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UNITED STATES OF AMERICA 
BEFORE THE DEPARTMENT OF ENERGY 

OFFICE OF FOSSIL ENERGY 
 
In the Matter of )  
 )  FE Docket No. 13-_____-LNG  
MAGNOLIA LNG, LLC ) 
 
 

APPLICATION OF MAGNOLIA LNG, LLC FOR 
LONG-TERM AUTHORIZATION TO 

EXPORT LNG TO FREE TRADE AGREEMENT COUNTRIES 
 
 Pursuant to Section 3 of the Natural Gas Act (“NGA”)1 and Part 590 of the Department 

of Energy’s (“DOE”) regulations,2 Magnolia LNG, LLC (“Magnolia LNG”) hereby submits this 

application (“Application”) with the DOE, Office of Fossil Energy (“DOE/FE”) for long-term, 

multi-contract authorization to export liquefied natural gas (“LNG”).   Magnolia LNG seeks the 

authorization in this Application for up to the equivalent of approximately 0.54 billion cubic feet 

of natural gas per day (“Bcf/day”) (or approximately 210 Trillion Btu per annum), which is 

approximately equivalent to 4 million metric tons per annum (“mtpa”) of domestically produced 

LNG.  Magnolia LNG seeks this authorization for a period of twenty-five (25) years, 

commencing on the earlier of the date of first export or ten (10) years from the date the 

authorization requested in this Application is granted.3 

 In this Application, Magnolia LNG seeks authorization to export domestically produced 

LNG from the terminal it intends to construct, own, and operate near Lake Charles, Louisiana 

(“Magnolia LNG Terminal”) to any country which has or in the future develops the capacity to 

import LNG via ocean-going carrier and with which the United States has, or in the future will 

                                                 
1 15 U.S.C. § 717b.  
2 10 C.F.R. Part 590 (2012). 
3 Magnolia LNG received authorization from DOE/FE to export an initial 4 mtpa of LNG to FTA countries on 
February 27, 2013.  Magnolia LNG, LLC, DOE/FE Order No. 3245 (2013).  This requested authorization to export 4 
mtpa of LNG to FTA countries is additive of the 4 mtpa authorized for export to FTA countries in DOE/FE Order 
No. 3245. 
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have, a Free Trade Agreement (“FTA”) requiring national treatment for trade in natural gas.4  

Magnolia LNG requests this authorization both on its own behalf and as agent for others. 

This Application requests authority to export LNG only to countries with which the 

United States has or in the future enters into an FTA requiring national treatment in gas.  As 

such, this Application is subject to review pursuant to the standards established in the Energy 

Policy Act of 1992 (“EPAct 1992”).  As amended by Section 201 of the EPAct 1992, Section 

3(c) of the NGA requires that applications that seek authorization to export LNG to FTA 

countries be “deemed to be consistent with the public interest” and “granted without 

modification or delay.”5 

In support of this Application, Magnolia LNG respectfully states the following: 

I. COMMUNICATIONS AND CORRESPONDENCE 

Correspondence and communications regarding this Application should be addressed to 

the following and those designated with an (*) should be designated as the agent for service for 

Magnolia LNG: 

Fletcher Maurice Brand     David L. Wochner* 
Manager       Sandra E. Safro* 
Magnolia LNG LLC     K&L Gates, LLP 
5 Ord Street      1601 K Street, N.W.  
West Perth, Western Australia 6005   Washington, D.C. 20006 
Tel: + 61 8 9366 3700     Tel: 202.778.9000 
Fax:  + 61 8 9366 3799     Fax: 202.778.9100 
mbrand@lnglimited.com.au    david.wochner@klgates.com 

sandra.safro@klgates.com  
 
 
 
 
 

                                                 
4 The countries that have such FTAs with the United States include: Australia, Bahrain, Canada, Chile, Colombia, 
Dominican Republic, El Salvador, Guatemala, Honduras, Jordan, Mexico, Morocco, Nicaragua, Oman, Panama, 
Peru, Republic of Korea and Singapore.  
5 15 U.S.C. § 717b(c). 

mailto:mbrand@lnglimited.com.au
mailto:david.wochner@klgates.com
mailto:sandra.safro@klgates.com
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Ernie Megginson 
Vice President, Development 
Magnolia LNG LLC 
1001 McKinney, Suite 400 
Houston, TX  77002 
Tel: 713.815.6900 
emegginson@magnolialng.com 
 
 

II. DESCRIPTION OF THE APPLICANT 

The exact legal name of the applicant is Magnolia LNG, LLC, a limited liability company 

organized under the laws of Delaware, and a wholly owned indirect subsidiary of Liquefied 

Natural Gas Limited (“LNG Limited”).  Magnolia LNG’s principal place of business is 1001 

McKinney, Suite 400, Houston, Texas 77002.  LNG Limited is a publicly listed Australian 

company with the objective of identifying and developing LNG projects in Australia and 

overseas.  For example, LNG Limited is in the process of developing the Gladstone LNG Project 

at Fisherman’s Landing in the Port of Gladstone, Queensland, Australia.  The Gladstone LNG 

Project will consist of two 1.9 mtpa liquefaction trains. 

III. DESCRIPTION OF THE MAGNOLIA LNG TERMINAL 

In this Application, Magnolia LNG seeks long-term authorization to export domestically 

produced LNG from the Magnolia LNG Terminal to be constructed pursuant to Section 3 of the 

NGA (the “Project”).  The Project facilities are anticipated to include four (4) LNG trains, two 

(2) LNG storage tanks each with capacity of approximately 160,000 m3, and vessel loading 

facilities.  Each of the LNG trains will be capable of producing up to two (2) mtpa of LNG, for a 

total capacity of eight (8) mtpa of LNG.  Currently, the Project facilities would permit natural 

gas to be received by pipeline at the Magnolia LNG Terminal, liquefy such natural gas, and load 

the LNG from the storage tanks onto an LNG carrier berthed alongside the Magnolia LNG 

Terminal.  Magnolia LNG will construct, own, and operate the Magnolia LNG Terminal. 

mailto:emegginson@magnolialng.com
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The Project is planned to be located on Industrial Canal South Shore PLC Tract 475, an 

approximately 120-acre parcel of land in Calcasieu Parish, south of Lake Charles, available 

through a long-term lease with the Lake Charles Harbor & Terminal District (the “Port”).  The 

Industrial Canal is located off the main Calcasieu River Ship Channel.  The Magnolia LNG 

Terminal will be located in an area zoned for heavy industrial use and will be consistent with 

other industrial facilities along the shoreline. The coordinates of the proposed Project site are as 

follows: Latitude: 30° 06’ 20.30” N; Longitude: 93° 17’ 54.00” W.  

Earlier this year, Magnolia LNG secured property from the Port of Lake Charles to 

construct the Magnolia LNG Terminal through a lease agreement.  On March 6, 2013, Magnolia 

LNG signed an exclusive and binding four-year Real Estate Lease Option Agreement (“Option 

Agreement”) with the Port for the Project site.6  The Option Agreement includes as an annex an 

agreed form of Ground Lease, which includes a 30-year lease term, with Magnolia LNG having 

the right to extend the lease term, at its sole discretion, for four further periods of ten (10) years, 

or 70 years in total.  Subject to compliance with the terms of the Option Agreement, Magnolia 

LNG may exercise the option and enter into the Ground Lease with the Port at any time.   

On March 20, 2013, the Federal Energy Regulatory Commission (“FERC”) accepted 

Magnolia LNG’s request to commence the pre-filing process, for authorization to site, construct, 

own, and operate the Magnolia LNG Terminal. 

IV. AUTHORIZATION REQUESTED 

Magnolia LNG requests authorization to export up to the equivalent of approximately 

0.54 Bcf/day of natural gas (or approximately 210 Trillion Btu per annum), which is 

approximately equivalent to 4 mtpa of domestically produced LNG, over a twenty-five (25) year 

period commencing on the earlier of the date of first export or ten (10) years from the date the 
                                                 
6 The Real Estate Lease Option Agreement is attached hereto as Exhibit A. 
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requested authorization is granted.  The volumes sought for authorization in this Application are 

in addition to the initial 4 mtpa DOE/FE previously authorized for export from the Magnolia 

LNG Terminal to FTA nations,7 bringing Magnolia LNG’s entire requested FTA volumes to 8 

mtpa.8  

Magnolia LNG requests such export authorization on its own behalf and as agent for 

others.   To ensure all exports are permitted and lawful under United States laws and policies, 

Magnolia LNG will comply with all DOE requirements for an exporter or agent.  As set forth in 

DOE/FE Order No. 2986,9 Magnolia LNG will register with DOE/FE each LNG title holder for 

whom Magnolia LNG seeks to export LNG.  In such registration, Magnolia LNG will provide 

DOE/FE with a written statement by the title holder acknowledging and agreeing to (i) comply 

with all requirements in Magnolia LNG’s long-term export authorization and (ii) include those 

requirements in any subsequent purchase or sale agreement entered into for the exported LNG by 

that title holder.  Magnolia LNG will also file with DOE/FE under seal any relevant long-term 

commercial agreements it enters into with the LNG title holders on whose behalf the exports will 

be performed. 

The long-term, multi-contract authorization sought in this Application is necessary to 

permit Magnolia LNG to proceed to incur the substantial cost of developing the liquefaction and 

export project.  The terms and conditions related to the use of the Magnolia LNG Terminal 

facilities will be set forth in agreements with Project customers.  Magnolia LNG anticipates that 

these agreements will be for terms of up to twenty-five (25) years in duration and will run 

                                                 
7 Magnolia LNG, LLC, DOE/FE Order No. 3245 (2013). 
8 Magnolia LNG is filing simultaneously with this Application, a separate application to export 8 mtpa of LNG to 
non-FTA nations.  As explained in that application, the requested authorization to export 8 mtpa of LNG to non-
FTA countries is not additive of the 8 mtpa sought for export to FTA countries.  Magnolia LNG seeks a total 
authorized LNG export volume for the Magnolia LNG Terminal of 8 mtpa. 
9 Freeport LNG Development, L.P., DOE/FE Order No. 2986 (2011). 
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concurrently with Magnolia LNG’s export authorization.  Magnolia LNG has not yet entered into 

such agreements because long-term export authorization is required to finalize agreements with 

prospective customers. 

DOE/FE’s regulations require applicants to submit information regarding the terms of the 

transaction, including long-term supply agreements and long-term export agreements.10 In prior 

orders, DOE/FE has found that applicants need not submit this information with their 

applications if such transaction specific information is not available because neither the supply 

contracts nor the long-term export contracts have been executed.11  In such instances, DOE/FE 

has permitted applicants to submit such information if and when the contracts are executed, 

which DOE/FE has found conforms to the requirement in its regulations that such information be 

submitted “when practicable.”12  Magnolia LNG requests that DOE/FE make the same finding in 

this proceeding and commits that it will file such information with DOE/FE when practicable in 

compliance with DOE’s pronouncement in Sabine Pass. 

V. EXPORT SOURCES 

Magnolia LNG seeks authorization to export natural gas available from the United States’ 

natural gas pipeline supply and transmission system.  The Magnolia LNG Terminal will be 

situated within approximately three miles of four major interstate/intrastate natural gas pipelines 

owned by Trunkline Gas Company, Kinder Morgan Louisiana Pipeline (“KMLP”), Gulf South 

Pipeline Company, LP, and Chevron Pipe Line Company.  Of these, Magnolia LNG is in 

advanced discussions with KMLP to provide the direct connection to the Magnolia LNG 

Terminal through which feed gas supplies will flow, and the compression required to transport 

the feed gas to the terminal.  Through KMLP, Magnolia LNG’s tolling customers will be able to 

                                                 
10 10 C.F.R. § 590.202(b)(4). 
11 Sabine Pass Liquefaction, LLC, DOE/FE Order No. 2833 (2010). 
12 Id. 
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directly access multiple other interstate natural gas pipelines and storage facilities, thus providing 

a variety of stable and economical supply options.   

Magnolia LNG anticipates that the sources of natural gas will include conventional and 

unconventional supplies from various producing regions, including recent shale gas discoveries 

in the Haynesville, Eagle Ford, Barnett, Floyd-Neal/Conasauga, and Marcellus shale plays.  

These shale plays represent a vast supply of natural gas, with a combined area of approximately 

100,000 square miles and contain an estimated 553 trillion cubic feet (“Tcf”) of recoverable 

gas.13  The size of traditional and emerging natural gas supply sources in close proximity to the 

Magnolia LNG Terminal will provide Magnolia LNG's potential customers with diverse and 

reliable alternative gas supply options. 

VI. STANDARD OF REVIEW 

Pursuant to Section 3(c) of the NGA, applications for authorization to export natural gas, 

including LNG, to nations with which the United States has in effect an FTA requiring national 

treatment for trade in natural gas are deemed to be in the public interest and must be granted 

“without modification or delay.”14  This Application clearly falls within the scope of Section 3(c) 

and therefore should be considered and approved in accordance with this standard. 

Moreover, although DOE expressly does not consider factors affecting the public interest 

for exports to countries with which the United States has an FTA in effect, nonetheless the 

experience of Magnolia LNG’s parent company, LNG Limited, in developing a similar project in 

Australia demonstrates that this application is a “meaningful (i.e., not frivolous) effort to 

undertake natural gas export … activities,”15 and thus is necessarily in the public interest. 

                                                 
13 U.S. ENERGY INFORMATION ADMINISTRATION, REVIEW OF EMERGING RESOURCES: U.S. SHALE GAS AND SHALE 
OIL PLAYS (2011). 
14 15 U.S.C. § 717b(c). 
15 Jordan Cove Energy Project, L.P., DOE/FE Order No. 3041 at 8-9 (Dec. 7, 2011). 
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VII. ENVIRONMENTAL IMPACT 

On March 20, 2013, FERC accepted Magnolia LNG’s request to commence FERC’s pre-

filing process.  Consistent with the National Environmental Policy Act (“NEPA”) requirements, 

FERC will act as the lead agency for the environmental review, with the DOE acting as a 

cooperating agency.  Therefore, Magnolia LNG respectfully requests that the DOE/FE issue a 

conditional order approving this Application, conditioned upon FERC's satisfactory completion 

of the environmental review as it has done in other LNG export applications. 

In addition to the authorization from DOE/FE sought in this Application and the 

authorizations from FERC, Magnolia LNG will seek the necessary permits from and 

consultations with other federal, state, and local agencies.  The federal permits and consultations 

Magnolia LNG will seek in connection with the Project include a Water Suitability Assessment 

from the U.S. Coast Guard, the Clean Water Act Section 404 Permit from the U.S. Army Corps 

of Engineers, and a consultation with the U.S. Fish and Wildlife Service, as appropriate.  The 

state permits and consultations Magnolia LNG will seek in connection with the Project include a 

Section 401 Water Quality Certificate from the Louisiana Department of Environmental Quality, 

an Air Quality Permit by the Louisiana Department of Environmental Quality, and consultations 

with the Louisiana Department of Wildlife and Fisheries and the Louisiana Department of 

Culture, Recreation, and Tourism, as appropriate.  Magnolia LNG already has begun the process 

of working with federal and state agencies to meet these requirements. 

VIII. RELATED AUTHORIZATIONS 

The siting, construction, and operation of the Magnolia LNG Terminal is subject to 

approval by FERC pursuant to Section 3 of the NGA.  On March 20, 2013, FERC accepted 

Magnolia LNG’s request to commence the mandatory pre-filing process at FERC for the  
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