.com

Pecember 31, 2013

VIiA FACSIMILE (202) 586-605¢ and (202) 386-6221

| GreenbergTraurig 13- 160 - ING

and ORIGINALS VI4 FIRST-CLASS MAIL

Larine &, Moore

U.8, Departmeni ol Energy . ) .
FE-34 ' _‘
P. . Box 44375

Washington, 1.C. 20026-4375

Rer Texws NG LLC, Docket Ne. 13- ~LNG
Application for Long-Term Authorization to Export Liquefied
MNatural (a3

Dear Ms. Moore;

Hnclosed are an priginal and throe copics of Texas LNG LLCs Applicution for
[.ong-Term Authorization to Dxport Liqueticd Natural Gas, Also enclosed is a check in
the amount of $30.00 in payment of the applicable filing fee.

Sincerely,
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 GreenbergTraurig

Williamn Garner

Tel 713,374.3549
Fax 713-7354-6648
garnerw@gtlaw.com

December 31, 2013

Mr. Jobm Andersen

Otlice of Fossil Energy (FE-34)
U.S. Department of Unergy

1000 Independence Avenue, 8.W.
Washington, D.C. 20585

RE: Texas LNG LLC, Docket No, 13- SLNG
Application for Long-Term Authorization to Export Liguefied Natural Gas

Dear M. Anderson:

Enclosed for filing on behalf of Texas LNG LLC, please find attached application for
long-icrm, multi-contract authorization (o engage in exports of natural gas in the form of
liqueficd natural gas ('T.NG™)

Texas NG seeks authorization to export for a twenty-five (25) year period on its own
behalf and gs an agent for others, up to 2 MTA (million tonnes per annum) of LNG, which is
equivalent to approximately 275 MMefid or 0.27 Bef/d or approximately 100 Trithion
Btu/year, to (1) any couniry with which the United States cuzently has, or in the futurc may
enter into, a free trade agreement requiring national treatment for trade in natural gas; and (2}
any country wilh which the United States does not have a free trade agrocment requiring
natioral treatment for trade in natral gas with which trade is not prohibiied by United States
law or policy.

Enclosed is a check in the amount of $50.00 in payment of the applicable filing fee
pussuant to 10 C.R.F. § 590.207. Should you have any questions about the foregoing, please
teet fres to contact the undersigned.

Sincerely,

ﬁf’% »@/ /
Witliam 5. Garner, Wi/
Shareholder

WSG/ipd

Fnclosures
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Decomber 31, 2013

UNITED STATES OF AMERICA
BEFORE THE

DEPARTMENT OF BNIRGY
OFFICE OF FOSSIL FUELS

TEXAS LNG LLC DOCKET NO. 13- -LNG

APPLICATION OF TEXAS LNG LLC FOR LONG TERM AUTHORIZATION
TO EXPORT LIQUEFIED NATURAL GAS TO FREE TRADE AND NON-FREE
TRADE AGREEMENT COUNTRIES

Pursuant to Section 3 of the Natural Gas Act (“NGA”™), 15 U.S.C. § 717b (2006), and Parl 550
of the Depattment of Encrpy’s (“DOE™) regulations, 10 CF.R. Part 390 (2012), Texas LNG
LLC (“Texas LNG™) hereby requests that DOT, Office of Fossil Energy (“TE”), grant long-
torm, mulii-coniract authorization lor a twenty-tive (25) year period on its own behall and as
an agent Lot oihers, for Texas LNG 10 cngage in exports of up to 2 MTA (million tonnes per
annum) of LNG, which is cquivalent to approximately 275 MMcfd or .27 Bef/d or
approximately 100 Trillion Biw/vear.

Texas LNG is sesking authorization to export liquefied natural gas (“LNG”) from its
proposcd South Texas LNG Export Project (“Project™), to be located at the Port of
Brownsville, Texas to (1) any country with which the Uunited States currently has, or in the
future may cnicr into, a tree trade agreement requiring national treatment for trade in natural
gas; and (2) any country with which the United Stales does not have a free wade agrecment
requiring national treatment for trade in natural gas with which trade is not prohibited by
United States law or policy.

Texas LNG is secking thig cxporl anthorizalion in conjunction with its proposal to dovelop,
own and operate the Project. The Project will consist of land-based infrastruclure fucluding a
grounded liguefaction barge, natural gas treatment, compression, and storage facilities to store
and deliver LNG o vcean-going LNG vessels. Other facilities include a control room, flare,
marine facilities such as a single berth with marine loading arms, and other ancillary systems.

Through a local connection pipeline to be developed by Texas LNG and potentially other
partners, the Project will interconmcet with many of the interstate and intrastale pipeline
systoms in the South Texas region, allowing natural gas to be supplied through displacement
or direct access from a4 wide variety of supply sources. The pipeline will be adequate to supply
the Project with both feed gas for liguefaction and nawral gas required to fuel any gas-fired
facilities, taking into account any losses or shrinkage,

BJ
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TEXAS LNG DOE FTA/NON-FTA NATURAL GAS EXPORT
AUTHORIZATION APPLICATION
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1. COMMUNICATIONS AND CORRESPONDENCE

Communicaiions and correspondences reparding this Application should be addressed w the
following:

Vivek Chandra

Chief Executive Officer

Texag LNG LLC

700 Louisiana Street Suite 3950
Houston, 'IX 77002

713) 900-9021
vehandea@ixing com

William Garmer
Greenberg Traurig, LLLP
1000 Louisiana Street
Suite 1700

Houston, TX 77002
Tel: +1 713 374 3500
Pax:+1 713 374 3503
garnerw@etlaw com

HOU 407250701v2
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2. DESCRIPTION OF THE APPLICANT

The exacl legal name of the apphicant is Texas LNG LLC, a limmed lability company
organized under the laws of Delaware, Texas LNG's address 700 Loulsiang Steoet Suite 3950,
Houston, 17X 77002,

60% of Texas I.NG is owned by Vivek Chandra, a U8 citizen of Asian [ndian ethnicity,
which qualifics Texas L.NG as a minority owned business, Mr. Chandra is a recognized
Intcrnational TNG and natural gas consultant, published author (“Fundamentals of Natural
Gas: An Intcrnational Perspective”, published by Pennwell of Oldghoma), and expert in the
fields of natural gas and LNG commercialization, pricing, project development, training,
acquisitions and divestnents, fiscal rogimes, and engineering. He has served in executive
positions with Nexus Energy (Australia), Dubai Energy and Dolphin Energy (both in UAD).
ARCO International Oil and Cas Company (Alasks, Californis and Texas, USA), and
Schlumherger Overscas (USA and 8E Asia). Mr, Chandra has a B3c. degrec in Geophysical
Engincering fom the Colorado School of Mines, a MS¢. in Petroleum lnergy Management
and Policy from the University of Penmsylvania, a Diplome I'Ingentcur from the French
Potrotoum Institute, and a Masiers in Commercial Law from Deakin University, Australia.
He has nearly twenty-five years of global natural gas and LNG technical, financial,
commercial and logal expenience.

40% of Texas LNG is owned by Langicy Meycr. A Bratish national, Mz, Meycr is a business
developer amd strategic consullant to Inlomational catitics with over lwenty yoars’ cxperience
on multi-disciplined projects (including ol & gas, commodiiies frading, engineering &
consgtruction, financial ssrvices, electronics, und retail) across the Middle East, Asia Pacific,
Africa, Lurope, and North America. lle has served in executive roles with the Majid Al
Futtaim Group (UAE), Samsung Engineering (Korea), the Samsung Uroup Office of the
Chairman (Korea), and major financial institutions wcluding ABN AMRO Bank (The
Netherlands & Franee) and Hypo Bank (Germany & USA). Mr. Moeyer is a graduate of
Stantford University (RA Economics), INSEAD (MBA), and is a CFA (Chartered Financial
Amalyst)y Charlerholder.

HOU 40795070 1v2
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3. DESCRIPTION OF EXPORT TERMINAL

‘Texas LNG seeks long-tsrm authorization to export domestically produced liguefied Natural
Gas (“LNG”) from the Texas LNG facility to be construcied at the Port of Browswville in
Brownsville, Texas (the “Project”) to free trade agreement ("FTA”) and non-FTA countries.
Texas [ NG will construct, own, and operate the Project which will have a planned capacity
up to 2 MTA (million tonnes per annum) which is equivalent to approximately 275 MMectf/d
or 0.27 Bef/d ar approximately 100 Trillion Btw/year, and be developed as tolling facility 1
process treated pipeline gas sourced from the US natural gas network into LNG for export to
FTA snd non-FLA markcts. LNG offtakers will be responsible for contracting feed gas
deliveries to the plant as well as ships to export the [N Tewas LNG will facilitate
introductions to potential feed gas suppliers.

The current business model, subject to modification, envisages that Texas LNG will be a toll
processor of natural gas into LNG and a producer of extracted natwral gas liquids, without
taking ownership of the feed gas or the produced LNG. Texss LNG will he compensated a
fixed and variable toll by NG offtakers who will contract to purchase feed gas from gas
producers and trading organizations, The fixed (capacity) portion is expected to cover capital
expenscs, financing, overheads, labor, and land lease ratc. The variable {operating) charge
will cover cncrgy consumed in the process and other variable costs.

The Projoct is planned to be located on the south side of the Brownsville ship channcl, an
approximately 51-acre parcel of land inside the Port of Brownsville (“the Port™), exclusively
available through a lease option agreement beiween Texas ENG and the Port (please see
Exhibit D for copy of lease option agreement which has heen redacted in minor part to omit
commercially sensitive information). The Texas LNG Terminal will be located in an area
zoned for heavy industrial use and will be consistent with other industrial facilities along the
shoreline. The coordinates of the proposed Project site can be found in Figure 1. There is
minimal habitation or other activity in the immediate vicinity of the land parcel.

HOU A07R5G701ve
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Figure I: Texus LNG Plot Location

The Project involves an LNG liquefaciion barge fabricated offsite at an cxpericneed and
qualifisd shipyard, and transported to the Port of Brownsville, Texas. At the Texas LNG
lacation, the barge will be permanently “grounded” so that it will no longer be a Hoaling
vessel. It will be held in place with a retaining wall which will also serve to provide suppor
for an offloading jetty. LNG would be offloaded from tanks contained in the hull of the barge
structure onto conventional LNG carviers berthed alongside the Texas LING facility. Gil-the-
sholf technology will be used for both the liquefuction process and the gas treatroent plant that
will he built on sile o treat pipeline feed gas by remove any remaining natural gas liquids and
other non-methanc producis before the liquefuction process. Please rcfer to Figure 2 for u
schematic of the Project.

This sirategy is designed to allow Texas LNG to minimize complex onshore ¢ivil construction
works, reduce the need to construct large LNG tanks onsite, and reduce the overall local
convironmental impact.

Texas LNG is evaluating and {inalizing its liquefaction technology for the Project and 18 in

discussions with shipyards and EPC contractors to design and construct the liquefaction barge
and associated onshore facilities.

HOU 407950701v2
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Figure 2: Texas LNG Export Termina
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£

4, AUTHORIZATION REQULSTIHI
Texas LNG requests authorization to export up to the equivalent of approximaiely 2 MTA of
domestically produced LNG which iy equivalent to approximately 275 MMcf/d or 0.27 Bel/d
or upproximatcly 100 Triflion Btwyear, over a twenty-five (25} year period commencing on
the earlier of the date of first export or ten (10) years from the date the requested authorization
is granted 1o export LNG from export terminals 10 be constructed in Jirowngville, Texas to (1
any country with which the Uniled States currently has, or in the {uluee may enter into, a free
trade agreerment requiring national freatrent for trade in nulural gas; and (2) any country with
which the United States docs not have a free trade agreement requiring national treatment for
trade in natural gas with which rade is not prohibited by United Staics law or policy.

Texas LNG requests such cxport authorization on its own behalf and as agent for others, To
cnsurc all exports are permitted and lawful under United States laws and policics, Texas LNG
will comply with all DOE requirements for ap exporter or agent. As set forth m DOE/FE
Order No. 2986.9 Texas LNG will register with DOTYFE each LNG title holder for whom
Texas LNG seeks to export LNG.

The long-torm, maulti-contract authorization sought in this Application is nevessary (o permil
Texas LNG to proceed to incur the substantial cost of developing the liquefaction and export
project. The terms and conditions related to the use of the Texas LNG Terminal fucilities will
be set forth in agreements with Projoct customers. Texas LNG anticipates that thesc
agreements will be for terms of up to iwenty-five (23) years in duration and wiil run
concurrently with Texas ING’s export authorization. Texas LNG has not yet entered into
such agrecments becsuse long-term export authorization is required to finalize agresments
with prospeelive customers.

DOE/FE’s regulations require applicants to submit information reparding the terms of the
transaction, including long-term supply agreements and long-term export agreements. [n priot
orders, DOE/FE has found that applicants need not submit this information with their
applications if such transaction specific information is not available because neither the
supply contracts nor the long-term export contracts have been cxceuled. In such instanccs,
DOLAT has permitied applicants 1o submit such information if and when the contracts arc
executed, which DOF/FE has found conforms to the requirement in its regulations that such
information be submiited “when practicable.” Texas LNG requssts that DOE/FE make the
same finding in this procccding.

HOU 4079507012
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iy

EXPORT SOURCEHS

Texas LNG sccks authorization (o export natural gas availfable from the United Statcs’ natural
gas pipeline supply and transraission system. Given the size and Hguidity of the natural gas
market in the Gull Coast repion and the significant growth of unconventional resources in the
region, a diverse and reliable source of natural gas will be availuble to support the requested
Export Authorization. Texas LNG anticipates that the sources of matural gus will mclude
supplics from various producing regions, including recent shale gas discoveries in the
Haynesville, Eagle Ford, Barmet!, Floyd-Ncal/Conasauga, and Marcellus shale plays,
estimated to contain 533 trillion cubic feet (“Tef™) of recoverable gas.

‘Texas LNG will strive, where possible, 10 source a portion of its feed gas from gas that is
currenily being flarcd or otherwise vented, thus providing & positive environmental benefit 1
the region.

Texas LNG will facilitate contraciual arrangements between ING purchasers and natural gas
suppliers, including exploration and production companies and gas taders such as BP and
others. The size of traditional and emerging natural gas supply sources in close proximity lo
the Texas LNG Terminal will provide Texas LNG’s potential 1L.NG customers with diverse
and reliable alternative gas supply options.

‘Texas I.NG has the potential to access major natural gas pipclines (including Texas Fastern
T'ransmission, LP, Tennessee Gas Pipeline Company LLC, Enterprise Products Partners 1P,
and Kinder Morgan Tcjas Pipeline 1.1.C, and others.

In addition, Texas ING is in discussions with ENG and gas-fired power guocration projecis
located in the Port area 1 co-develop natural gas pipeline and connection mnirastructure.

10
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6. PUBLIC INTEREST STATEMENT

Texas |.N(¥'s authorization as described hersin is not inconsistent with the public interest and
should be granted by DOL/TE under the individual statutory provisions that apply scparately
to exporting natural gas to FTA and non-FTA countrics,

A, FTA Countpies

NCGIA Section 3(c), as amended by Section 201 of the Energy Policy Act of 1992 (Pub. L.
02-486), provides that:

[ I'The exportation of natural gas to a nation with which there is
in effect a free trade agreement requiring national treatment for
trade in natural gas, shall be deemed to be congistent with the
public interest. and applications for such lmpmtmtmn or
exportation shall be granted without modification or de1sw

Under this statutory preswnption, that portion of this Application that secks to export CNG 1o
nations with which the United States curremntly has, or in the future may cnter into, & FTA
requiting national treatment for trade in natural gas, shall be deemed to be consistent with the
peblic interest and should be granted by DO/ without modification or defay. Indeed,
DOL/TE promptly grants authorization for export to FTA uations as a matter of statutory
requirement.

B Mon-FTaA Chuntries
Section 3(a) of the NGA scis forth the general standard for review of export applications:

INTlo person shall export any natural gas from the United States
to a foreign country or import any natural gas from a foreign
country without first having secured an order of the [Necretary
of Fnergy} authorizing it to do so. The [Secretary] shall issue
such order upon application, wmless, afisr opportunity for
hearing, [the Secretary| finds that the proposed exportation ar
importation will not be consistent with the public interest. The
iSecretary] may by {the Secretary’s] order grant such
application, in whole or in part, with such modification and
upon such terms and conditar}m as the [Secretary] may find
necessary or a;proprsatc

According to the DOL/VL, “Section 3(a) of the NGA creates a rebuttable presumption that
proposed exporis of natural gus are in the public inierest, and DOE musi grant such an

Y18 UG E F1/bic) {200‘}‘
215 40.5.0 § 717b(a) (emphasis added), This authority has been delegated to the Assistant Secretary for Fossil

Energy pursuant to Redelegation Order Ne. 00-002.040 (Nev. §, 2007).

1
HOU 407950701v2



To: Larine A Moore  Page 15 of 46 31/12/2013 12:07:017133743505 From: HOU-Office Services HOU-Office Services

application unless those who oppose the application overcome that preswmption.”  To
overcome this rebutiable presumption an opponent must affirmatively demonstrate that the
proposal is inconsistent with the public interest.*

In evalugling the “public interest” the DOF/FE looks to a number of ditferent factors,
including “economic impacts, intemational impacts, security of natural gas supply, and
environmental impacts, among others.™ Consistent with its Policy Guidelines and Delegation
Orders Relating to the Regulation of Imported Natural (as, DOR/FE examines whiether
“Jomestic supply shortages or domestic security needs overcome the statutory presumplion
that a proposed export is nol inconsisicnt with the public imtersst.”®  While the Policy
Guidelines deal specifically with imports, the DOE/FE has found that the principles are
applicable 1o exports.” The Policy Guidelines are intended to “minimize fedsral control and
involvm‘;cm in energy markets and to promotc 8 balanced and mixed energy resources
system.”

The market, not govermment, should determine the price and
other contract terms of imported [or cxported} gas. ... The
federal government’s primary responsibility in authouzing
imports |or exports] should be to evalnate the need for the gas
and whether the import Tor export] arrangement will provide
the gas on a competitively priced basis for the duration of the
contract while minimizing regulatory fmpediments to a frecly
operating market.”

DOE/TR looks to the evidence developed in the record of each application procceding 10
make its determination.’®  As demonstrated herein, Texas LNG's application is not
inconsistent with the public intcrest.

As U8, natural gas reserves and production have risen. 1.8, natural gas prices have fallen to
the point where they are among the lowest in the world. 'The exportation of LNG will also

* Freeport LNG Expansion, LP. and FUNG Liguefaction, LLC, DOE/FE Order No. 3282 at 5-6 {“Order No. 3282");
Sabine Pass Ligquefoction, LL€, DOE, FE Order No. 2961 at 28 ("Order No. 28617}; see also Panhandle Froducers
ond Ropalty Owners 4ssoc. v, EAA, 822 F.2d 1105, 1113 {D.C. (ir. 1987} {"A presumption favoring inmpart
suthorization, then, is completely consistent with, if not mandated by, the stalutory directive.”}.

* Order No. 3283 at €; see also Phillips Aluske Naturel Gos Corp. and Marothen Oif Co., DOR/FE Order No. 1473
(April 2, 1998) {“Sectivn 3 creales a statutory presumption in faver of approval of an export application and the
Department must grant the reguested export {spplication] unless it determines the presumption is overcome
by cvidence in the record of the proceeding that the proposed export will not be consistent with the public
interest.“}

* Order No, 3282 at 6.

¥ Order No. 3282 at 6-7; Palicy Guidelines and Delogation Orders Relating to the Regulation of imported Netural
Gas, 49 Fed. Reg. 6,684 (Feb. 22, 1984) ("Policy Guidelines™).

" Grder No. 3282 at 7- Phiflips Alaska Natural Gas Corp. and Maratiron Oif Co., DOE/FE Order No. 1472 at 14;
see alse, Order No. 2961 at 28.

¥ Order No. 3282 at 7.

® policy Guldelines at 6685,

© Order No. 3282 at 7.

12
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create & material improvement in the United States’ balance of wade. [hese benefits will be
obtained with only a minimal cffect on domestic natural gas prices. At current and forecasted
rates of demand, the Upited States, natural gas reserves will meet demand for 100 years.

Numerous organizations, including think tanks, the U.S. Department of Encrgy (DOL) and
economic consulting firms conclude that exporting LNG presenis the United Siates with an
opportunity to attain considerable cconomic benefit and is in the public’s inferest.

(! Pubhic Interest

Numerous studies commnissioned by the DOE, American Petrolenm Institute, and other
entities overwhelmingly conclude that exporting LNG presents the United States with an
opportunity to attain considerable ceonomic benefit and is in the public’s best interest. LNG
exports will spur significant gains in nativnwide employment, GDP, and federal tax receipts.

Tn addition, US LN exports will have economic multiplicr effects. LNG exports would have
only moderate impacts on domestic natural gas prices.

As Professor Richard Schmalensee, Uirector of the MIT Center for Energy and
Environmental Policy Ressarch, noted:

“Ong of the grear strengths of the 1.5, economy historically has been our flexibility and our
ability to reacl quickly and effectively to changes in the global marketplace. Restricting LNG
cxports would be resisting what we are good at, which Is reacting to change.”

Positive (Jverall Economic Impacts

ICF Tniermational was corumissioned by the American Petroleum Institute (APT) to undertake
a study of the economic impacts of LNG cxports. The following table shows the positive
impact of LNG cxports in employment, GDP, and ndluml gas prices witributed o LNG
exports between 2016 and 2035 1n three cxport soenarios,

73,100-145,100 112 290230, zm

Emp?nymant Changa Ne)

Eees
Heni‘? Hub Price (201D$.’MM Sty $5.00

[Henry Hub Price Chiangs (20105MMBIy - |- 8032 |

Sowrce: INF estimales. Note! " Intludes direct, indirect, and inducsd impaols
Fypwrs {: Key Feoromic fmpacts Relutive to the Zure Eaports Case (Sowrce: )

M ovgheanid Free Trade Principles Apply 1o U.S. Fxports of Liquefied Natural Gas?”, Page 4,

hitp://accf org/news/publication/should-free-trade-principles-apply-tou-

s-export-of-liguctficd notural-gas

Y |¢F International, “U.S. LNG Exgorts: impacts on Energy Markets and the Economy”, May 15, 2013,

13
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‘The NERA Study commissioned by the DOL, is consistent with ICF’s lindings and
emphasizes the positive benefits to U.8. GDP from LNG exports and that those benefiis
increase as the volume of ¢Xports risc.

“Across the scenarios, 11.8. sconomic weltare consistently increases as the volume of natural
gas exports increased. This includes scenarios in which there are unlimited exports. The
reason for this is that even though domestic natural gas prices are pulted up by TNG exports,
the value of thoss exports also rises so that there is a net gain for the U.S, cconomy measured
by 4 broad metric of economic welfarc — or hy more common measures such as real
household income or real GDP.” "

Accarding to Shale Gas and US National Security, a report published in 2011 by the James A.
Baker 1M1 Institute for Public Policy at Rice University (the "Buaker Institute Report™), "full
development of commercial shale gas resvurces in the United States will have niultiple
bencticial effects fur U.S. encrgy scourity and national imtereste.” The United States has
developed a massive patural gas resource basc that is sufficient to supply domestic demand
for a century, even with significant exports of LNG. The Export Authorization will not
adversely affect 1.8, energy security.

GLP Growih

The net cffeet on anmual U.S. GDP of LNG cxports is expected to be posilive at about $15.6
to §73.6 billion annually between 2016 and 2035, dopending on LNG export case and GDP
multiplicr effect, This includes the impaets of additional hydrocarbon liquids that would be
produced along with the natural gas, greater petrochermcal (vlching)y production using more
abundant natural gas liquids feedstock, and all economic multiplier effects.!

QT
$12 ¢ aMultipller Effectat 1.8
¢ & Multipler Effect at 1.3

$100
§80
$60
$40 -
$20 -+
520

(26108 Billion)

ans 3 - £ T L
2025 | 2030 | 20352015 | 2020 | 2025
_ICF Base Case | Middie Exports Case : High Exports Case i

2030} 2035

2015|2020} 2025|2036 | 2035 | 2015 {2020

Figure 2: Towud Impacts on GEOF by LNG Fxport Cose (Source: ICF)

UNERA, on behalf of DOL, “Macsoeconomic impacts of LNG Exports from the U.S.", December 2012, page 6
4 |CF International, "U.S. LNG Exports: Impacts on Energy Markets and the Economy”, May 15, 2013.
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Employment Growih

The net effects on U.S. employment from LNG exports are projected 1o be positive with
average net job growth of 73,100 ta 452,300 between 2016 and 2035, including all economic
multiplier cffects (“M.E.”). Manufacturing job gains average between 7,800 and 76,800 net
jobs betwsen 2016 and 2033, including 1,700-) 1,400 net job gains in the specific
manufacturing scotors that include refining, petrochemicals, and chericals.”

Employment is expected to increasc aoross ali major seclors.

| j@Services & All Other
o0 | aTransportation
600,000 -, ®Wholessle and retail trade
| Bhenufacturing

6 500000 ! ®Constructon
£ | | mElectricity, Cas Distribution, Wator, Sowers
¢ 400,000 | mOit, Gas & Other Mining

]

§ 300,000 1-: ®Agricuiture and forestry
&
? 200,000 A4 e A
: L
100000 |-
(100,000) e s _

D&l ME-13ME=19] D& IME=t3|ME=1e| D& |ME=13[ME=1g
i ) g
- ICF Base Case | Middle Dxports Cage High Exporis Case

Figure 3: Change in Direct, Indivect, and fnduced Employment by Sector (2035) (Soswrce: 108)

TNG exports lead to increases in manutactaring jobs, stemming from increased demand for
manufacturing of equipment and materials noeded for nataral gas production. Significant job
growth oceurs within the wols and machinery manufacturing scetor, which is ex pected to see
3,800-30,300 jobs by 2035, while the iron and stecl manufactring secior is projected to grow
by an addidonal 2,300-9,600 jobs in 2035. Other kev manufacturing sectors with strong
growth include petrolewn/petrochemical manufacturing, which is anticipated to sce net job
gaing of 530-3,100 jubs in 2035, and the chemivals/rubber/glags manufacturing sector, which
i3 expected to see 600-9,500 net job gains in 2035, relative to the Zero Exports Case.!®

" btd
' ibid

i
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Limited Price Irapact on TS Natural Gas Prices

One important issue in the debate aboul expediting the U.S. Department of Energy’s LNG
permitting process is the impact of exports on domestic natvral gas prices. U.5. shale gas
production, which has riscn by 50% over the 2007-2012 period, has contributed to the fall in
natural gas prices from a high of $11/million cubic feet in 2008 to the current well-head price
of about $3.70/million cubic feet. While a recont Black & Veatch survey, “2013 Stategic
Dircctions in the North American Natwral Gas Industry” concluded that natural gas prices
would increase to a range betwoen $4.50 to $7.49 MMDBtu {one million British thermal units)
in 2020, most analysts forecast that prices will remain below $5.00 MMBtu over the next 5 o

ki
10 years.!”

A numnber of analyscs conclude that LNC exports in the range 6 to 12 Bef/d would not have a
significant impact on domestic prices. For example, the Peterson Institute for International
Ceonomics repoit “liquefied Natural Gas Hxports: An opportunily for America” notes that
recent economic analyses conclude that LNG exports would raise domestic natural gas prices
by only 3.5% to 16.0%. In addition, the ncw Bentck Eacrgy report projections show U.S.
natural gas prices will remain in the rangs of $ 4.18 MMBitu through 2018,

According to ICF, LNG exports are projecled lo have moderate impacts on dumestic U.S.
natural gas prices of about $0.32 1o §1.02 per million Rritish Thermal TTnits (MMBi) on
average between 2016 and 2035. This resulls in 2016-2035 average Herry Hub natural gas
price catimates of between $5.03 and $35.73/MMBtu, depending on LNG export case.

&v.00 -
$8.00
- 500 o
g %400
2
- &3ana 5 T I
&
£2.00 st GF Rase Case
T emembAiddle Exports Case
$1.00 1 e ioh Exports Case
) el B porls Gase
& ey — SO, S —— .
PR 2020 2025 2030 2035

Figrare 42 Heney Hulr Prices (0L ORMALE N (Sogroe: JOF)

7 American Council for Capital Formation, “LNG Exgorts: How Much Wil They impact U.5. Natural Gas Prices?,
Margo Thorning, PH.D., November 2013
¥ 1CE, “Status Report and Prefiminary Results: The Economic impacts of U.5, LNG Experts”, February 22, 2013,
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The following table shows wholcsalc natural gas price changes relative to 7ero expons case:

fuwrg Price Incresse (WdMBR

Avg Prics lncrease (WRME)
o W bha i

kg Price incrosse (SN}
Figure 5: Whelesale Noorad Gas Price Changes Relative co Zero Fyports Caze (Sewrce: HOF)

Given Texas LNG’s proposed limited export capacity (approximately 2 MTA or 0.27 Bol/d),
there will be a minor impact on overall U8 natural gas supply and pricing.

Higher Government Revenue

The ICF International amalysis also shows that NG exports would increase government
revenues at the federal, state, and local levels due o laxes on GDP gaing associated with
additional economic activity, as well as additional royally payments to the government for
natural gas production taking place on government lands. State and local laxes (which include
severange laxes associuted wilth nalural pas production) comprise the larpest share of
government rovenucs, with federal taxes making up a smaller portion. Tn sum, the ICT report
concludes, government revenues reach between $6.4-$9.3 billion in e ICF Base Casc, $14.3-
$20.8 billion in the Middlc Exports Case, and $27.9-540.4 hillion anmually in the High

Exports Case by 2035,
$45 - SO m—— o
840 @Faderal Taxes L .
ws State/Local Taxns
= $33 1 mRoyaities fo Covemments |
[ ; -
2 530
ool 7.1
3
& %20
s
- $15
85 | 1
80 1. — B i e 1.
| ICF Bage Case | Widdle Exports | High Enporls | ICF Bose Case | Middie Exponts | High Exports §‘
| Case [ Case { Case |  Case [
_______________ S [— ME=1 3 R . AV | ;.

MELE Unvernment Hevenwes by Source (Sowscee; ICF)
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US 1.NG Exporters to Guin Iniemational Market Share

An international comparison of project costs and transporiation costs differentials reveals that
U.S. LNG exports (if they were not limited by government regulations) would likely fall
within the range of 4 to 16 Befd. This indicates that U.8. ING exports would have [2% to
28% market share of new [NG contract volumes in 2025 and market share of 8% to 25% in
20357

Positive Impact on Small & Mediuwm Enterprises (SMEs)zG

To put the potential economic effects of increased LNG cxports from the U.S. in perspective,
it is usefil to look at the rocent impact of increased energy production on U.S. employment.
As noted in a report, “The Benelils of Natural Gas Production and Exports for U.5, Small
Rusinesses,” by the Small Business & Tntreprensurial Council, while overall U.S jobs in
employer firms declined by 3.7 pervent froin 2003 to 2010, jobs grew by 27.6 percent in the
oif and gas exiraclion scetor during the same time period.

During the same period, employment grew by 15.1 percent in the drilling oil and gas wells
sector; by 38.5 percent in the support sector for il and gas operations; by 47 percent in the oil
and gas pipeling and related structares construction sector; and by 62 poreent in the oil and
oas ficld machinery and equipment manufacturing sector. As the SBEC report noles,
expanded enerygy production over the 2005-2010 period has been a boow to small and midsize
crierprises.

Other Positive Impacts ol US LNG Exports”

NGLs: By 2035, TCF estimates incremental liquids volume nereasc belween 138,000 bareels
per day (bpd) and 555,000 bpd, attributable to LNG cxports (relative to no exports). For
context, in 2012, the U8, total liquids production equals 2.4 million burrels per day.

Petrochemicals: The incremenial volume increase in ethane (fvedslocks lor ethylene
production) will increase ethylene production by between 2,100 tonnes/day and 8,600
tonnes/day by 20354 For reference, a world-scale ethylene plant would have a capacity of
2,740 tonnes/day, meaning LNG exports and the associaled increase in ethane production
would support roughly onc to three additional world-scale ethylene plants.

Methanol and Ammenia: LNG exports have a negligible effect on methanol and ammonia
production, according to ICT's modeling assumplions wherein the price of these products are
hiph cnough to keep new and cxisting plants profitable even at the higher feedstock prices
vesulting from LNG exports,

{08 international, “US. LNG Exports: impacts on Energy Markets and the Economy”, May 15, 2013,

 cpnail Business & Entrepreneurship Councif {SBEC), “The Benefits of Natural Gas Production and Cxports for
5.5, Srnall Businesses,” May 2013, page 2-3
l:ttp:,f’fwww,Sbccoum:‘iI.argpr~:;0.'1tentfup!cad3)’2013!05J'Beneﬁ'tschatGasSBECounci!.pdf;

“ibid,
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State-Level Feonontie Tmpacts of US, ENG Hxperrts”

Similar to the IOF national-level study, which found overwhelmingly positive economic and
employment impacts associated with LING exports, an ICE study on the stale-lovel concludes
that [ NG exports have a nct positive impact, or neghgible net impact, across all states.

3 E’&j Wigote WA Rupers Ceve
- High LhG Eaports Case®

Figurn 7: Mg of 2035 Rebative Ineome Impacts from LNG Pxports (By Slute fncome) (Source KX

In particular, states such as ‘loxas (location of Texas ING Project) with natural gas
production, iquefaction plants, and petrochemical processing ate expected to see significant
employment gains with LNG exports.

Texas NG Positive Impact on Public Tnterest

Employment Geperation

Texas LNG cstimates that at its pealk, more than 300 onsitc cnginecring and construction jobs
will be created dwring the design and construction period for the Project. Furthcrmors,
tundreds of offsitc jobs will ke created to support the design, fabrication and construction of
these facilitics, The ongoing manugement andd operation of the Project is expected to creale
moere than 150 ncw purmancnt positions. A large number of new American jobs will be

CE Internstional, ‘U5, LNG Exports: State-Level impacts on Energy Markets and the Economy”, November
13, 2013
* The cirdle sizes represent the rejative income impact of sach state fur edch ING expart case.
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indireetly ercated by production of natutal gas required to feed the Project and by the
associated maritime operations resulting from the Project.

Negligible Impact oo US {ras Supply
Given Texas LNGs proposed Hmited export capaeity (approximately 2 MTA), there will be a
minor impact on overall US natural gas supply.

Positive Potential Environmental Impget
In fact, Texas LNC will strive to source its gas from currently flared and venied supplics,

thereby providing a positive environmental and cconomic benefit to the reglon.

Key Conclusions
‘The preponderance of the economic analyses of the impact exports of LNG from the U8,
show positive overall benefits in terms of jobs, investment and GDP prowth. In addition, the

impact on
U.S. domestic naturn! gas prices rises will be relatively small, thus allowing U.8, customers to

maintain a strong compctitive advantage over Its trading parincrs.

In addition, Texas T.NG’s Project is expeeted 1o generate numerous benckits o the South
Texas economy,

20
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7. PNVIRONMIENTAL IMPACT

Texas I.N('s intended LNG exports will require the siting, construction, aud operation of the
potential Brownsville, Texas facility, subject to environmenta! review and suthorization by
FERC. Texas LNG will usc a self-contained liquefaction barge unit which will minimize the
environmental impact as opposed {0 the increased footprint of using land-based liquefaction
fucilities. Tn addition o the suthunizalion from DOE/FE sought in this Application and the
authorizations from FERC, Texas LNG will seck the neccssury permmis from and
consultations with ather federal, state, and local agencies as required.

‘Texas LNG respectfully requests that the DOE/FE issue a conditional order approving this
Application, conditioned upon FERC’s satisfactory completion of the environmental review
u5 1t has done in other LNG export applications.

As stated earlier, Texas LNG will strive to source its feed gas from currently flared and
vented supplies, thereby providing a positive environmental and economic benefit to the
region.

2]
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%, MINORITY OWNERSHIP CONSIDERATIONS

‘Texas LN requests that the DOE/FE consider President Kennedy’s Txecutive Order 10925
and President Nixon’s Executive Order 11625 when considering this FTA application. Texas
LNG is majority owned (60%) by Vivek Chandra, a US citizen of Asian Indian ethnioity,
which qualifics Toxas LNG as a minority owned husiness,

Ethnic minority representation m the oil and gas industries is limited. Previously a similar
situalion  existed in the iclccommunications industry. The Federal Communications
Committee (“FCC”) remedied this absence of minority representation by granting radio and
TV licenses to minorily owned busincsses. According to the New York Times on 6/23/1994
with regards to Metro Broadeasting v. FCC - 497 U5, 547 (1990), “Tn 1990, the United States
Supreme Court upheld the F.C.Cs policy of granting preferences to minority-owned
businesses applying for radio and television broadcasting licenses. The court ruled that
Congress had specifically instructed the agency to help groups that had suffered
discrimination, and that the Government had a compelling state intercst in promoting
diversity.”

Furthermore, President Nixon's Executive Order states “The opportunity for full participation
in our free enterprise system by socially and econornically disadvantaged persons is essential
it we are to obtain social and economic justice for such persons and improve the functioning
of our national economy.” [t goes on to mention: “One importani way of improving our
etforts is ..... {d) to coordinate the participation of all Federal departments and agencics i an
increased minority erderprise effort” Stated in “Ssec. 3. Responsibilities of Other Federal
Departments and Agencies ... () Rach Federal department or agency shall, within constraints
of law and appropriations therefore, continue all eurrent efforts to foster and promote minority
business enterprises”.

Texas LNG respectflly requests that the DOR/FE consider the above precedents in
expediting approval of this application,
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9. CONCLUSION

For the reasons set forth above, T'exas LING respectfully requests that the DOE issue an order
granting Texas LNG authorization to export for a twenty-five (25) year period on its own
behalf and as an agent for others, up to 2 MTA (million tonnes per annwm) of LNG, which is
equivalent to approximatcly 275 MMel/d or 6.27 Beld or approximatcly 100 Trillion
Btwyear, to (1) any country with which the United States currently has, or in the future may
enter into, a free trade agrecment requinng national teatment for frade in natural gas; and (2)
any couniry with which the Uniled Stales does nol have a free trade agreement requiving
national treatment for trade in natural pas with which trade is not prohibiled by United States
law or policy.

Dated: December 31, 2013

M L e
Willimen {mm.u: o e
Greenberg ‘[raur ig-H‘{
1000 Lonisiana Street
Suite 1700
TTguston, TX 77002
Tel: +1 713 374 3500
Fax:11 713 374 3505
garnerwl@gtlaw.com
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10. APPENDICES
'the following appendices are included with this application:

Exhibit A: Port of Brownsville Location

Exhibit B: Texas LNG Sitc Plan with the Brownsville Navigation District
Exhibit C: Texas LNG Site Schematic

Exhibit D: Option on Lease Contract Navigation District of Brownsville
Exhibit E: Opinion of Counsel

Exhibit F: Verification

24
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FExhibit A
Bort of Brownsville Location

Toxas LNG

TERan LNG The closest US LEG export project to the
Panarne Canal

Desp Ship Chennel

Brownsviile,

Taxas, UBA

tiaterniores, Mexicn

I~
L
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Lxhibit B:
Texas NG Bite Plan with the Brownsy

e Nawigation Distric

“REERLE CLASR
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Pischibir O
Texas LNG Site Flan Schomatio

TEXAS LMNG

LSah
Furned Gtk Trgamsonint P,
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Exchibit D:
Option on Leas: Contract Navigation Distriet of Brownsville

28
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BROWNSVILLE NAVIGATION DISTRICT
CONTRACTNG._ 2423

THIS OPTION TO LBASE (*Optlon Agresiment”) dated a5 of Diecermber 20, 2013 ("Effective
Date"), s emered into between the Brownaville Nevigation ‘District of Cameron County, Texas, &
political subdivision of the Bime of Texas {(“Optioner”) and Texas LING, LLC (“Optionse”). Qptionot
and Optionee may be referred to hereln, collectively as “parties” and individuafly as & “Pavty”.

RECITALS

A. Optioner is the ewner of real property sltuated in Cameron County, Texas, and more particularly
described {n the aftachad Exhibit A and ingorporated herein by referance (“Premises”),

B. Optionee desires to aequire from Optionor the option to leass the Fremises for the purpose of &
modslar constructed Tiquefied naturs! gas sxport facility, and Optionar desitag to grant such option ko
Optionse on the tarms and conditions set forth herelf.
AGREEMENT
NOW THRREFORE, for good and valuable conaideration, the recelpt and adequacy of which
are acknowicdged, the parties agree as fo ows! ,

L OPTION TO LEA
n Agreerent, Optionor grants to Optionee the exclusive right and option fo lease

Gy

oz, Subject to the terms snd coaditions more partioulerly desoribed in

this _ticn 'l
the Fremises during the Term (the “Option”).

CONSIDERATION, Optiones ghali pay to Optionor as coneidoration for the Term of the
tion_an option fee sgual to &

payable upon execution of fhis Option Agresment; provided, however, that within thirty
(30) daye aftsr execution of this Option Agreewent by sli Parties, Optiones, in its sole
discretion, may terminate this Option Agreement by writien notice 1o Optionor, In the case
of such termination, Optionee shall receive an ‘immediate refund of the Option Foe fess s
' £10% of the Option Fee, which canceliation few shell equal sen percent
The Option Pee shall be payable at the following address:

safion Distict of Cameron County, Texes, 1000 Foust Road,
Brawneville, Texas 78321,

3, TERM. The term of this Opilon Agreerent shall be for s period of ong yesr pormencing
on the Effsative Date, uniess « wiler terniinated ag provided hereln (the “Term™). Optiotee
shall have the option during the term of this Option Agreement, provided that it Is thets In

1l force and effect, of extending and renewing the term for two additionsl terms of one
vear each, upon the same terma and conditions, ineluding the Option Fee, which shell be
payable upon the first day of the applicabie venewel o, The exercise of sald ronewal

_ “Page -
Sl (s

Initizls of Optionee fnitiels of Optionor
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aptlon ghall be by written notive to Optionor en or before ninety days prior to the expisation
of the primery or applicable renewal term.

BARLY TERMINATION, This Optlon Agreerent may be terminated by Optionee, in ity
sole diseretion, for any roason, durlag the Term, by giving thirty (30) days’ prior wiittsn
notica to Optionor, Howsver, no such early termination shall entitlc Optionse to 2 refnc

of any portion of any Option Ree previcualy paid.

LB OF OPTION, Optionse may exerciss the Option by delivering to Optionos, at

EXERC IS¢ i
y tirme prior to the expleation of the Temm, & writen notice stating that Optionse exercises

f

the Option. Optiones may e “rolse the Option only with respsct to all of the Premises in
their entirsty.
6 FORMOFLEASE. Inths svent Optionce exercises the Option, the Parties shall enter into

a leazs for the Premiges on Optionor’s standerd leass form, with commerolally reagonable
modificatlons sppropriate to the development of & liquid natural gas import/export facility
as agreed 10 by the Parties (the "Lease’’), within six () months wiler the-duie of such
exsrolem, The parpose of the Lease shall b for Optionae 1o Operato 2 liquid natural gas
import/export fagility. The Partics agree to use good flth efforts to agraa upon the forms
of the Laass on or before (6 eapiration of the Initial Term. Notwithstanding anything else
In the Agreement, Optionor shall have no obligation to execuic 2 {onse with Optionce
unless Optionce I8 able to provide satisfastory svidence that Optlonce has seoured the
necessaty financing and capltal to constract the ficliity. The sulficiency of that evideace
shall be determined by Optlonor in its scle discration,

LS: ENCUMBRANCRS. Optiones shall have the right during the Term to
apply for all permits end approvals from governmental suthorities and public utility
companies necessary or desirable for Tenant’s intended development, constenetion, uss and
operstion of the Framises. Optionor sgress to reasonably cooperate with Optiones in
regavd to all sueh applications, Optionor further sgrees to consent o, and to promptly
execute when required 88 o”wmer of the Premises, such plans, applications, amd other
requests for governmental approval, and amendiments thereta, whish may be prepared by
or at the direction of the Optivnes, incident to the planning, permitting and development of
the Premises. The timeline for the planning and developmant of Optionee's praject and uge
of the Premises is attashed hersto as Exhibit B and is Incorporated by refersnce. Optionee
may oniy exercies its renewal option(s) as dessribed in Section 3 of this Option Agrsement
if Optiones adherss to the thmeline for the planning and dovelopment of its project and ute
of the Pramizes as descrlbed in Exhibit B, to Optionor's satlsfhetion. .

e
Q
<
-

From the Effsctive Date untll the date of expiration or sarlier termination of this Option
Agresment, Optionor shall not tause or permit sny mortgage, deed of trust, hen,
enoumbrance, covenart, condition, restricton, assessment, easament, right-olway,
obligation, sncroachment or Habillty whateosver fo ba plased of record or 1o atfect the
Jessehold interost 1o be given Optionse pursuant to this Option Agresment or to otherwise

OPTION ACREEMENT

/Z/gw"
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exisl, without Optienes's prior written vonsent, which Optionee may withhold In its sole
and absolute digoretion, .

8 MOTICES. All notices, demands, requests and sxervises under this Option Agreement by
cither Party shalf be in writing and shall be deemed 1o hive been given by such Pasty to the
other Party or Parties (&) on the dete of persenst delivery, (b) on the date daliverad by &
nationally revognized ovemight cousier servies, or (&) thres (3) Business Days after being
placed in the United States Mall, registered or cartified, posiage prepald, addressed to the

other Party as follows:
To Optlonose: Brownsville Mavigation Distrlot
1006 Foust Road

Brownaville Texas 783521

Astne Port Divector/Chief Brscutive Officer
Phone: (956) 831 4593
brosenbaum@portoforownsvilie.com

With Copy to: The Rentfro Law Firm, PLLE
Pogt Office Box 6333
{2200 Bocs Chica Boulevard, Suite 120}
Brownsville, Texas 78523
Atin: Daniel L, Rentfo Je,
Phone! (955) $42-4329
drentfre@rentfolawiie.net
bill@rentfrolawfirm.tet ——-

To Optionse: Tesas LNG, LLC
Sitention: Vivek Chandia

vehandra@ixing,com

The addressas shove may be changsd by writisn notice to the other Party delivered pursuant to
this Zaction; provided, kowever, that no aotics of a changs of address shall be effestive until sctual

receipt of such notics.

9, ASSIGNMENT. Optionse shell not assign this Optlon Agreement or any of Optlones’s
rights without first obiaining the prios written consent of Optioner, which consent shall not
be unreasonsbly withhald, conditionsd or deluysd. Notwithstanding the foregolng,
Optlonse may, without the prior written consent of Optionor, assign this Optlon Agresment
(2) ™ an Affiliste of Optionee, (b) In connsctien with the mecger or consolidation of
Optionee with angther entity, . ¢ (o) in conneetlon with the sale, pledge or other transfer of
less than fifty percent (50%) of the ownerthip intersats of Optionss. However, in the event
Opticnee essigns this Option Agreoment es provided hereln, Optionee agrees to provide

e e T T R
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writren fiotios to Optionor of the agsignment and the identity of the assignes within three
{3) days of sald assignment.

LITIGATION COSTS. In any logal action brought by either puty 16 enfores the termg of
this Optlon Agreement, the Prevailing Party shall receive reagonable attorney fees and
other costs incuered in that sction or proceeding, in addition toany other relief to which it
may be entitied, “Prevalling Party" shall mean the party determiined to be the preveiling
party by & court of law.

1l BROKERS. Each Party topresents and waranie that it has not dealt with say other-seal
estawm broker ot agent in connection with this Option Agresment, Bach Perty -ghail
indemnuify the other and hold It harmisss fiom any cost, expense, or liability (including
costs of sult and reasonable stiorneys' faes) for any compensation, comemission of fees
olsimed by any othsr real esta’> broksr or agent in connection with this Option Agreement
or #is negotistion by reason of any ot or statement of the indsmnifying party.

; . ‘This Optlon Agreement and the covenants and conditions hereln
comained shall bind and mure to the bensfit of the respective helrs, personal
representatives, exccutors, suscegsors, snd assigns of each Pacty.

13, WAIVBRS, Neo waiver of any breach of & provision in this Option Agrecment shall be
desmed  waiver of any other provision, Ne walver shall be valid unless in weiting and
sxssuted by the waiving Party.

14, FURTHER ASSURANCES. Wheneverrequesiad wdoso by 2 Party, the other Party shail
exscute, scknowledgs, snd detiver any suoh other instruments s reasonsbly nscessary in

oeder to carry out the intent and purpose of this Option Agrosment,

15, NO THIRD-PARTY RIGHTE, Nothing in this Optlon Agreamen, express or implied, is
intanded to confer upon any person, other than the Partles and their respective successors
and assigns, triy rights or remedies under or by reason of this Option Agresmant.

16, INTEGRATION. This Option Agreement contains the ontire pgreement botween the
Partics respecting the mathe set forth, and expressly supersedes afl previous or
contemporansous agresments, uaderstandings, represeniations, or statements between the
Partles respecting these matiers,

17, COUNTERPARTS. This Option Agreement may be sepouted In one 1) or mure
counterparts, sach of which shall be desmed pn original and all of which tken together
shal constituts one instrument, Excouted coples Hiersof may be detiversd by fcstrile or
eimail of & PDF document, and, upon receipt, shell bs deemed origlnals and binding upon

the parties hereto.

T | wa
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AENDMENT. This Option Agresment mey not be amsnded or aliered exvept by an

rumnt in writing executsd by the Partiss.

In

19, PARTIAL INVALIDITY. Any provision of this Option Agresment that is held to bs
‘nvalid, unenforeeable or invalld or the inchiglon of which would adversely effect the
vatidity, legality, or snforcenent of thie Option Agreement shail be of no further force or

effost, bist all the remaining provisions of this Optlon Agreement shall remain in full effeot
and this Option Agrecment shall be construed es if such invalid, unertforceable or iliegal
provisions had 608 been contained herein.

20, AUTHORITY OF PARTIES, Huch Pasty reprosents and warrants that (@) it has full power,
capacity, authority and legsl right to excoute angd deliver this Option Agreoment and o
perform all of its obligations hereundor and (b) tis Option Agreement is & logal, valid and
binding obligation of each Party, enforceable in accordance with its terms, Each pecon
executing this Option Agresment on bahalf of a Party represents and wesrants that he or
she has the full right and suthority to executs this Option Agreament ot behatfof that Party.

AOVERNING LAW. This Option Agresmant shall be governed by and gonstrusd In
svoordance with the laws of the State of Texas, without regard to cholcs of law principles,
Hxolusive vonue over any setion venceming this Option Agreement shall liz in Cameron
County, Texss.

22, DERINITIONS. Capitelized terms used horsln and not otherwise defined heroin shall have
the meanings set forth:

“afTilats” shall mean wich respset ty & specified Person, suy other Person who or
which is (i) direstly or indirectly Controlling, Controfled by or under Cormon Control with the

specified Person, or (i) any member, stoskholdsr, direstor, offiver, manages, or comparable pringipal
of, o relative or spouse of, the specified Person.

“Bnainess Day” shail mesn any day other than s Saturday, Sunday, or legal holiday on
which netional banks sre authorized by federal law to olose,

“Control® (including the correlative raesnings of the terms “Cortrotling,” “Controlied
by” and “under Commen Control wigh”) a2 used with respect o any Person, meany the possession,
directly or indirectly, of the power to direct Or caus® the direction of the menagement policies of suoh
Person, whether through the ownership of voting securities, by contract or ofhwrwise,

“Popsga” shatl mean an individual, corporation, Hmited liability company, paﬂnersﬁip,
assochation, trust, unkncorporated organization and oy other entity,

23, RECORDATION. Optionor and Optiones shail within (5) days of the exeoution of this
Option Agreement, exetute and acknowledge 2 memorandum of lease optiots In the form
attached horsto pe Exhibit C (the “Memorendum of Option™) which may, at Optiones’s
sole option, be recorded in the Real Property Records of Cameron County, Texes. Nothing

e e e e e e e
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in such Memorandum of Option shall modify or amend sny provision of this Option
Agresment, Upon the termination of this Option Agreement and at the roquest of elther
Pasty hierat, Optionor and Oytionso shall soter into and tecord & memorandum 2videncing
aueh tormination i & form reasonably satisfactory o each of the Parties.

N WITNESS WHEREOF, the parties have exeoutsd this Option Agresmeont 88 of the day and
year first wrliten above,
OPTIONOR:

Brovmeville Navigation Diatrict

L2 B

By:

rgia—'ﬁw-haw sairman
Cavien Bopiasge, Asklag

OPTIONEE:

Texss LNG, LLC, 8 Delaware Linrited Liability
Company

By: /Vﬁ?/lﬂ@

V. A

Mame:

lra: @é@.

mmm

Inittals of Gpticnes initlats of Optionor
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BB A
(LEGAL DESCRIPTION OF PROPERTY)
Map of Propesty is enclosed with metes and bounds 10 follow...

e e
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TEXAS LNG ; .
51.21 ACRES - WORLD CLASS®
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EXHIBIT B

Texss LNG, LLCs Timeline for Planning and Developrent of Project and Use of Premises

On ot befores Decernber 20, 2014, Texas LNG, LLC will have schieved the followlng:

1!
2,

&

-~ Application for and grant of liquefied natural gas (LNG) permits o frae trade agresment

(FTA) countries by the US Departiment of Energy {DOE).

Conceptual design and commencement of Pra.FEED (Front End Enginecring Design)
worl for the Houefication process uniis and leading facilitine.

Tdentification of putential bugers of LNG and fesd gas providers.

Int the event Texas ING, LLC exoroises ity fivst renewal option, Texas LNG, LLC shall achieve
the following on or before December 20, 2015:

1.

2.
1 ]

Male substantisl progress toward meeting Federal Eneugy Comumission {FERC) Pre-Fillng
requirements incinding any nevessary subimission.

Fils FERC NEPA intent fo prep ve pigject Bavironmental Inpect Statement (EIS).
File BIS with FERC, '

initinls of Optiones initints of Optionor
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EXHIBIYC
MEMORANDUM OF OPTION T LEASE

THE STATE OF TEXAS  §
§  KNOW ALLMEN BY TEESE PRESENTS:

COUNTY OF CAMERON §

This MEMORANDUM OF OPTION ‘PO LEASE (thls “Memorandum of Optlor”) is made
and entered into offective a3 of'the 20th day of December, 2013 by and between the HROWNSVILLE
NAVIGATION DISTRICT OF CAMERON COUNTY, TEXAS, 2 navigation distrlet organized,
created and axisting under and by virti - of the laws of the State of Texus, with iis dommicile in
Browasville, Cameron County, Texas, *Ogtionor") and the TEXAS LNG, LLC (*Ogptionee”™).

Optionar and Optiones are parties to the Option 10 Loase dated as Disceraber 20, 2013 (ssid.
Option to Lease, a¢ heretofore amended, the “Oyption Agresment”), covering csrtaln real property
situated n Cameron County, Texes, and more particularly dosoribed on Bxhibil "A” attached hereto
and incorporated for all purposes (the “Propsity”). Pursvant to the terms of the Option Agreement,
Optionor granted to Optionee an aption to lease the Propaily, as more partientsrly described in the
Option Agresment, The Option Agresment shall expire on December 20, 2014, unbess cartler
terminated or extended pursuant 1o the terms thereln.

NOW, THERBFORE, the parties hereto have sntered Info this Mamorandum of Option to
acknowiedgs and place as & matber of public record the aforementioned Qption Agresmont. Nething
in this Memorandnm of Option shait alter or amend any of the terms of the Option Agreemsnt,

EXBECUTED effective as of the date first above witlen.

OPTIONOR:
Browsgviile Nevigation Bisgict

Of Cameren Caunhe. 2

ot A
=

By: -
Sergho-Tity Lopex, Chalrman
Cavles 'ﬁrW'miaé Y Atfh‘ﬂgx

OPTIONEE:

Tenas Esﬁ%. -
By > e

e

Name: U 1VEK 1 4ARDRE
L eco

Initials of Optionee Initinls of Optionor
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EXHIBIT “A”
METES AND BOUNDS DESCRIPTION
§1.21 ACRE TRACTY

December 19, 2013

BEING 51.21 ACRES of land, comprised of a portion of the Gatewood Newberry Patent, Tract
318, Abstract 269, G.L.O. File 8 F, 12924, Shave 2, and 3, in San Martin Grant, Abstract 6, and g
portion of Patent No, 68, Abstract 264, Survey 665 from the Stete of Texas to Brownsville
Navigation Digtrict in Cameron County, Texas, said 51.21 Acre teact being more fully degeribed
gs follows:

COMMENCING at US.ED Station 60+108.82 on the centerline of the Brownsville Ship
Chame! having coordinate valuss: X=2 387,981,48 and ¥=116,247.99; thence South 32 deg. 21
min, 25 sec. Bast, 250.01 feet to a point on the South Right-of-Way line of the Brownsville Ship
Channel’'s perpetual Right-of-Way Easement; thence along the South Right-of-way line of the
Brownsville Ship Channel, North 57 deg. 38 min. 35 sec. East, 16,452.94 fest; thence along the
East boundary line of the Digposal Area No. 5 2,198.93 Acres, South, 32 deg. 20 min, 02 gec,
Bast, 350.00 feet to u poini for the Nonthwest comer of a certain 295.00 Acre Tract; thenge
elong a king paralie! to and 600.0 feet from the centerline of the Brownsvills Ship Channel, North
S7 deg. 38 min. 35 scc. Bast, af 3,161.95 a point for the Northeast corner of said 295,00 Acre
Tract, a total distance of 6,776.31 feet for the Northwest comer and PLACE OF BECINNING
of this tract;

THENCE continuing slong said line paralle! to and 600.0 feet flom the contorline of the
Brownsville 8hip Channgl, North 57 deg. 38 min. 35 sec. East, 1,500.00 feet to a point for the
Nottheast corner of this tract;

THENCE leaving the Scuth Right-of-way ling of line of the Brownsville Ship Channel, South
35 deg. 49 min, 16 gec. East, at 721.36 feet a point at the Northwest corner of Placement Arceg

~ No. 4B, a total distance of 1,014.33 feet to a point at the Southwest cormer of the Placement Arca
No, 4B, for the Southeast corncer of this trast;

THENCE South 28 deg. 26 min, 42 sec, West, 1,788.54 feet to a point for the Southwest corner
of this tract;

THENCE North 32 deg, 21 min. 25 see. West, 1,884.98 feet to the PLACE OF BEGINNING,
containing §1.21 Acres of land, more or less.

This description must be verified by a field survey.
SURVEYOR'S NOTE: All bearings and distancss are baved on the Centerling of the Brownsville

Ship Charmel, Meridian (N 69 dsg, 14 min, £} indicated per South Right-of-Way line of Stare
Highway No. 48 (FM 1792) Texas Highway Department of Transportation Right-of-Way map,
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William Gamer

'Tel 713.374.3549
Fuax 713-754-6648
garnerwggtlaw.com

December 31, 2013

Mr. John Anderson

Office of Fossil Encrey (FE-34)
U.B, Department of Encrgy

1000 Independence Avenuc, S W.
Washington, D.C. 20585

RE: Texas LNG, LLC, Docket Neo. 13- ~-LNG
Application for Long-Term Authorization to ¥xpert Liguefied Natural Gas

Dear Mr. Anderson

This opinion of counsel is provided in accordance with the reguirements of
Section 390.202(c) of the US Department of Unergy’s regulations, 10 CFR 550.202(c)
(2012). 1 have exurnined the organizational and governance documents of Texas LNG LC,
a Delaware limited liability company (“Texas LN(Y?), and other documents and authorities
as ncocssary for purposcs of this opinion. On the basis of the foregoing, it is my opinion
that the proposed long-term, multi-contract export of Hiquefied natural gas by Texas TNG,
as degeribed in the sbove.reforcnced upplication, is within the limited liability company
powers of Texas LNG.

Respectfully subruited

pato? -

Willinm §. Gamdr, Jr.

GREENBERG TRAURIG, LLP « ATTORNEYS AT LAW « WWW.GTLAW .COM

1000 Louisiana, Suite 1700 « Houston, Texas 77002 « Tel 713.374.3500 « Fax 713.374.3505
HOU 407850707v2
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Eaxhibit 17
Werification
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Exhibit B Verifieation

I, Vivek Chandra, being sworn, do hereby affirm that am a duly avthorized representative of
Texas LNG LLC and that [ am farniliar with the contents of this application; and that the matters
set forth therein are true and corrout 10 the best of my knowledge, inforration and belief.

(Notarized by Consulate General of United States, Meibourns, Adustratie)

t;J g
Zala Carspthers
Vige Consul

Commission does nest axplre






