
risk (i.e., shifts the distribution toward lower risk). This happens

primdrily because close exposure _distances (60 and 200 meters), which

correspond to relatively high risks, occur less frequently and thus are

less heavily weighted than greater distances. In addition, the effect of

pit size weighting tends to shift the weighted distribution toward lower

risk because small (i.e., lower risk) pits occur more frequently and are
thus more heavily weighted. These factors override the effect of flow

field weighting, which would tend to shift the distribution toward higher

risk because the high· risk flow fields for arsenic (C and 0) are heaVily

weighted. The national weightlngs of recharge, depth to ground water,

and subsurface permeability probably had little overall impact on the

risk distribution (i.e., if weighted only for these three factors, the

distribution probably would not differ greatly from unweighted). All
weighting factors used are given in Appendix B of the EPA technical

support document (USEPA Ig87a).

Zone·Weiohted Risk Distributions

Overall, differences in risk distributions among zones were

relatively small. Cancer risk estimates under best-estimate modeling

assumptions were zero for all zones. Under conservative assumptions, the
cancer risk distributions for zones 2 (Appalachia), 4 (Gulf), 6 (Plains),

and 7 (Texas/Oklahoma) were slightly higher than the distribution for the

nation as a whole. The cancer ris~ distributions for zones 5 (MidwestL'

8 (Northern Mountain), g (Southern Mountain), 10 (West Coast), and lIB

(Alaska, non-North Slope) were lower than the nationally weighted

distribution; zones 10 and lIB were much lower. The risk distributions
for individual zones generally varied from the national distribution by

less than one order of magnitude.

Noncancel~ risk estimates under best-estimate modeling assumptions

were extremely low for all zones. Under conservative assumptions, zones

2, 4, 5, 7, and 8 had a small percentage (1 to 10 percent) of weighted
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scenarios with threshold exceedances for sodium; other zones had less
than 1 percent. There was little variability in the noncancer risk.
distributions acros~ zones.

The reasons behind the differences in risks across zones are related

to the zone-specific relative weightings of reserve pit size. distance to

receptor populations, and/or enviro~mental variables. For example, the

main reason zone 10 has low risks relative to other zones is that

92 percent of drilling sites were estimated to be in an arid setting

above a relatively low-risk ground-water flow field having an aquitard

(flow field F). Zone 1]8 has zero risks because all potential exposure
wells were estimated to be more than 2 kilometers away .•

In summary, differences in cancer risks among the geographic zones

were not great. Cancer risks were only prevalent in the faster aquifers
(i .e., flow fields C, D, and E, with C having the highest cancer risks).

ZOne ~, ~ith the highest CanCel" risks overall, also was assigned the
highest weighting among the zones for flow field C. ~oncancer risks

caused by sodium were highes~ in zone 5. Noncancer risks occurred only

in the more slow-moving flow fields (i.e., flow fields A, B, and K, with
A having the highest noncancer risks); among the zones, zone 5 was

assigned the highest weighting for flow field A_ EPA considered the
possible role of distributions of size and distance to exposure points,
but determined that aquifer config~ration and velocity probably

contributed most strongly tv observed zone differenc~s in estimates of

human health risks. The consistent lack of risk for zone lIB, however,
is entirely because of the large distance to an exposure point. (See the

section that follows on estimated population distributions.)

Evaluation of Maior Factors Affecting Health Risk

EPA examined the effect of several parameters related to pit design

and environmental setting that were expected to influence the release and
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transport of contaminants leaking from onsite reserve pits. To assess
the effect of each of these parameters in isolation. all other parameters
were held constant for the comparisons. The results presented in this
section are not weighted according to either national or lone-specific
frequencies of occurrence. Instead, each model scenario is given equal
weight. Thus, the following comparisons are not appropriate for drawing
conclusions concerning leve1s of risk for the national population of
onsite reserve pits. They are appropriate for examining the effect of
selected parameters on estimates of human health risk.

The presence or absence of a conventional, single synthetic liner
underneath an onsite reserve pit had virtually no effect on the ZOO-year
maxinlum health risk estimates. A liner does affect timing of exposures
and risks, however, by reducing the amounts of leachate (and chemicals)
released early in the modeling period. EPA's modeling assumed a single
synthetic liner with no leak detection or leachate collection. (Note
that this is significantly different from. the required Subtitle eliner
system design for hazardous waste land disposal units.) Furthermore, EPA
assumed that such a liner would eventually degl"ade and fail, resulting in
release of the contaminants that had been contained. Thus, over a long
model ing period, mobile contaminants that do not degrade or degrade very
slowly (such as the ones modeled here) will produce similar maximum risks
whether they ar. disposed of in single-synthetic-lined or unlined pits
(unless a significant amount of th~ contained chemical is removed, such
as by dredging). This finding should not be interpreted to discount the
benefit of liners in general. Measures of risk over time periods shorter
than 200 years would likely be lower for lined pits than for unlined
ones. ~loreover, by del ayi ng any re1 ease lif contami nants, 1i ners provide
the opportunity for management actions (e.g., removal) to help prevent
contaminant seepage and to mitigate seepage should it occur.
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Figure V·S represents unweig~ted risks associated with unlined
reserve pits under the conservative modeling assumptions for three
reserve pit sizes and three distances to the exposure point. Each

combination of distance and reserve pit size includes the risk results

from all environmental settings modeled (total of 63), equally weighted.

Figure V·S shows that the unweighted risk levels decline w~th increasing

distance to the downgradient drinking water .well. The decl ine is

generally less than an order of magnitude from 60 to 200 meters, and
greater than an order of magnitude from 200 to 1,500 meters. Median

cancer risk values exceed 10- 10 only at the 60·meter distance, and

median dose·to-threshold ratios for noncancer effects exceed 1.0 only for

large pits at the 60·meter distance. Risks also decrease as '"eserVe pit

size decreases at all three distances, although risks for small and large

pits are usually within the same order of magnitude.

Figure V-6 compares risks across the seven ground-water flow field

types modeled in this analysis. Both. cancer and noncancer, risks vary

substantially across flow fields. The noncancer risks (from sodium) are

greatest in the slower moving flow fields that provide less dilution

(i.e., flow fields A, B, and Kj, while the cancer risks (from arsenic)

are greatest in the higher velocity/higher flow settings (i.e., flow

fields C, 0, and E). Sodium is highly mobile in ground water, and it is
diluted to below threshold levels more readily in the high-velocity!

high-flow aquifers. Arsenic is onJy moderately mobile in ground water
and tends not to reach downgradient exposure points within the 200-year

modeling period in the slower flow fields. If the modeling period were

extended, cancer risks resulting from arsenic would appear in the more

slowly moving flow field scenarios.

As would be expected, both cancer and noncancer risks increased with
increasing recharge rate and with increasing subsurface permeability.

Risk differences were generally less than an order of magnitude. Depth

to ground water had ve,'y little effect on the 200-year maximum risk,

V-31



1 - MEDIAN
10 .,

CANCER c:J SOth %
10.2

10.3

>t. 10·'
m

10·'a:
10··
10.7

10··

10·'

10 ·'0
L M S L M S L M S PIT SIZE

60 200 1500

Distance to Well (m)

olU
a:

"o
.=
III..
~

.=
I-..
III
o

Q

10'
10 3

10 2

10 '
1

1 0 .,

10.2

10.3

1.0·'
10·'

10·'
L M S

•

NONCANCER

.L M S

_ MEDIAN

c=l gOth %

L M S
PIT SIZE

60 200 1500

Distance to Well (m)

l: Large, M; Medium, S: Small Reserve Pits

Figure V-S Health Risk Estimates (Unweighted) as a Function of
Size and Distance. Unlined Reserve Pits.

Conservative Modeling Assumptions

V-32



1

10-' CANCER (Arsenic)

'0-2

10-3 @ Median

10.4

'"W '0-$
a:

10 -e

10- 7

10 -s

10-9

10-10

A B C 0 E F K

Ground-Water Flow Field Type

KFE

~ Median

oC

NON CANCER (Sodium)

10'

10'

0 10'

~ 10'a:
."
0 1
'"• 1 0"•~
'"I- 1 0- 2

•• 1 0- 3
0
a

10.4

1 0- 5

1 0-6

A B

Ground-Water Flow Field Type

Figure V-6 Health Risk Estimates (Unweighted) as a Function of
Ground-Water Type. Unlined Reserve Pits (Large).

60-Meter Exposure Distance. Conservative Modeling
Assumptions

V-33



although risks were slightly higher for shallow ground-water settings.
This lack of effect occurs because the risk-producing contaminants are'at

least moderately mobile and do not degrade rapidly, if at all; thus, the

main effect observed for deeper ground-water settings was a delay in

exposures.

Underground Injection--Produced Water

Cancer alld noncancer health risks were analyzed under both best

estimate and conservative nlodeling assumptions for 168 model Class II
underground injection well scenarios. 9 Two injection well types

v/ere differentiated in the modeling: waterflooding and dedicated

disposal. Design, operating, and regulatory differences between the two

types of wells possibly could affect the probability of-failure, the
probability of detection and correction of a failure, and the likely

magnitude of release given a failure.

Two types of injection well failure m~chanism were modeled: grout

seal fallure and well casing fallure. All results presented here assume

that a failure occurs; because of a lack of sufficient information, the

probability of either type of failure mechanism was not estimated and

therefore was not directly incorporated into the risk estimates. If

these types of failure are low-frequency events, as EPA believes, actual
risks associated with them would be much lower than the conditional risk

estimates prese~ted in this section. No attempt was made to weight risk

results according to type of failure, and the two types are kept separate

throughout, the analysis and discussion.

Nationally Weiahted Risk Distributions

The risk estimates associated with injection well failures were

weighted based on the estimated frequency of occurrence of the following

S 168 s 7 ground-water fl~ fIeld types x J ekposure dl~tances x l sIze categories x 2 well
t)pes k Z f~llure mechanisms.
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variables: injection well type, distance to nearest drinking water well,

and ground-water flow field type. In addition, all risk results for
grout seal failure were weighted based on injection rate. As for reserve

pits, insufficient information was available to account for waste
characteristics and other possibly important variables by weighting.

Grout seal failure: Best-estimate cancer risks. given a grout seal

failure, we,'e estimated to be zero for mOl'e than 85 percent of the model

scenarios. The remaining scenarios had slightly higher risks but never
did the best-estimate cancer risk exceed 1 x ]0. 7. Under conservative

assumptions, roughly 65 percent of the scenarios were estimated to have
zero cancer risk, while the remaining 35 percent were estimated to have

cancer risks ranging up to 4 x ]0- 4 (less than 1 percent of the

scenarios had greater than 1 x ]04 risk). These modeled cancer risks

were attributable to exposure to two produced water constituents, benzene

and arsenic. Figure V-7 (top portion) provides a nationally weighted

frequency distribution of the best-estimate and conservative-estimate

cancer risks, giverl a grout seal failure. Fig~re V-7 shows the combined
distribution for the two well types and two injection rates considered in

the analysis, the three exposure distances, and the seven ground-water

settings. As with drilling pits, many of the zero risk cases were

because the nearest potential exposure well was estimated to be more than

2 kilolneters away (roughly 64 percent of all scenarios).

Modeled noncancer risks, given a grout seal failure. are entirely

attributable to exposures to so~ium. There were no sodium threshold

exceedances associated with grout seal failures under best-estimate

conditions. Under conservative conditions, roughly 95 percent of the
nationally weighted model scenarios also had no noncancer risk. The

remaining 5 percent had estimated sodium concentrations at the exposure

point that exceeded the effect threshold, with the maximum concentration

exceeding the effect threshold by a factor of 70. The nationally
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weighted frequency distribution of the estimated dose/threshold ratios
for sodium is shown in the bottom portion of Figure V-7.

Data are a~ailable on the taste and odor thresholds of two produced

water model constituents: uenzene and chloride. For the maximum cancer

risk scenario assuming a grout seal failure, the estimated concentrations

of benzene and chloride at the exposure well were below their respective

taste and odor thresholds" However, for the maximum noncancer risk
scenario assuming a grout seal failure, the estimated chloride

concentration did exceed the taste threshold by roughly a factor of

three. Therefore, people might be able to taste chloride in the highest

noncancer risk scenarios, but it is Questionable whether anybody would

discontinue drinking water containing such a chloride concentration.

Well casing failure: The nationally weighted distributions of

estimated cancer and noncancer risks, given an injection well casing
failure, are presented in ngures v-a a"nd. V-9. Figure v-a gives the -risk.

distributions for scenarios wHh high injection pressure, and Figure V-9

gives the risk distributions for scenarios with low injection pressure.

(Because of a lack of adequate data to estimate the distribution of

injection pressures. results for the high and low pressure categories

were not weighted and therefore had to be k.ept separate.)

Best-estimate cancer risks, gi~en a casing failure, were zero for

approximately 65 percent of both the high and low pressure scenarios; the

remaining scenarios had cancer risk estimates ranging up to 5 x 10- 6

for high pressure and 1 x 10- 6 for low pressure. The majority

(65 percent) of both high and low pressure scenarios also had no cancer

risks under the conservative assumptions, although approximately

5 percent of the high pressure scenarios and 1 percent of the low
pressure scenarios had conservative-estimate cancer risks greater than

1 x 10. 4 (maximum of g x 104). The rest of the scenarios had

conservative-estimate cancer risks greater than zero and less than
1 x 10-4.
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For noncancer effects, there were few threshold exceedances for

sodium under best·estimate assumptions, and the highest exceedance was.by
less than a factor of five. Under conservative assumptions, there were

more numerous exceedances of the threshold, given a well casing failure.

Approximately 22 percent of the nationally weighted high pressure

scenarios were estimated to exceed the sodium threshold, never by more
than a fuctor of 70. Approximately 14 percent of low pressure scenarios

were estimated .to exceed the sodium threshold, never by more than a

factor of 35.

As was the case with grout seal failures, it does not 'appear that

people would taste or smell chloride or benzene in the maximum cancer
•

risk scenarios assuming casing failures (i.e., people would probably not

refuse to drink water containing these concentrations). For the maximum
noncancer risk scenarios, 'sensitive individuals may be able to taste

chloride or smell benzene. It is uncertain whether people would

discontinue drinking water at tl!~se contaminant levels, however.

Zone·Weighted Risk Distributions

In general, the estimated cancer and noncancer risk distributions
associated with injecti~n well failures (both grout seal and casing

failures) val"ied little among zones. Differences in risk across zones

were primarily limited to the extremes of the distributions (e.g., 90th
percentile, maximum).

The CanCel" risk distributions for both grout seal and casing failures

in zones 2 and 5 were slightly higher than the distributioll for the
nation as a whole. This is primarily because of the relatively short

distances to exposure wells in these two zones (compared to other

lanes). In contrast, zones e and lIB had cancer risk distributions for

injection well failures that were slightly lower than the national
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distribution. This difference is primarily because of the relatively
long distance to exposure wells in these zones. (For almost 80 percent
of production sites in both zones, it was estimated that the closest

exposure well was more than 2 kilometers away.) A similar pattern of

zone differences was observed for the noncancer risk results.

Evaluation of Major Factors Affecting Health Risk

In general, estimated risks associated with well casing failure are

from one to two orders of magnitude higher than risks associated with

grout seal failure. This is because under most conditions modeled, well

casing failures are estimated to release a greater waste volume, and thus

a larger mass of contaminants, than grout seal failures.

The risk:; estimated for disposal and waterflood wells are generally

similar in magnitude. For assumed casing failures, waterflood wells are

estimoted to c.ause slightly (no mor~ than a .fac~or of 2.5 times) higher

risks than disposal wells. This pattern is the net result of two
differences in the way waterflood and disposal ~/ells were modeled. The

release durations modeled for disposal wells are longer than those for

waterflood wells, but the injection pressures modeled for waterflood

wells are greater than those modeled for disposal wells. For assumed

grout seal failures, disposal wells are estimated to cause slightly (no

more than a factor of 3 times) higher risks than waterflood wells. This
pattern results because the injection rates modeled for disposal w~lls

are up to 3 times greater than those modeled for waterflood wells.

The distance to a potentially affected exposure well at an injection

site is one of the most important indicators of risk potential. If all

otller parameters remain constant, carcinogenic risks decline slightly

less than one order of magnitude between the GO-meter and 200-meter well
distances; carcinogenic risks decline between one and two orders of
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magnitude from the 200·meter to the I,SOO·meter well distances. The

effect of well distance is a little less pronounced for noncarcinogenic

risks. Sodium threshold exceedances drop by less than an order of

magnitude between the 60-meter and 200-meter well distances and by

approximately one order of magnitude between the 200··meter and
I,SOO-meter well distances. The reduction in exposure with increased

distance f"om the well is attributbble to three-dimensional dispersion of

contaminants within the satul'ated lone. In addition, the 200-year

modeling period limits risks resulting from less mobile constituents at

greater distances (especially 1,500 meters). Degradation is not a factor

because the constituents producing risk degrade very slowly (if at all)

in the saturated lone.

Callcer and noncancer risk estimates decrease with decreasing

injection rate/pressure. This relationship reflects the dependence of

risk upon the total chemical mass released into the aquifer each year,
which is proportional to either the assumed injection flow rate (grout

seal failure) or pressure (casing failure1'

Figure V-IO shows how the unweighted health risk estimates associated

with injection well casing failures varied for the different ground-water

flow fields. The figure includes only results for the conservative

modeling assumptions, the high injection pressure, and the 60-meter

modeling distance, because risk es~imates under best·estimate assumptions

and for other modeling conditions were substantially reduced and less

varied. As shown, conservative-estimate carcinogenic risks ranged from
roughly 2 x 10- 6 (for flow field F) to approximately 6 x 10- 4 (for

flow field 0). The difference in the risk estimates for these two flow

fields is due primarily to their different aquifer configurations. Flow
field 0 represents an unconfined aquifer, which is more susceptible to

contamination than a confined aquifer setting represented by flow field F.
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The ground-water flow field also influenced the potential for
noncarcinogenic effects. The conservative-estimate sodium concentrations

at 60 meters exceeded the threshold concentration by a factor ranging up

to 70 times. The unconfined flow fields with slow ground-water
velocities/low flows (A, B. C) produced the highest exceedances, which

can be attributed to less dilution of sodium in these flow fields.

Direct Discharge of Produced Water to Surface Streams

Cancer and non cancer risks were analyzed under both best·esiimate and

conservative waste stream assumptions (see Table V-I) for a total of

18 model scenarios of di,"ect discharge of stripper well-produced fluids

to surf~ce waters. These scenarios included different combinations of

three discharge rates (I, 10, and 100 barrels per day), three downstream
distances to an intake point (the length of the mixing lone.
S kilometers, and 50 kilometers), and two surface water flow rates (40

and 850 cubic feet per second, or ft 3/s). The discharges in these
scenarios were assumed to be at a constant rate over a 20-year period.

Results presented for the stripper well scenarios are unweighted because

frequency estimates for the parameters that define the scenarios were not
developed.

For the best-estimate waste stream, there were no cancer risks
greater than 1 x 10- 5 estimated for any of the scenarios. However,

cancer risks greater than 1 x 10- 5 were estimated for 17 pel"Cent of the

scenarios with the conservative waste stream--the maximum was 3.5 x
10- 5 (for the high-rate discharge into the low-flow stream, and a

drinking water intake immediately downstream of the discharge point).

These cancer risks were due primarily to exposure to arsenic, although

benzene also contributed slightly. For noncancer risks, none of the

scenarios had a threshold exceedance for sodium, regardless of whether

the best-estimate or conservative waste stream was assumed.
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EPA recognizes that the model surface water flow rates (40 and

850 ft3/S) are relatively high and that discharges into streams or

rivers with flow rates less than 40 ft 3/s could result in greater risks
than are presented here. Therefore, to supplement the risk results for

the model scenarios, EPA analyzed what a river or stream flow rate would

hove to be (given the model waste stream concentrations and discharges
rates) in order for the contaminant concentration in the mixing zone

(assuming instantaneous and complete mixing but no other removal

processes) to be at certain levels.

The results of this analysis, presented in Table V-B, demonstrate
that reference concentrations of benzene would be exceeded only in very

low-flow streams (i.e., less thon 5 ft3/s) under all of the model
conditions analyzed. It is unlikely that streams of this size would be

used as drinking water sources for long periods of time. However,

concentrations of arsenic ane sodium under conservative modeling
conditions could exceed reference levels in the mixing zone in relatively

large streams, which ffiight be used as drinking water sources. The

concentrations would be reduced at downstream distances, although

estimates of the surface water flow rates corresponding to reference

concentrations at different distances have not been made.

Potentially Exposed Population

Preliminary estimates of the potentially exposee population were

developed by estimating the number of individuals using private drinking
water wells and public water supplies located downgradient from a sample

of oil and gas wells. These estimates were based on data obtained from

local water suppliers and 300 USGS topographic maps. One hundred of the

maps were selected from areas containing high levels of drilling activity,
and 200 were selected from areas containing high levels of production.
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Tabl~ v-a Surfac~ Water Flow Rates At whIch Concentrat Ions of Waste Stream
Constituents in tht: Muing Zone will E.-ceed Reference Le~elsa

Const Ituent

':'rsenlC

(Oncentr3T ion

In ...aste

MedIan

90th X

High

(Joe SPO)

3 b
~ S ft Is

3
~470ft/s

Medium

(10 SPO)

3
~O.S ft Is

3
~SOft/s

lo.
(l SPO)

3
~ .05 ft Is

3
ft Is

3 3 3
Senzer.e Median , ft Is 0.1 ft /s ~ 0.01 ft Is

3 3 3
90th " < 3 f tIs < 0.3 ft Is ~ 0.03 ft Is•

5odll:/l1

90th %

3
~ 3 ft Is

3
~.ZOfI/S

3 3, 0.3 It /, , 0.03 It /,

3 3, 2 It /, , 0.2 It /,

a The r~ference levels referred 10 are the arsenIC and benzene concentr~tlons-,that corres~ond to t I .- 10 1lfet line cancer risk le~tl (assuming" ]O-I..g

IndiVidual Ingests 2 LId) and EPA's suggested yUldance level for sodIum for the
prevention of hypertenSIon in high-risk lndlvidutls,

bSt~uld be Interpreted to mean thai the concentr"tlon of arseniC in II~ mlklng

zont: would exceed the 1 x 10·S lifetIme cancer rBI.. level If the rl'Celvlng

stream or river was flowing at a rate of S ft3 /s or lower. If the stream or

river was flowing at a higher rate, then the md.-imum concentration of arsenic

would not exceed the 1 .- 10- 5 lifetIme cancer risk It<vel.
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Table V-9 summarizes the sample results for the population potentially
exposed through private drinking water wells. As shewn in this table.
over 60 percent of the oil and gas wells in both the drilling and

production sample did not have private drinking water wells within 2,000

meters downgradient and only 2 percent of the oil and gas wells were

estimated to have private drinking water wells within the 60-meter (i.e.,

higher-risk) distance category. Moreover, the numbers of potentially

affected people per oil and gas well in the GO-meter distance category

were relatively small. One other interesting finding demonstrated in

Table V-9 is that fewer potentially affected individuals were estimated

to be in the I,SOO-meter distance category than in the 200-meter

category. This situation is believed to occur because some residences
located farther from oil and gas wells were on the other side of surface

waters that appeared to be a point of ground-water discharge.

TJle sample t~esu1ts for the population potentially exposed through

public water supplies are summarized in Table V-IO. These results show a

pattern similar to those for private drinking water liells; this i's, most

oil and gas wells do not have public water supply intakes within 2,000

meters and of those that do only a small fraction have public water

supply intakes within the 60-meter distance category.

The results in Tables V-9 and V-IO are for the nation as a whole.

Recognizing the limitations of the. sample and of the analysis methods.
EPA's data suggest that zone 2 (Appalachia) and zone 7 (Texas/Oklahoma)

have the greatest relative number of potentially affected individuals per

oil and gas well (i.e., potentially affected individuals are, on the

average. closer to oil and gas wells in these zones relative to other

zones). In addition, zone 4 (Gulf) has a relatively large number of
individuals potentially affected through public water supplies. Zone 11

(Alaska) and zone 8 (Northern Mountain) appear to have relatively fewer
potentially affected individuals per oil and gas well. Further
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T.stlle '1-9 Pop~latllm PotentIally Exposed Through Prl~ate Drinllng
Water \Jells at SampTe Drlll1ng dnd ProductIon ,l,re.l~

Orll11110 S<lm;11e re~ults Prorluct ion ~<lmple results

DIstance
calegor)a

60 meters

200 meters

I. SOC meters

~2.000 meters

Ho. (l') of olllgas
welts wIth prIvate

drInking water
wells withIn

cIStance category

5611Z)

4 ,765( 17)

5.600(201

17.096(61)

I'ldlllmUlll no. of
potentIally affected
Indl~idu<lls per oil

and gas we llb

0.11

0.-14

Ho. (:) of olilgas
wells wIth prIvate

drln!,; inq water

wells wIltnn
distance Category

6-12(2)

5.139( 16)

5.460(17)

ZO.879(65)

HJll1mum no. of
pot~ntla1ly affecteo
Indi~lduals per oil

and gas wen b

0.17

0.58

0.36

"
aOrlnLlng water wells ...ere countej as to meters downgradient lf they were .",th,n 0 ~r.d 130 meters. were

counted dS ZOO meters downgradlent If they were WIthIn 130 alla 800 meters. ~nd were counted as 1.500 meters
downgrddlE'1lt If they.were WithIn 800 and 2.000 IIll'tcrs.

bThese ratios largely overestlmatlt the nUiTIber of people actually affected per 0\1
should tle used to est ImGte the tuta1 numuer of peopl~ affected only WIth ca~tlon.

Simp ly to gIve a pre 11mlllary Illdlcat Ion of tne pOlen! la 11y exposed popl< lat iOIl alld
populat ion III dlffer~r.t cistance categorIes.

and gas well (see text) and
The figures are Intended

the dl~trlbutlon of that

cNot a~allJb1e: dIstances greater thall 2.000 meters from Oil and gas wells were not modeled.
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Tdb 1i! V-lil P0tl.. 1,H Ion Pot en: la 11)' [,;posed Through j)ub lie \,later

Supp11e1 a~ Sd~~le Drilling and ProduCtIon Areds

Dril1lr.J S<l.,..~le rl!'~u1t ~ I)roC!uCII{\n S<lmo1e re~ult~

No. (~l of oll/g!s No. (r.) of oil/gas

wells with prlV<lte /o\<I~ lmum no. of wells wIth private Ma~ Imum no. of
drlnt..lng water potentl,llly dHeeted dr int.. Ing w!ter potentld11y"Heeled

Dlstdnce we 115 WlUlln lndlvljuals per 011 wells within lndlvldudls per 011
cClti!;lorya dH.tdnce c"te~ury "'" 9"S ..ell

D dlsun.::e edtegory and gas we 11b

" meters 87 (O.3l 3 6 " (0.2) 96

'0' meters 217 10.8) 0.16 '10 (0.1) 'I

1.500 meters 2jz 10'1 0.55 617 1'1 3.9

'>2.000 meters 21 . .;92 198) NAc 31.239 ( !:;7) NA'

apubllC ..."ter supply lntdl..es ..ere counted as 60 meters lJ:;l ..ngrdC!lent If they were wlthln 0 and 130 meters, were

counted .. s 20;,) meters do..ngradlent If they wert;! wlthln 130 and 600 meters, and ..er~ counted <I:> 1,500 meters

rtowngrJdlcnt If they ~ere withIn 60D dnd 2,090 aeters.

blhese ratios largely overestllflJte the number of people actually affeCled per 011

Should be used to estlln"te the tou1 number of people affected only With edutl"n.

simply 10 glve a pre1,m,nJry indICation of the pOlenll~lly expo5ed POpulittlon and

popu1at Ion ln olfferent distance categories.

and gas well (see text) dnd

The fIgures are Intended

the dlstributlon of that

e Not a~al1able; distances greater thdn 2,000 meters from OIl and gas wells were not modeled.
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discussion of the differences in population esti~ates across zones is

provided in the supporting technical repol't (USEPA 1987a).

The number of potentially affected people per oil and gas well in

Tables V-9 and V-l0 represents the maximum number of people in the sample

that could be affected if all the oil and gas wells In the sample

resulted in ground-water contamination out to 2,000 meters. The number

of persons actually affected is probably much smaller because ground
water may not be contaminated at all (if any) of the sites, some of the

individuals may rely on surface water or rainwater rather than on ground

water, and some of the individuals and public water supplies may not have

drinking water wells that are hydraulically connected to possible release

sources, Also, the sample population potentially exposed through public

water supplies is probably far less than estimated, because public water

is frequently treated prior to consumption (possibly resulting in the

removal of oil and gas waste contaminants) and because maAy supply systenls
utilize multip1·e sources of water, with water only at times being drawn

from possibly contaminated sources. Therefore, these" ratios 1argely

ov~restimate the number of people actually exposed per oil and gas well
and should be used to estimate the total number of people affected only

with caution. The figures are intended simply to give a preliminary

indication of the potentially exposed population and the distribution of

that population in different distance categories.

QUANTITATIVE RISK MODELING RESULTS: RESOURCE DAMAGE

For the purposes of this study, resource damage is defined as the

exceedance of pre-set threshold (i.e.; "acceptable") concentrations for

individual contaminants, based on levels associated with aquatic

toxicity, taste and odor, or other adverse impacts. Potential

ground-water and surface water damage was measured as the maximum (over

the 200-year modeling time period) annual volume of contaminated water
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flowing past various points downgradient or downstream of the source.

Only the volume of water that exceeded a damage threshold concentration
was considered to be contaminated. This measure of potential

ground-water and surface water damage was computed for each of three
distances downgradient 01' downstream from a SOUl"Ce: 60, 200, and
1,500 meters.

These estimates of resource damage supplement~ but should be

considered separate from, the damage case~ described in Chaptel" IV. The

resource damage results summarized here are strictly for the model

scenarios considered in this analysis, which represent: (I) seepage of

reserve pit wastes; (2) releases of prodl~ed water from injection well

failures; and (3) direct discharge of produced water from stripper wells
to streams and rivers. While ~hese releases may be similar to some of

the damage cases described in Chapter IV, no attempt WaS made to

correlate the scenarios to any given damage case(s). In addition,

Chapter IV describes damage, cases from sev~ra~ types of releases (e.g.,

land application) that were not Inodel~d as part of this quantitative risk
allalysis.

Potential Ground-~ater Damage--Drilling ~astes

Two contaminants were modeled for ground-water resource damage

associated with onsite reserve pit~. These contaminants were chloride
ions in concentrations above EPA's secondary maximum contaminant level

and total mobile ions (TMI) in concentrations exceeding the level of

total dissolved salts predicted to be injurious to sensitive and

moderately sensitive crops. Chloride is highly mobile in ground water
and the other ions were assumed to be equally mobile.

On a national basis, the risks of significant ground-water damage

were very low for the model scenarios included in the analysis. Under
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the best·estimate modeling assumptions, only 2 percent of nationally

weighted reserve pit scenarios were estimated to cause measurable

ground-water damage at 60 meters resulting from TMI. Under the
conservative modeling assumptions, less than 10 percent of reserve pits

were associated with ground-water plumes contaminated by chloride and TMI

at 60 meters and fewer than 2 percent at 200 meters. On a regional

basis, the upper 90th percentile of the distributions for resource

damage, under conservative modeling assumptions, were above zero for

zones 2, 5, and 8. This zone pattern is similar to the zone pattel"n of

noncancer human health risks from sodium. Flow field A was more heavily

weighted for these three zones than for the remaining zones, and this

flow field also was responsible for the highest downgradient

concentrations of sodium of all the flow fields modeled.

The mobilities of chlol'id~ and total mobile salts in ground water

were the S3;lle as the mobil ity of sodium. which was responsible for the

noncancer human health risks. Thus, the effects. of several pit design
and environmental parameters on the volume of ground·woter contaminated

above criterfa concentrations followed trends very similar to those

followed by the noncancer human health risks. These parameters included

reserve pit size, net recharge, subsurface permeability, and depth to

ground water. In contrast to the trend in noncancer human health risks,

however, the magnitude o~ resource damage sometimes increased with

increasing distance from the reserve pit. This is because contaminant

concentrations (and thus health risks) decrease with distance traveled;
however, the width'of a contaminant plume (and thus the volume of

contaminated water) increases up to a point with distance traveled.

Eventually, however, the center line concentration of the plume falls
below threshold, and the estimated volume of contaminated water at that

distance falls to zero. Finally, as was the case with noncancer human

health risks, only the slower aquifers were associated with significant
est imates of reSOUI"Ce damage.
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Potential Ground-Water Damage--Produced Water

As they were for drilling wastes, chloride and total mobile ions were

modeled to estimate ground-water resource damage associated with
underground injection of produced water. Under best-estimate conditions,

the risk of ground water becoming contaminated above the thresholds if

injection well casing failures wer~ to occur was negligible. Furthermore,

in all but a few scenarios (approximately 1 percent of the nationally

weigllted scenarios), the reSOUI"Ce damage estimates did not exceed zero

under conservative assumptions. Estimated resource damage was almost
entirely confined to the 60·meter modeling distance.

Grout sedl failures Here estimate,d to pose a slightly smaller risk of

contaminating gr'ound witer above the chloride or TMI thresholds than

injection well casing failures. In roughly 99 percent of tile 11ationally

weighted ·scellarios. grout seal failures nevel" resulted in threshold

exceedances, regardless of the set of conditions assumed (best-estimate

vs. conset'vative) or the dawrlgr'adient distance analyzed. Again. estimated
resource damage was almost entire1y confined to the 60-m~ter modeling

distance.

In general. injection well failures were estimated to contaminate

larger volunres of ground water above the damage criteria under conditions

involving higher injection rates/pressures and lower ground-water

velocities/flows (i.e., flow fields A, S, C, and K). The estimated TM!

concentration exceeded its threshold for the low injection rate very
rarely, and only out to a distance of 60 meters. Chloride and 1MI

threshold exceedances were limited almost exclusively to conditions
involving the high injection rate or pressure. The slower velocity/lower

flow ground·water settings permit less dilution (i.e., a higher
probability of threshold exceedance) of constituents modeled for resource

damage effects. In a trend similar to that observed for health risks,
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waterflood wens were estir,lateu to contaminate larger volur,les of gl'ound

water than disposal Wl:lls under conditions involving casing failures. but

disposal wells were estimated to contaminate larger volumes under

conditions involving grout seal failures. finally, the resource damage

estim~tes fOI" injection well failures (and also for l"eSerVe pit leachate)

indicate that TNI is a greater contributor to gt·ound-water corltamination

than chlorid~, The reason for this difference is that the mobile salts

concentration in the model produced watf'r waste stream is more than three
times the chloride concent,'ation (see Table V-I), while the resource

damage thresholds differ by a factor of two (see Table V-2).

Potential Surface Water Damage

EPA examined the potentiiil for surface water damage resulting from

the influx of ground water contaminated by reserve pit seepage and
injection wt?ll failures, as well as surfoce w~ter damage resulting from

dire-ct discharge of stripper well produced water, For all model 

scenarios, EPA estililated the average d:mual surface water concentrations

of waste constituents to be below their respective thresholds at the

point where they enter the surface water; that is, the threshold
concentrations for various waste constituents were not exceeded even at

the point of maximum concentration in surface waters. This is because

the input chemical mass is diluted substantially upon entering the

surface water, Surface water usuaJly flows at a much higher rate than

ground water and also allows for more complete mixing than ground water.

Both of these factor suggest that there will be greater dilution in

surface water than in ground water. One would expect, therefore, that

the low concentrations in groLJnd water estimated for reserve pit seepage

and injection well fallures would be diluted even further upon seeping
into surface water.
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These limited modeling results do not imply that resource damage

could not occur from larger releases. either through these or other
migration pathways or from releases to lower flow surface waters (i.e.,

streams. with flows below 40 ft3
/S). In addition, surface water damages

could occur during short periods (less than a year) of low stream flow or

peak "/aste discharge, which were not modeled in this study_

EPA analyzed what a riv~r or stream flow rate would have to be (given
the model produced Hater concentrations and discharge rates fl·om stripper

wells) in order for contaminant concentrations in the mixing zone

(assulning instantaneous and complete mixing but not other removal

processes) to exceed resource damage criteria. The results of this
analysis are summarized in Table V-Il. As shown, the maximum

concentrations of chloride, boron, sodium. and TMI in streams or rivers

caused by the discharge of produced water from stripper wells would

{under most modeling conditions} not exceed resource d<image criteria
unless the receiving stream or river was flowing at a "rate below

I ft 3/s. The exceptions are scenarios with a conservative wast~ stream

concentration and high discharge rate. If produced water was discharged

to streams or rivers under these conditions, the maximum concentrations

of sodium and TMI could exceed resource damage criteria in surface waters
flowing up to 5 ft3/s. (The maximum concentrations in any surface

water flowing at a greater rate would not exceed the criteria.)

The results suggest that, if produced waters from stripper wells are

discharged to streams and rivers under conditions that are similar to

those modeled, resource dam~ge criteria would be exceeded only in very

small streams.

ASSESSMENT OF WASTE DISPOSAL ON ALASKA'S NORTH SLOPE

In accordance with the scope of the study required by RCRA Section

a002{m), this assessment addresses only the potential impacts associated
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Tacle V·l1 Surhce "'"Ier rk!.. Il:ate,s At lJhich (oncentrat Ions of ...."sle Slream
(onslltue,nts In tne HI_lng lone ~Ill (_~eed

A~ual'c (f;~:ts ana ~esour:e O~~~~e inreshoicsa

(ancel'll rat '01'1

(onst ltue.,t HIgh (100 BrO) HeJl~~ (10 BPO) to.. (l BPO)

J b J 3
Sad,um MedIan , D.7 fl Is .::. 0.01 fl Is ~ 0.001 ft Is

J J J
90lh :. , , ft Is ~ O.S it Is ~ O.OS fl Is

3
fl

3
Is

J
(h lor 'ul! Hcd i"1'1 , D., f I 1-:. ~ O. 02 , D. OOZ ft Is

J J J
90th ~ , D.' fl Is , 0,09 fl Is , 0.009 f I Is

3 J 0.0006 fl
3
/SBorOl. Medl.ll'1 , 0.05 it Is ~ 0.006 it Is ,

J 3 J90th ,.. , D.8 f! Is , 0.013 fl Is , 0.008 ft Is

J J 3
Tela I Hob' Ie Ions MedIan , D• ft Is ~ 0.0: ft Is .. 0.00: fl Is

J J J90!h : < , fl Is ~ 0.2 ft Is , 0.01 ft Is

aThe effect threSholds and ~ffec!s conSIdered in th1s analys,s were as follows: Sodium-6J
mglt. wrllcn m'ght result In tOXIC effecls or OSlroregulatory problem.s for freshwHer aqualic
orglnis~s (note: while Ihis threshold i5 based on tox'c.ty ddta reported '1'1 t~e lIterature,
It is de~ndent 01'1 several assumpt10ns and 1S speculative): ch10r,de··2S0 Il'.g/l. whIch IS
EPA's secondary drinkIng water standard des1gned to prevent excess corrOSion of p,pes In hot
waler systems /lnd to prevent objectionable tostes; boron--l mg/l. wh,ch 's a concentration in
irrigation water Ihat could d"mdge sensit 've crops (e.g., citrus trees; plum, pear, and apple
trees: grapes: and avocados): "nd tot .... 1 lrob11e 10ns··335 mg/l. which may be a tolerable level
for freshwater specIes but would prObably pul them al a d,sadvantage In comoeting with
brackIsh or aurlne org"n,sms.

bShould be interpreted to mean that the concentration of Sodium 11'1 the mixing lone would
exceed the modeled effect threshold (described in footnote al if the receiving stream or
r,ver was flowing at a rate of 0.7 fl 3/s or lower. If the stre~m or r,ver was flowing at a
higher rate. then the maltimum concentral '01'1 of sodium would not eltceed the effecI level.
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with the management of exempt oil and gas wastes on Alaska's North

Slope. It does not analyze risk$ or impacts from other activities, such

as site development or road construction. The North Slope is addressed

in a separate, qualitative assessment becallse readily available release

and transport models fOl" possible use in a Quantitative assessment al"e
not appropriate for many of the characteristics of the Nort.h Slope, such

as the freeze-thaw cycle, the presence of permaft"ost, alld th~ typical
reserve pit designs.

Of the various wastes and waste management practices on the North

Slope, it appeal"s that the management of drilling waste in above-ground

reserve pits Ilas the greatest potential for adverse environmental
effects. The potential for d~ill ing wastes to cause adverse human health

effects is small becouse the potential for human exposure is small.

Virtudlly all produced water on the North Slope is reinjected

approximately 6,000 to 9,000 feet below the land surface in accordance

wHh discharge permits issued by the State of Alaska. The receiving

formation is not an underground source of drinking water and is
effectively sealed from the surface by permafrost. Consequently, the

potent ial for environmental or human health impacts associated with

produced fluids is very small under routine operating conditions.

During the summe," thaw, reserve pit fluids are disposed of ir.

underground injection wells, relea.sed directly onto the tundl-a or applied

to roads if they meet quality restrictions specified in Alaska discharge

permits, or stored in reserve pits. Underground injection of reserve pit

fluids should have minor adverse effects for the same reasons as were

noted above for produced waters. If reserve pH fl uids are managed
through the other approaches, however, there is much greater potenti al

for adverse environmental effects.



Discharges of reserve pit fluids onto the tundra and roads are
regulated by permits issued by the Alaska Department of Environmental

Conservation (ADEC). In thl? past, resen:e pit discharges have

occasionally exceeded permit limitations jor certain constituents. New

permits, therefore, specify sf-veral pre-dischar-ge requirements that must

be met to help ensure that the dischal"9€ is carried Ollt in an accept~ble

manner.

Only one U.S. Government study of the potential effects of reserve

pit discharges on the North Slope is known to be complete. West and

Snyder-Conn (1987), with the U.S. Fish and Wildlife Service, examined how

rese,"ve pit discharges in 19B3 affected water quality and invertebrate

communities in receiving tundra ponds and in hydrologically connected

distant ponds. Alt~lough the nature of the data and the statistical

analysis precluded a definitive determirlation of cause and effect,

several constituents and characteristics (chromium, barium, arsenic,
nickel, hardness. alkalinity, and turbidity) were found in elevated

concentrations in receiving ponds when compared to control ponds. Also,

alkalinity, chromium, and aliphatic hydrocarbons were elevated in

hydrologically connected distant ponds when compared to controls.
Accompanying these water quality variations was a decrease in

invertebrate taxonomic l"ichness. diversity, and abundance from control
ponds to receiving ponds.

West and Snyder·Conn, however, cautioned that these results cannot be

wholly extrapol.ted to present-day oil field practices on the North Slope

because some industry pl"actices have changed since 19B3. For example,

they state that "chrome lignosu1fonat~ drill muds hav~ been partly

replaced by non·chrome lignosulfonates, and diesel oil has been largely

replaced with less toxic mineral oil in drilling operations." Also,

State regulations concerning reserve pit discharges have become
increasirlgly stringent sinc~ the time the study was conducted. West and
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Snyder· Conn additionally concluded that reserve pit discharges should be
subject to standards for turbidity, alkalinity, chromium, arsenic, and

barium to reduce the likelihood of biological impacts. ADEC's 1987

tllndra discharge permit specifies effluent limitations for chromium,
arsenic, barium, and several other inorganics, as well as an effluent

limitation for settleable solids (which is related to t~rbldity). The

1987 permit requires monitoring for alkalinity, but does not specify an

effluent limit for this parameter.

Reserve pits on the North Slope are frequently cor.structed above

grade out of native soils and gravel. Below·grade structures are also
built, generally at exploratory sites, and occasionally at newer

production sites. Although the mud solids that settle at the bottom of

the pits act as a barrier to fluid flow, fluids from above-ground reserve

pits (when thawed) can seep through the pit walls and onto the tundra.

No information was obtained on what pel'centage of the approximately· 300

reserve pits on the North Slope are actually leaking; however, it has

been documented that "some" pits do in fact seep (ARCO 1985, Standard Oil

1987). While such seepage is expected to be sufficiently concentrated to

adversely affect soil, water, vegetation, und dependent fauna in areas

surrounding the reserve pits, it is not known how large an area around
the pits may be affected. Preliminary studies provided by industry

sources indicate that seepage from North Slope reserve pits, designed and

managed in accordance with existing State regulations, should not cause

damage to vegetation more than 50 feet away from the pit walls (ARCO

)986, Standard Oil 1987). It is important to note that ADEC adopted

regulations thut should help to reduce the occurrence of reserve pit
seepage and any impacts of drilling waste disposal. These regulations

became effective in September )987.

While some of the potentially toxic constituents in reserve pit
liqUids are known to bioaccumulate {i.e., be taken up by organisms low in
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the fooa chain with subsequent accumulation in organisms higher in the
food chain), there is no evidence to conclude that bioaccumulation from

reserve pit discharge or seepage is occurring. In general,

bioaccumulation is expected to be small because each spring thaw brings a

la,'ge onrush of water that may help flustl residual contamination, and

higher level consumers are generally migratory and should not be exposed

fur extended periods. It is recognized, however. that tundra invertebrates

constitute the major food source for nlany bird species on the Arctic

coastal plain, particularly during the breeding and rearing seasons,

which coincide with the period that tundra and road discharges occur.

lhe Fish and Wildlife Service is in the process of investigating the

effects of reserve pit fluids on invertebrates and birds, and these and

other studies need to be completed before conclusions can be reached with

respect to ttle occurrence of bioaccumulation on the North Slope.

With regard to the pit solids, the walls of operating 'pits have

slumped on rare occasionS, allowing mud and cuttings ~o spill onto the

sUI'rounding tundra. As long as these releases 'are promptly cleaned up,

the adverse effects to vegetation, soil. and wildlife should be temporary

(Pollen 1986, McKendrick J986).

AOEC's new reserve pit closure regulations for the North Slope

contain stl"engthened requirements for reserve pit solids to be dewatered,

covered with earth materials. grad~d, and vegetated. The new regulations

also require owners of reserve pits to continue monitoring and to

maintain the cover for a minimum of 5 years after closure. If the

reserve pit is constructed below grade such that the solids at closure

are at least 2 feet belO\, the bottom of the soil laye,' that thaws each

spring, the solids will be kept permanently frozen (a phenomenon referred

to as freezeback), The solids in closed above-grade pits will also

undergo freezeback if they are covered with a sufficient layer of earth

matel'ial to provide insulation. In cases where the solids are kept
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permanently fl·ozen. no leaching or erosicn of the solid waste

constituents should occu"" However, AOEC's regulations do not require
reserve pits to be closed in a mannet· that ensures freezeback.

Therefore, some operatol"S may choose to close their pits in a way that

permits the solids to thaw during the spring. Even when the.solids are

nut frozen, migration of th~ waste constituents will be inhibited by the

reserve pit cover and the low rate of water infiltration through the
solids. Nevertheless, in the long term, the cover could slump and allow

increased snow accumulation in depressed areas. Melting of this snow

could result in infiltration into the pit and subsequent leachiflg of the

thawed ~olid waste contaminants. Also, for closed above-grade pits,
long· term erosion of the cover could conceivably allow waste solids, if

thawed, to migrate to surrounding areas. Periodic monitoring would

fOl"estall such possibilities.

LOCATIONS OF OIL AND GAS ACTIVITIES IN RELATION TO ENVIRONMENTS OF
SPECIAL INTEREST

EPA analyzed the proximity of oil and gas activities to three
categories of environments of special interest to the publ ic: endangered

and threatened species habitats, wetlands, and public lands. The results

of this analysis are intended only to provide a rough approximation of

the degree of and potential for overlap between oil and gas activities and

these areas. The results should not be interpreted to mean that areas

wtlere oil and gas activities are located are necessarily adversely

affected.

All of the 26 States having the highest levels of oil and gas

activity are within the historical ranges of numerous endangered and
threatened species habitats. However, of 190 counties across the U.S.
identified as having high levels of exploration and production. orlly 13
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(or 7 percent) have Federally designated critical habitats lO within their

boundaries. These 13 counties encompass the critical habitats for a

total of 10 different species, or about 10 percent of the species for
wl-lich critic~l habitats have been designated on the Federal level.

Wetlands cl'eate habitats for many forms of wildl ife, j)urify natural

wdters t.y removing sediments and other contaminants, provide flood and

storm damage protection, and afford a number of other benefits. In

general, Alaska and Louisiana are the States with the most wetlands and

oil and gas activity. ApprOXimately 50 to 75 percent of the North Slope

al'ea consists of wetlands (Bergman et al. 1977). Wetlands are also
abundant throughout Florida, but oil and gas activity is considerably

less in that State and is concentrated primal"ily in the panhandle area.

In addition, oil and gas activities in Illinois appear to be concentrated

in areas with abundant wetlands. Other States with abundant wetlands
(North CaJ~olina, South Carolina, Georgia, New Jersey, Maine, and

Minn~sota) have very little onshore oil and gas activity.

For the purpose of this analysis, public lands are defined as the

wide variety of land arcas owned by the Federal Government and

administered by the Bureau of Land Management (BLM), National Forest

Service, or National Park Service. Any development on these lands must
first pass tllrough a formal environmental plann~llg and review process.

In many cases, these lands are not, environmentally sensitive. National

Forests, for example. are established for multiple uses, including timber

development, mineral extraction, and the protection of environmental

values. Public lands are included in this analysis, however, because

they are considered "publicly sensitive," in the sense that they are

commonly valued more highly by society than comparable areas outside

10 CrItiC"} hdblt_ts, whIch .Ire much sllIdller .In.:! m.Jre rlgor"l.Isly defIned th"rl hlstorlCdl

ranges, .Ire dre<1S tont.~ Ir, \t\;l ~hyslt<ll :.r b\010~IC_l fdCtors esse'lt 1.1 1 to the CO'lservdl iOIl of tne

specIes.
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their boundaries. The study focuses only on lands within the National
Forest and National Park Systems because of recent public interest in oil
and gas development in these areas (e.g., see Sierra Club 1986;
Wilderness Society 1987).

The National Forest System comprises 282 National Forests, National
Grasslands, and other areas and includes a total area of approximately
191 million acres. Federal oil and gas leases, for either exploration or
production, have been granted for about 25 mill ion acres (roughly
27 percent) of the system. Actual oil and gas activity is occurring on a
much smaller acreage distributed across 11 units in eight States. More
than 90 percent of current production on all National Forest System lands
takes place in two units: the Little Missouri National Grassland in
North Dakota and the Thunder Basin National Grassland in Wyoming. •

The National Park System contains almost 80 million acres made up by
337 units and 30 affiliated areas. These units include national parks,
preserves, monuments, recreation areas, seashores, and other areas. An
units have been closed to future leasing of Federal minerals except for
four national recreation areas where mineral leasing has been authorized
by Congress and permitted under regulation, If deemed acceptable from an
environmental standpoint, however, nonfederally owned minerals within a
unit's boundaries can be leased. 1I Ten units (approximately 3
percent of the total) currently have active oil and gas operations within
their boundaries. Approximately 23 percent of the land area made up by
these ten units is currently under lease (approximately 256,000 acres);
however, 83 percent of the area within the ten units (almost one million
acres) is leasable. The National Park Service also has identified
32 additional units that do not have active oil and gas operations at
present, but do have the potential for such activities in the future.

l!
Nonf~dcrally o.ned ~lncrdls .ithln ~aticn~l P~r~ Syst~ units eXIst where the Federal

Government daes not own all the land wIthin a unit'\ buundarles or does not possess the subsurface
mIneral rights.
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Several of these units also have acres that are under lease for oil and
gas exploration, development, and production. In total, approximately
334,700 acres within the National Park System (or roughly 4 percent of
the total) are currently under lease for oil and gas.

CONCLUSIONS

EPA's major conclusions, along with a summary of the main findings on
which they are based, are listed below. EPA recognizes that the
conclusions are limited by the lack of complete data and the necessary
risk modeling assumptions. In particular, the limited amount of waste
sampling data and the lack of empirical evidence on the probability of
injection well failures have made it impossible to estimate precisely the
absolute nationwide or regional risks from current waste management
pI"actices for oil and gas wastes. Nevertheless, EPA believes that the
risk analysis presented here has yielded many useful conclu$ions reluting
to the nature of potential risks and the circumstances unde." which they
are likely to occur.

General Conclusions

• For the vast majority of model scenarios evaluated in this
study, only very small to negligible risks would be expected to
occur even if the toxic chemical(s) of concern were of relatively
high concentration in the wastes and there was a release into
ground water as was assumed" in th"'i"'Sanalysis. Nonetheless, the
model results also show that there are realistic combinations of
measured chemical concentrations (at the 90th percentile level) 
and release scenarios that could "be of substantial concern. EPA
cautions that there are other release modes not considered in this
analysis that could also contribute to risks. In addition, there
are almost certainly toxic contaminants in the large unsampled
population of reserve pits and produced fluids that could exceed
concentration levels measured in the relatively small number of
waste samples analyzed by EPA.

'1-64



• EPA's modeling of resource damages to surface water--both in
terms of ecological impact and of resource degradation-·generally
did not show significant risk. This was true both for ground
water seepage and direct surf~ce water discharge (from stripper
wells) pathways for drilling pit and produced water waste
streams. This conclusion holds for the range of receiv~ng water
flow·rates ",ogeled. which included only moderate (40 ft Is) to
large (850 ft Is) streams. It is clear that potential damages
to smaller streams would be quite sensitive to relative discharge
or 9round-water seepage rat~s.

• Of the hundl"eds of chemical constituents detected in both
reserve pits and produced water, only a few from either scurce
appear to be of primary concern relative to health or
environmental damages. Based on an analysis of toxicological
data, ttle frequency and measured cOllcentralions of waste
constituents in the relatively small number of sampled waste
streams, and the mobil ity of these canst ituents in ground water,
EPA found a limited number of constituents to be of primary
relevance in the assessment uf risks via ground water. Based on
curl"enl data and arlalysis, these cOllstituents include arsenic,
benzene, sodium, chloride, cadmium, chromium, boron, and mobile
salts. All of these constituents were included in the
q~antitative risk modeling in this study. Cadmium, chromium, and
boron did not produce risks or resource damages ~nder the
conditions modeled. Note: This cor.:lusioll is qua~ified by the
small number of sampled sites for which waste composition could be
evaluated.

• Both for reserve pit waste and produced water, there is a very
wide (six or more orders of magnitude) variation in estimated
health risks across scenarios, depending on the different
combinations of key variables influencing the individual scenarios.
These variables include concentl"ations of toxic chemicals in the
waste, hydrogeologic parameters, waste amounts and management
practices, and distance to exposure points.

Drilling Wastes Disposed of in Onsite Reserve Pits

• Most of the 1,134 onsite reserve pit scenarios had very small or
no risks to human health via ground-water contamination of
drinking water for the conditions modeled. Under the
best-estimate assumptions, there were no carcinogenic waste
constituents mode1ed (median concentrations for carcinogens in the
EPA samples were zero or below detection), and more than
99 percent of the nationally weighted reserve pit scenarios
resulted in exposure to noncarcinogens (sodium, cadmium, chromium)
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at concentration levels below health effect thresholds. Ullder
more conservative assumptions, including toxic constituents at
90th percentile sa~ple concentrations, no scenarios evaluated 5
yielded lifetime cancer risks as high as I in 100,000 (I x 10- ),12
and only 2 percent of the notionally weighted cons,rvative
scenarios shewed cancer risks greater than 1 x 10-. Noncancer
risks were estimated by threshold exce:edances for only 2 percent
of nationally weighted scenarios. even when tIle 90th percentile
concentration of sodium in the waste stream was assu~ed. The
maximum sodhm concentration at driflking water wells was estimated
to be roughly 32 times the thrashold for hypertension. In general.
these modeling results suggest that most onsite reserve pits will
present very low risks to human health through ground·water
exposure pathways.

• It appears that people may be able to taste chloride in the
drinking water in those scenarios with the highest cancer and
noncancer risks. It is questionable, however. whether people
would actually discontinue drinking water containing these
eJevated chloride concentrations.

• Weighting the risk results to account for different distributions
of tlydrogeologic variables, pit size, and exposure ~istance across
geogrdphic zones resulted in limited variability in risks across

·zones. Risk distributions for individual zones generally· did not
differ from the nat:onal distribution by more than one order of
magnitude, except f6r ZOlles 10 (West Coast) and lIB (Alaska,
non-North Slope), which usually were extremely low. Note: EPA
was unable to develop geographical comparisons of toxic
constituent concentrations in drilling pit wastes.

• Several factors were evaluated for their individual effects on
risk. Of these factors, grollnd·water flow field type and exposure
distance had the greatest influence (several orders of magnitude);
recharge rate. subsurface permeability, and pit size had less, but
measurable, influence (approximately one order of magnitude).
Typically. the higher risk cases occur in the context of the
largest unlined pits, the short (60-meter) exposure distance, and
high subsurface permeability and infiltration. Depth to ground
water and presence/absence of a single synthetic liner had
virtually no l.1easurable influence over the 200-year modeling
period; however, risk estimated over shorter tim~ periods, such as
50 years, would likely be lower for lined pits compared to unlined
pits. and lower for deep ground water compared to shallow ground
water.

12 5A concer risk estimate of 1 "10- Indicates that the chance of an InJI~I.::Iual contracting

cancer o~er 4 10·year aver..ge l,ft!t,.:e I~ clppr:;)('lIIiItel) 1 in 100.000. The Age":} est4obhshe~4the

cutoff bet.een acct!p~able 3nd unacceplalolt level! of cJncer risk between! l 10 dnC I x 10 .
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• Estimated ground-water resource damage (caused by exceedance of
water quality thresholds for chloride and total mobile ions) was
very limlted and ess~ntlally confined to the closest modeling
distance (60 metel·s). These resource damage estimates apply only
to the pathway modeled (leaching through the bottom of onsite
'pits) and not to other nlechanisms of potential ground-water
contamination at drilling sites, such as spills or intentional
surface releases.

• No surface water resource damage (caused by exceedance of
thresholds for chloride, sodium, cadmium, chromium VI, or total
mobile ions) was predicted for the seepage of leachate
contaminated ground water into flowing surface water. This
finding, based on 1imited model ing, does not imply that resource
damage could not OCCUI" from larger releases, either through this
or other pathways of migratjOn, or from releases to lower flow
surface water; (below 40 ft Is).

Produced Water Oisposal in Injection Wells

• All risk results for underground injection presented in this
chapter assurne that either a grout seal or well casing failure
occurs. However, as ant 1ci pated under EPA I S Underground Inject i on
Control (UIC) regulatory program, these failures are probably
low-frequency events, and the actual risks resulting from grout
seal and casing failures are expected to be much lower than the
conditional risks presented here. The results do not, however,
reflect other possible release pathways such as migration through
unplugged boreholes or fractures in confining layers. which also
could be of concern.

• Only a very small minority of inject ion wen scenarios resulted
in lneaningful risks to human health, due to either grout seal or
Casing failure modes of release of produced water to drinking
water sources. In terms of carcinogenic risks, none of the
best-estimate scenarios (median arsenic and benzene sample
concentrations) yiglded lifetime risks greate,' than 5 per
1,000,000 (5 x 10' ) to the maximally exposed individual. When
the 90th percentile benzene and arsenic concentrations were
examined, a maximum of 35 percent of EPAls nationally weighted
scenarios had risks greater than I x 10- , with up to 5 percent
haVing ~ancer risks greater than 1 x 10- 4 (the highest risk was
9 x 10-). The high cancer risk scenarios corresponded to a
very short (GO-meter) exposure distance combined with relatively
high injection pressure/rates and a few specific ground-water flow
fields (fields C and 0 in Table V-7).
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• Noncancer health effects modeled were limited to hypertension in
sensitive individuals caused by ingestion of sodium in drinking
water. In the best-estimate scenarios. up to 8 percent of EPA's
nationally weighted scenal"ios had th,"eshold exceedances for sodium
in ground-water supplies. In tIle conservative scenarios, where
90th percentile sodium concentrations were assumed in the
injection waters, threshold exceedances in dl"inking water were
predicted for a maxinlum of 22 percent of the nationally weighted
scenarios. The highest sodium concentration predicted at exposure
we 1'1 sunder conservat he assumpt ions exceeded the threshold for
hypertension by a factor of 70. The high noncancer risk scenarios
corresponded to a very short (GO-meter) exposu,"e distance, high
injection pressures/rates, and relatively slow ground-water
velocities/low flows.

• It appears that people would not taste or smell chloride or
benzene at the concentration levels estimated for the highest
cancer risk scenarios, but sensitive individuals would be more
likely to detect chloride or benzene tastes or odors in those
scenarios with the~highest noncancer risks. It is questionable,
however, whether the detectable tastes or smells at these levels
would generally be sufficient to discourage use of the water
supply.

• As with the reserve pit risk modeling results, adjusting
(weighting) the injection well results to .account fOl' differences
among various geographic zones resulted in relatively sma.ll
differences in risk distributions. Again, this lack of
suustantial variability in risk across zones may be the result of
limitations of the study approach and the fact that geographic
comparisons of toxic constitllents in produced water was not
possible.

• Of several factors evaluated for tlleir effect on risk, exposure
distance and ground-water flow field type had the greatest
influence (two to three orders of magnitude). Flow rate/pressure
had less, but measurable, influence (approximQtely one order of
magnitude). Injection well type (i.e., waterflood vs. disposal)
had moderate but contradictory effects on the risk results. For
casing failures, high-pressure waterflood wells were estimated to
cause health risks that were about 2 times higher than the risks
from lower pressure disposal wells under otherwise similar
conditions. However, for grout seal failures, the risks associated
with disposal wells were estimated to be up to 3 times higher than
the risks in similar circumstances associated with waterflood
wells, caused by the higher injection rates for disposal.
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• Estimated ground-water resource damage (resulting from
exceedance of thresholds for" chloride, boron, and total mobile
ions) was extremely limited and was es~entially confined to the
60·meter modeling distance. This conclusion applies only to
releases from Class II injection wells, and not to other
mechanisms of potential ground-water contamination at oil and gas
production sites (e.g .. seepage through abandoned boreholes or
fractures in confining layers, leaching from brine pits, sp~lls).

• No surf.:ace water resource damage (resulting from exceedance of
thresholds for chloride, sodium, boron, and total mobile ions) was
predicted for seepage into flowing surface water of ground water
contaminated by direct releases from injection wells. This
finding does not imply that resourCt damage could not occur via
mechanisms and pathways not covered by this limited surface water
modeling, or in extremely low flow streams.

Stripper Well Produced Water Discharged Directly into Surface Water

• Under conservative modeling assumptions, 17 percenSof scenarios
(unweighted) had cancer risks greater thgn 1 x 10- (the maximum
cancel" risk estimate was roughly 4 x 10- ).13 The maximum
cancer risk under best-est~mate waste stream assumptions was 4 x 10- 7.
No exceedances of noncancer effect thresholds or surface water
resource damage thresholds ~lere predicted under any of the
conditions modeled. The 1i~ited surface water modeling performed
applies o~lY'to scenarios with moderate- to high-flow streams (40
to 850 ft /s): Preliminary analyses lndicate, huwever, that
resource damage criteria would generally be exceeded

3
in only very

small streams (i.e., those flowing at less than 5 ft /s), given
the sampled waste stream chemical concentrations and discharge
rates for stripper wells of up to 100 barrels per day.

Drilling and Production Wastes Managed on Alaska's North Slope

• Adverse effects to human health are expected to be negligible or
nonexistent because the potential for human exposure to drilling
waste and produced fluid contaminants on the North Slope is very
small. The greatest potential for adverse environmental impacts
is caused by discharge and seepage of reserve pit fluids containing
toxic substances onto the tundra. A field study conducted in 1983
by the U.S. Fish and ~ildlife Service indicates that tundra
discharges of reserve pit fluids may adversely affect water
Qua1i ty and invertebrates in surrour.d i ng areas; however, the

J3 Incse r~sults ~rc un~eignted bec~use the frequency of OCCurrence of t~e ~,rJ~tcrs th6t

~flne the Strlp~er well SCenJrl0S w~s not es,l~ted_
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results of this study cannot be wholly extrapolated to pl"esent-day
practices on the Nv~th SlOPE because some industry practices have
changed and State regul ... tions concerning reserve pit discharges
have bpco~e increasingly more stringent since 1983. Preliminary
studies from industry ~ources indicate that seepage from operating
above-ground reserve pits on the North Slope may damage vegetation
within a radius of sa feet. The Fish and W;ld~ife Service is in
ttle process of studying the effects of reserve pit fluids on
tundra organisms, and these studies need to be completed before
more definitive conclusions can be made with respect to
environmental impacts on the North Slope.

locations of Oil and Gas Activities in Relation to Environments
of Special Interest

• All of the top 26 States that have the highest levels of onshore
oil and gas activity are within the historical ranges of numerous
endangered and threatened species habitats; however, of 190
counties identified as having high levels of exploration and
production, only 13 (or 7 percent) have federally designated
c~itical habitats for endangered spicies withi,! their boundaries.
The greatest potential for overlap between onshore oil and gas
activities and wetlands appears to be in Alaska (particularly the
North Slope" Louisiana, and Illinois. Other States with abundant
wetlands have very little onshore-oil and gas activity. Any
development on public 1~nd5 must first pass through a formal
environmental review process and some public lands, such as
Natjon~l Fore~ts, are managed for multiple uses including oil and
gas development. Federal oil and gas leases have been granted for
apprOXimately 25 million acres (roughly 27 percer.t) of the
National Forest System. All units of the National Park System
have been closed to future leasing of federally owned minerals
except for 4 National ReCI'eation Al-eas where mineral leasing has
been a"thor;zed by Congress. If deemed acceptable from an
environmental standpoint, however, nonfederally owned minerals
within the park boundaries can be leased. In total, approximately
4 percent of the land area in the National Park System is
currently under lease for oil and gas activity.
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CHAPTER VI

COSTS AND ECONOMIC IMPACTS OF ALTERNATIVE
WASTE MANAGEMENT PRACTICES

OVERVIEW OF THE COST AND ECONOMIC IMPACT ANALYSIS

This chapter provides estimates of the cost and selected economic

impacts of implementing alternative waste management practices by the oil

and gas industry. The industry's current or "baseline" practices are

described ;n Chapter III. In addition to current prGctices, a number of

altern~tives are available. Some of these offer the potential for tligher

levels of environmental control. Section 8002{1!I) of RCRA requires an

assessment of the cost and ~mpact of these alter~atives on oil and gas

exploration, development, and production.

This chapter begins by providing c:ost e~liffiates.for baseline and

alternat~ve waste man~geffient practices. The most prev_<ilen~ current

practices are reserve pit storage and disposal for drilling wastes and

Class II deep well injection for produced water. In addition, several

other waste management practices are included in the cost evaluation.

The cost estimates for the baseline and alternative waste management

practices are presented as the cost per unit of waste disposal (e.g.,
cost per barrel of drilling waste, cost per barrel of produced water).

These unit cost estimates allow for a comparison among di$posal methods

and are used as input informalion for the economic impact analysis.

After establishing the cost of baseline and alternative practices en

a unit-of-waste basis, the chapter expands its focus to as£ess the impact
of higher waste management costs both on individual oil and gas projects

and on the industry as a whole. For the purpose of this assessment,

three hypothetical regulatory scenarios for waste management are
defined. Each scenario specifies a distinct set of Qlternative

environmentally pl-olective wa~te management pI"actices for



oil and gas projects that generate potentially hazardous waste. Projects
that do not generate hazardous waste may continue to use baseline

practices under this approach.

After the three waste management scenarios have been defined, the

remainder of the chapter provides estimates of their cost and economic

impact. First, the impact of each scenario on the capital and operating

cost and on the rate of return for representative new oil and gas

projects is estimated. Using these cost estimates for individual

projects as a basis, the chapter then presents regional- and national

level cost estimates for the waste management scenarios.

The chapter then describes the impact of the waste management

scenarios on existing projects (i.e., projects that are already in

production). It provides estimates of the number of wells and the amount

of current production that would be shut down as a result of imposing

alternative waste management practices under each scenario. Finally, the
chapter prOVides estimates of the long-term decline in domestic

production brought about by the costs of the waste management scenarios

and estimates of the impact of that decl ine on the U.S. balance of

payments, State and Federal revenues, and other selected economic

aggregates.

The analysis presented in this chapter is based on the information

available to EPA in November 1987. Although much new waste generation

and waste management data was made available to this study, both by EPA
and the American Petroleum Institute, certain data limitations did

restrict the level of analysis and results. In particular, data on waste

generation, management practices, and other important economic parameters

were generally available only in terms of statewide or nationwide
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averages. largely because of this, the cost study was conducted using
"average regional projects~ as the basic production unit of analysis.

This lack of desired detail could obscure special attributes of both

marginal and above average projects, thus biasing certain impact effects,
such as the number of well closures.

The scope of the study was also somewhat limited in other respects.

For example, not all potential costs of alternative waste management
under the RCRA amendments could be evaluated, most notably the land ban

and corrective action regulations currently undet" development. The

Agency recognizes that this could substantially understate potential

costs of some of the regulatory scenarios studied. The analysis was able

to distinguish separately between underground injection of produced water
for disposal purposes and injection for waterflooding as a secondary or

enhanced energy recovery method. However, it was not possible during the
course of preparing this report to evaluate the costs or impacts of

alternative waste management regulations on tertiary (chemical, thermal·,

and other advanced EOR) recovery. which is becoming an increasingly
important featul"e of future u.s. oil and gas production.

COST OF BASELINE AND ALTERNATIVE WASTE MANAGEMENT PRACTICES

Identification of Waste Management.Practices

The predominant waste management practices currently employed by the

oil and gas industry are described in Chapter III of this report. For

drilling operations, wastes are typically stored in an unlined surface

impoundment during drilling. After drilling, the wastes are dewatered,
either by evaporation or vacuum truck. and buried onsite. Where vacuum

trucks are used for dewatering, the fluids are removed for offsite
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disposal, typically in a Class II injection well. For production
operations, the predominant disposal options are injection into a Class
II onsite well or transportation to an offsite Class II disposal
facility. Where onsite injection is used, the Class II well may be used
for disposal only or it may be used to maintain pressure in the reservoir
for enhanced oil recovery.

In addition to the above disposal options, a number of additional
practices are considered here. Some of these options are fairly common
(Table VIol). For example. 37 percent of current drill sites use a lined
disposal pit; 12 percent of production sites in the lower 48 States
(Lower 48) discharge their produced water to the surface. Other disposal
options considered here (e.g., incineration) are not employed to any
significant extent at present.

For drilling waste disposal, nine alternative practices were reviewed
for the purpose of estim~ting comparative unit costs and evaluating
subsequent cost·effectiveness in complying with alternative regulatory
options:

1. Onsite unlined surface impoundment;
2. Onsite single-synthetic-liner surface impoundment;
3. Offsite single-synthetic-liner surface impoundment;

4. Offsite synthetic composite liner with leachate collection (SCLC).
Subtitle C design;

5. landfarnling consistent with current State ail and gas field
regulations;

6. Landfarming consistent with RCRA Subtitle C requirements;
7. Waste solidification;
8. Incineration; and
9. Volume reduction.
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i"bie VI-I Su::m.Jry of 6~iellne D1SPOScll PractIces, by Zone. 1985

Drilling WJste dlspo:,,; 1 Produced w~ter dISPOSition
(ppr,p"lt of rtrill sl~esl (percent of produced w~tE'rs 1

Class II In'ect10n
UnlIned l In~J Surface

~cne fac I in les fa.: d It les dlScharge [OR O'SPO:.J 1

Appalolochlan 13 71 " ZS ZS

Gu If 89 II J' II "
MIO..est " 53 0 91 9

Pl~ lns '9 51 0 38 62

Ielt,},,! 60 " 4 69 "O~ l~tl(;rIId

• Ilortnern 61 JS 11 45 "fo\;;Iunu 11'1

Southerl'l " " 0 •• 16
1'lounU11'I

lI'est COdit 99 13 " 23

Alaska " J) 0 71 "
loud U.S. 63 37 II 19 Z6

lower •• 6J 37 11 60 ,.
States

50urces: Orlliing waste and produced water dIsposal informatIon from API, 1987a eltcept
for produced wdter dIsposal percents for the Appalachlal'l lone, whICh are baseO on
persol'lal communlcat Ions WIth regional Industry sources.

NOi[: Produced water dISPOSItIon percel'lts for total U.S. and lower 48 are based on
survey sample welghts. WeIghtIng by oil productIon results In a fIgure of 9 percent
discharge in the lower 48 (API 1987b).
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In addition to these disposal options, costs were also estimated for
ground-water monitoring and general site management for waste disposal

sites. These latter practices can be necessary adjunct requirements for

various final disposal options to enhance environmental protection.

For produced water, two alternative practices were considered in the
cost analysis: Class r injection wells and Class II injection wells.

Both classes may be used for water disposal or for enhanced energy

recovery waterflooding. They may be located either onsite or, in the

case of disposal wells, offsite. To depict the variation in use patterns

of these wells, cost estimates were developed for a wide range of

injection capacities.

Cost of Waste Management Practices

For each waste disposal option, engineering design pat'ameters of

representative waste management facilities were established for the

purpose of costing (Table VI-2). For the baseline disposal methods,

parameters were selected to typify current practices. For waste

managenlent practices that achieve a higher level of environmental control

than the most common baseline practices, parameters were selected to

typify the best (i .e., most environmentally protective) current design

practices. For waste management practices that would be acceptable for

hazardous waste under Subtitle C ~f RCRA, parameters were selected to
represent compliance with these regulations as they existed in early 1987.

Capital and operating and maintenance (O&H) costs were estimated for

each wa~te management practice based on previous EPA engineering cost

documents and tailored computer model runs, original contractor
engineering cost estimates, vendor quotations, and other sources. l

Capital costs were annualized using an 8 percent discount rate. the

I See footnotes to L3bles VI-3 and VI-4 and [.~$tern Resedrcn Group J987 for", det'" I led
source lat.
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Tab Ie VI-2 Sl.WIfIIary of [ng ineer ing Des ign [lements for Base line and t..ltern"tlve Wa~te M"Flag(!fllCnt Pract ices

'",
~

Alternative

Unlined pit

One-liner pH (....aste burled
on site)

Offsite one-liner facility

Capita 1 costs

• Pit excavation (0.25 acre)
• Clearing and grubbing
• ContingeFlCy
• Contractor fee

• Clearing and grubbing
• Pit excavation (0.25 acre)
• Berm construction (gravel

and vegetation)
• 30-mi 1 synthet ic 1iner
• liner protection

(qeotextlle ~ubliner)

• Engineering, contractor,
and inspection fee

• Contingency

• Pit excavation (15 acres)
• Same costs as onsite one-

liner pit .... ith addition of:
land cost
utility sile work
pumps
spare parts
dredging equipment
inlet/outlet structures
contotructioFl and field
expens~

o to H costs

• llegligib 1e

• Negligible

• .Operat ing labor
- clerical staff
• fore~n

• Maintenance, labor and
supp 11es
Uli1ities

• Plant overhead
• Dredging

Closure costs Post-closure costs

• Pit burial (earth fl 11 only)
• Contingency
• Contractor fee

• 'Plt burial (earth fill)
• Capping

- 30-mil PVC synthet ic "lCmbrane
- topsoll

• Revegetat ion
• [nQin~er;ng, contractor, and

inspect ion fee
• Contingency

• Same costs as onsite one
I iner pH

• Solidification
• free liquid remoyal and

treatment
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approximate after-tax real cost of capital for this industry. Annualized

capital costs were then added to O&M costs to compute the total annual

costs for typical waste management unit operations. Annual costs were.
divided by annual waste-handling capacity (in barrels) to provide a cost
per barrel of waste disposal. Both produced water disposal costs and

drilling waste (i .e. t muds and cuttings) disposal costs are expressed on

a dollars-pel'-barrel basis.

The average engineering unit cost estimates for drilling wastes are

presented in Table VI-3 for each region and for a composite of the

lower 48. Regional cost variations were estimated based on varying land,

construction, and labor costs among regions. The costs for the lower 48

composite are estimated by weighting regional cost estimates by the
proporti on of product ion occut~ri ng in each reg ion. (Throughout the

discussion that follows, the lower 48 composite will be referenced to

illustrate the costs· and impacts in question.)

For the lower 48 compo$i~e, the drilling waste disposal cost

estimates presented in Table VI-3 range from 52.04 per barrel for onsite.

unlined pit disposal to 5157.50 per barrel for incineration. Costs for

the disposal options are significantly higher for Alaska because of the
extreme weather conditions, long transportation distances from population

and material centers to drill sites, high labor costs, and other unique

features of this region.

Costs for produced water are presented in Table VI-4. Disposal costs
include injection costs, as well as transport, loading, and unloading

charges, where appropriate, Injection for EOR purposes occurs onsite in

either Class II or Class I wells. Class I! disposal occurs onsite in all
zones except Appalachia. Class I disposal occurs offsite except for the
Northern Mountain and Alaska lanes. Well capacities and transport
distances vary regionally depending on the volume of ~/ater production and

the area under production.

VI -11



•-

o
>

L

•>o

•"••

•
•L
•

4 D
•-

o
"

""o
u- .

L

•D •
~ c,
•

-o "•
~ 
2 ~o _

> "•i: _
u ", 0
~ u•L

>L•--•
~ -o

•

~•u

,
u

c
•u

"•
~
L

2
u
c
o

•"ou

• • •
~ ~ ~, , ,
000--• D U

•U

•
D

•
•>•

•~
"•

•

U•L
Q

i:•••"•

L
o-

••
~o

>

•-
-g
•
c
o

o
o
~

•U
Uc

o

z z

.•

"•L
U•-

••U•

N.O
N

N. _
N

-

-

-

-

-

-

c
o

•"&
"

•~
"•
4

o

Qo

-

"c
o

o

•"•>
~

•"
~

'0

•g
•

~,

-o
""o
u

••-

>..
D•-

VI-12



Table V!-~ UnIt C~sts ~f Underground InjectIon
of Produced Water, by Zone

(Dollars per Barrel of W.Her)

Zone

ClASS II ,rlectlon

Dlsposa 1 EDR

ClASS I in,pet lena

Dlsposal EDR

AP>ld laehlanb II .26-1.33 50.75 SZ.45 56.12

UU If 0.10 0.23 0.B4 1. 35

MIdwest O. :.'9 0.13 1.1': 0.8~

P 1<1 Ins O.l~ o. 19 0.86 1.21

Te~asJOk lahOll\do O. 11 o. " 0.96 o. 76

Northern I'.cunta In 0.01 o. " 0.40 0.58

Southern MouM a In 0.07 o. " 1.05 0.67

\it'st Coast 0.04 0.05 0.7Z 0,25

Alas!;a 0.05 o. '1· 1. 28 Z.15

Lo..t.'r 4fl SUtt:s 0.10 0.1 J 0.92 0.78

a DIsposal costs for Class I injectIon lncludE: transportdtlon and

10aJlng/unloadlng cl~rgt.'s e.cept for the Northern !1Ountaln lont.' dnJ

Alaska, ~here onSlle disposal IS expected to occur.

b Class 11 dIsposal costs for Appaldchlan zone lneludes transport and

loadIng/unloading clldrges. tower est1Jlldte 15 for Intermediate scenariOs;

higher estimate is for baseline. practice due to change ;n transport

distances. for all Other lones. Class II disposal IS asslr.lt'd to occur

onsite.

Sources: Tilden J987a, 19870.

NOTE: Base year for costs 1$ 1985.
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Produced water disposal costs range from SO.OI to SI.33 per barrel

for Class II disposal and EOR injection and from 50.40 to 56.12 per
barrel for Class I disposal and EOR injection. Costs for Class I
facilities aloe substantially higher because of the increased drilling

completion, monitoring, and sUI"face equipment costs associated with waste

management facilities that accept hazardous waste.

The transportation of waste represents an additional waste management

cost for some facilities. Trallsportation of drilling or production waste

for offsite centralized or commercial disposal is practiced now by some

companies and has been included as a potential disposal option in the

waste management scenarios. Drilling waste transport costs range from

SO.02 per barrel/mile for nonhazardous waste to SO.06 per barrel/mile for

hazardous waste. Produced water transport costs range from SO.OI per

barrel/mile (nonhazardous) to 50.04 per barrel/mile (hazardous).
Distances to disposal facilities were estimated based on the volume of

wastes produced, facility Capacities, and ~he area served by each
facility. Waste tl·ansportat;on also involves costs for loading and

unloading.

WASTE MANAGEMENT SCENARIOS AND APPLICABLE WASTE MANAGEMENT
PRACTICES

In order to determine the potential costs and impacts of changes in

oil and gas waste disposal requirements, three waste management scenarios

have been defined. The scenarios have been designed to illustrate the
cost and impact of two hypothetical additional levels of environmental

control in relation to current baseline practices. EPA has not yet

identified, defined, or evaluated its regulatory options for the oil and
gas industry; therefore. it should be noted that these scenarios do not

represent regulatory determinations by EPA. A regulatory determination
will be made by EPA following the Report to Congress.
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Baseline Scenario

The Baseline Scenario represents the current situation. It

encompasses the principal waste management practices now permitted under

State and Federal regulations. Several key features of current practice

for both drilling waste and produced water were summarized in Table VI·l.

and the distribution of disposal practices shown in Table VI-l is the

baseline assumption for this analysis.

Intermediate Scenario

The Intermediate Scenario depicts a higher level of control.

Operators generating wastes designated as hazardous are subject to
requirements more stringent than those in the Baseline Scenario. An

exact definition of "hazardous" has not been formulated for this

scenario. Further, even if a definition were posited (e.g., failure of

the (.P. toxicity test), available data are insufficient to determine the
proportion of the industry's wastes that would fail any given test.

Pending an exact regulatory definition of "hazardous" and the development

of better analytical data, a range of alternative assumptions has been

employed in the analysis. In the Intermediate 10% Scenario, the Agency

assumed, for the purpose of costing, that 10 percent of oil and gas

projects generate hazardous waste and in the Intermediate 70% Scenario
that 70 percent of oil and gas projects generate hazardous waste.

For drilling wastes designated hazardous, operators would be required

to use a single·synthetic·liner facility, landfarming with site

management (as defined in Table VI-2), solidification, or incineration.

Operators would select from these available compliance measures on the
basis of lowest cost. Since a substantial number of operators now employ

a single synthetic liner in drilling pits. only those sites not using a

liner would be potentially affected by the drilling waste requirements of
the Intermediate Scenario.

VI-IS



For produced waters, the Intermediate Scenario assumes injection into
Class II facilities for any produced water that is.designated hazardous.

Operators now discharging waste directly to water or land {approximately

9 to 12 percent of all water} would be required to ~se a Class II

facility if their wastes were determined to be hazardous.

"Affected operations'! under a given scenario are those oil and gas

projects that would have to alter their waste management practices and

incur costs to comply with the requirements of the scenario. For

example, in the Intermediate 10% Scenario, it is assumed that only

10 percent of oil and gas projects generate hazardous waste. For

drilling, an estimated 63 percent of oil and gas projects now use unlined

facilities and are therefore potentially affected by the requirements of
the scenario. Since 10 percent of these projects are assumed to generate

hazardous waste, an estimated 6.3 percent of the projects are affected

operations, which are subject to higher disposal costs.

The Subtitle C Scenario

In the Subtitle C Scenario, wastes designated as hazardous are
subject to pollution control requirements consistent with Subtitle C of

RCRA. For drilling wastes, those wastes that are defined as hazardous

must be disposed of in a synthetic composite liner witll leachate

collection (SCLC) facility employing site management and ground-water
monitoring practices consistent with RCRA Subtitle C, a landfarming

facility employing Subtitle C site management practices. or a hazardous

waste incinerator. In estimating compliance costs EPA estimated that a

combination of volume reduction and offsite dedicated SCLC disposal would

be the least-cost method for disposal of drilling waste. For production
wastes, those defined as hazardous must be injected into Class I disposal
or EOR injection wells.
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Since virtually no drilling or production operations currently use
Subtitle ( facilities or Class I injection wells in the baseline. all

projects that generate produced water are potentially affected. In the

Subtitle ( 10% Scenario. 10 percent of these pl"ojects are assumed to be

affected; in the Subtitle C 70% Scenario, 70 percent of these projects

are affected. The Subtitle C Scenario. like the Intermediate Scenario,
does not establish a formal definition of "hazardous"; nor does it

attempt to estimate the proportion of wastes that would be hazardous

under the scenario. As with the Intermediate Scenario. two assumptions

(10 percent hazardous, 70 percent hazardous) are employed. and a range of

costs and impacts is presented.

This Subtitle C Scenario does not, however, impose all possible

technological requirements of the Solid Waste Act Amendments, such as the

land ban and corrective action requirements of the Hazardous Solid Waste

Amendments (HSWA), for which regulatory proposals are currently under

development in the Office of Solid Waste. Although the specific

regulatory requirements and their possible applications to oil and gas

field practices, especially deep well injection practices, were not
sufficiently developed to provide sufficient guidelines for cost

evaluation in this report, the Agency recognizes that the full
application of these future regulations could substantially increase the

costs and impacts estimated for the Subtitle ( Scenario.

The Subtitle C-I Scenario

The Subtitle C-J Scenario is exactly the same as the Subtitle C

Scenario, except that produced water used in waterfloods is considered

part of a production process and is therefore exempt from more stringent
(i.e .• (lass I) control requirements, even if the water is hazardous. As

shown in Table VI-J, approximately 60 percent of all produced water is

used in waterfloods. Thus, only about 40 percent of produced water is

potentially affected under the Subtitle (-I Scenario. The requirements
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of the Subtitle (·1 Scenario for drilling wastes are exactly the same as
those of the Subtitle (Scenario. As with the other scenarios,

alternative assumptions of 10 and 70 percent hazardous are employed in

the Subtitle C-I Scenario.

Summary of Waste Management Scenarios

Table VI·5 summarizes the major features of all the waste management

scenarios. It identifies acceptable disposal practices under each

scenario and the percent of wastes affected under each scenario. The

Subtitle ( 70% Scenario enforces the highest level of environm~ntal

control in waste management practices. and it affects the largest percent

of facilities.

COST ANO IMPACT OF THE WASTE MANAGEMENT SCENARIOS FOR TYPICAL
NEW OIL ANO GAS PROJECTS

Economic Models

An economic simulation model. developed by Eastern Research Group

(ERG) and detailed in the lechnical Background Document (ERG 19B7), was
employed to analyze the impact of waste management costs on new oil and

gas projects. The economic model simulates the performance and measures

the profitability of oil and gas exploration and development projects
both before and after th~ implementation of the waste management

scenarios. For the purposes of this report, a "project" is defined as a

single successful development well and the leasing and exploration
activities associated with that well. The costs for the model project

include the costs of both the unsuccessful and the sllccessful leasing and
exploratory and development drilling required, on average, to achieve one

successful producing well.

VI-IB



37~Ol

Proctu:p.d Wil.terslI"ste
lM~<igement

scenatlo DIsposal metrlOc

DrillH~O ..astes

Potent Iii Ill'

i1ffect~d operat lons Disposal method
Potent la Ill'

aff~cted operations

&ds~llne Unlined surface ImpOuncreent

lined surface Impour.~en~

ILA. (ldSS II Inject Ion

Surface discharge

N. A.

Internledlate

Sub!l! le (

Sub! 11 Ie (-j

BJse line pract Ices for

nonhalard~us wastes

For hazarduus ~as~es:

llncd surface

Impo".nQment

landfarmlng with Slt~

management

SOlIdification

- JIIC Inerilt Ion

Boisellne practices f;Jr

nonhazardous wastes

For nazardous wastes:

S(l( 1mpoundment

with Subtltl~ C

sit~ manilgement

lilndfannlng with

SUbt It le ( s lt~

managem.:or,t

Hd!araous waste

InClnerat Ion

Same as Subtit le (

scenar 10

FdcllltleS not now
uSlng liners;

apP~o~Im6!el~ 63~

of tpU la

Same as Subt It le (

scendrioc

Base lo,e pract Ices for

nonhazaroous wastes
Class II Injection for

hazardOUS wastes

Ba~el\ne pract lC~S for

nonhazardOUS wastes

(lass I inJ~ct Ion for

hazardous .astet

Baseline prdctlces for

nOnlldZJrdous wastes

For hazardous wastes:
(lass I Inject lOn for

nonwaterfloods

(Ins II inJec tlon for

wat~rf loods

Facilities not now

us Ing (lJss II

Inject lOr.:

apprOXimately Z~

of tota 10'

Facilitles not now

wa t erflood Ing:

apprOXimately 40~

of totollf

ol In th~ Intermediate 10:;' ScenariO. lOX of the In::. or 6.3':;. "re dS~umed to be hilzardous; in the Intennediatt: 70%

Scenario. 70~ of the 63';1;. or 44.1%. ne olssumed to be hazardous.
b In the Subtltle ( 10'.: ScenariO. un of the 100;. or 10.0%. are assumed to be haurdous; 1n the Subtltl~ ( 71n

ScenilrlO. 70x of the 100~. or 70.Q;, are assumed to be hillardous.
c In the Subtitle (-1 10;~ Scenario. 10~ of the 100~. or 10.OX, ne assumen to be hazardous; in the Subtitle (-I 70X

ScenariO, 70~ of the 100X. or 70.0~. arC! assumed to be hazardous.
d In tne Int~nned\ate 10~ Scenario. 1C~ of the 20f.. or 2.01.. are assumed to be hazardous; in the Jntermediate 7(t::

Scendl·IO. 70-.. of the ZOt:, or 14.01:. <Ire <ls:;~d to be hJ!ardous.
e In tl'\(' Subtitle ( ID'4 ScenariO. lOX of the 100::, or to. _. olre a:;sl;ll'ed to be Mzardous; In the Subtitle (701

ScenarlO. 7~~ of the IDOl. or 70.~~. 4re assumed to be hazardous.
f In the Suhtltle (-I 10i: ScenariO. 101. of the 4~. or 4.0%. are huardcus and not ~xempt [li'!c","use of wHerfloodll1g
In the Subtit le (-I 70r. ScenolrlO, 701. of the 401.. or ~B.O~. are hazarJous and not e~empt bec<luse of waterflooding.
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For this study, model projects were defined for oil wells (with

associated casinghead gas) in the nine active oil and gas zones and for a

lower 48 composite. Model gas projects were defined for the two most.
active gas-producing zones (the Gulf and Texas/Oklahoma zones). Thus. 12
model projects have been analyzed. The Technical Background Document for

the Report to Congress provides a detailed description of the assumptions

and data sources underlying the model projects.

A distinct set of economic parameter values is estimated for each of

the model projects, providing a complete economic description of each

project. The following categories of parameters are specified for each

project:

1. lease Cost: initial payments to Federal or State governments or
to private individuals for the rights to explore for and to
produce oil and gas.

2. Geological and Geophysical Cost: cost of analytic work prior to
drilling.

3. Orilling Cost per Well.·

4. Cost of Production Equipment.

5. Discovery Efficiency: the number of wells drilled for one
successful well.

6. Production Rates:
production decline

initial production
rates.

rates of oil and gas and

7. Operation and Maintenance Costs.

8. Tax Rates: Rates for Federal and State income taxes, severance
taxes, royalty payments, depreciation, and depletion.

9. Price:
"first

wellhead selling price of oil and gas (also called the
purchase price" of the product).

10. Cost of Capital: real after-tax rate of return on equity and
borrowed investment capital for the industry.

II. Timing:
leasing,

length of time required for each project phase
exploration, development, and production).

VI-20
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The actual parameter values for the 12 model projects are summarized in

Table VI·5.

For each of the 12 model projects, the economic pel"formance is

estimated before (i.e., baseline) and after each waste management

scenario has been implemented. Two measures of economic performance are

employed in the impact assessment presented here. One is th~ after-tax

rate of return. The other is the cost of production per barrel of oil

(here defined as the cost of the resources used in production, including
profit to the owners of capital, excluding transfer payments such as

royalties and taxes). A number of other economic output parameters are

described in the Technical Background Document.

Quantities of Wastes Generated by the Model Projects

To calc~late the waste management costs for each representative
project, it was necessary to d~velop estimates of the quantities of

drilling and production wastes genel"ated by.these facil ities. These

estimates. based on a recent API survey, are" provided in Table VI·7.

Drilling wastes are shown on the basis of barrels of waste per well.

Production wastes are provided on the bdsis of barrels of waste per
barrel of oil.

For the Lower 48 composite. an. estimated 5,170 barrels of waste are

generated for each well drilled. For producing wells. approximately 10

barrels of water are generated for every barrel o( oil. This latter
statistic includes waterflood projects, some of which operate at very

high water-to·oil ratios.

Model Project Waste Management Costs

Model project waste management costs are estimated for the baseline

and for each waste management scenario using the cost data presented in
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Table VI-6 Economic Parameters of Model Projects for U.S. ProduCIng Zones

(All Costs in TnouSolnds of 1985 Dollars. Other Unils as Ilotedl

Texas! Texasl Northern Southern West lo..er 48

Parameter Aflpa lachlan Gu If Gu 1f Hid..est Pia ins O~.lahomil Ok lahomil Hounta in Hounta In COilst Alol~ka States

Producl ion Di l/lin Oi l/lias ... Oi IIGn OIl/Gas o i l/GH ... Oil/C,i1s OIl/Gas Oi l/Gas OII/Ga:. Oll/Gas

Yr of first prod. I I I I I I I 1 I I 10

lease eosl 1.1(6 19.19& 154.368 1.509 1.080 11 100 22.400 4.991 1.10,1 33.178 1fll.OS6 14.817

G & G ellpense 58.3% 58.3% 58,3X 58.3% S8.31 58.3% 58.3Y. 'iA.3% 58.3X 5f!.3X 0,8,31, 58.3)',

Well cost 63.911 244.116 640.146 121.138 186.347 146.314 1"0.636 411.142 4!il,OS3 160.995 3,101,388 248.601

Oisc, efficiency 851, 59% 59X '" 52% 11"1. /IX 51)Xq '" ,OX ,ax 69X

Infrastruclure cost 45.000 13.189 35.191 60.788 81.8S5 86.810 39.824 102. &(;1 109.3'il 82 560 4~.9:l8.4lKl 83.952

o & H cosls (per yr) 4.500 13.349 18.486 11.807 14.529 I5 . 114 21. 0<18 17. 01 5 17. 1tl 1 13 310 690.900 14.4&3

.,
InitIal prOd. rates

N 011 (bbl/day) 4 60 0 16 16 37 0 53 J1 35 3100 41
N

Gas (Mcf Iday) 16 " 1295 15 34 " 1038 " " 0 .ao "
Prod. declIne rates " '" 19' I" 19' "' I2X 13' 13' " 9X "'
Federa I corp. tu: 34' J4X J" J4X J4X J4X 34' 34Y. '" J4X J4X J4X
State corp. tax or. " " 4X 6.7SX IX IX " " 9.35X 9.401 6.14%

Royalty r~le 18.15"1. 18.15% 18.15X 12.501 11. Sal 20.00l 20.00X 12 50:': 16.00X 18.75X 14.30Y. 18.24X

Severolnce tall

Oil 0.5Y. 11.51 12.51 OX " " " " " 0.14X • 6.61%.... 1. Sf. 4.25:; 4,25X 4.841 OX " " 7J. ., 4X 0.14t •
We llhead pr ice

Oi 1 ($/bbl) $10.90 $21. 65 $21.65 $22. II S21.14 122.03 $22.03 $20.14 $21.16 $18.38 $16.31 $10.00

Gas (S/Her) $ 2.00 $ 1,99 S 1.99 $ 2.03 S 1.4] S 1.58 S 1.58 $ 1.17 $ 1,98 $ 2.21 S 0.49 S 1,6S

a Tall based on formula in tax code, not a flat percentage.

Source: ERG 1987.



T~~le VI-7 Average QuantItIes of Waste Generated. by Zone

Pro\1uced water

MO:le I prOJectl Dr I 11\ng waste (barre ls/barre I

lone barrels!...el1 of 011)

l.ppa lactnan 2.3':~ 2.':1

Gulf 10.987 8.42

MIdwest 1.8~3 23 .61

PlaIns 3.623 9. 11

Te>;as!Ok.lahon!" 5.S~S 10.62

Northern Hountaln S.~&9 I:? .30

Sou:hern Hountaln 7.153 7.31

West Coast 1. ~ 14 b. O~

Alaska 7. 50~ 0.l5

lOlOer 48 States 5.110 9.98

Gulf (9aS only) 10.987 17.17a

tel\a!>!O~ lahoma (gas only) 5.555 17.pa

a BJrrels of water per mIllIon cubIC feet of natural gas.

Sources: API 1987a; Flannery and Lannan 1987.
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Tables VI-3 and VI-4 and the waste quantity data shown in Table VI-7.
For each model project, waste management costs aloe calculated for each

waste management scenario.

For each model project and scenario, the available compliance methods

were identified (Table VI-5). Cost estimates for all available
compliance methods. including transportation costs for offsite methods.

were developed based on the unit cost factors (Tables VI-2 and VI-3) and

the waste quantity estimates (Table VI-7). Each model facility was
assumed to have selected the lowest cost compliance method. Based on

compliance cost comparisons, presented in more detail in the Technical

Background Document, the following compliance methods are employed by

affected facilities under the waste management scenarios:
•

Intermediate Scenario

1. Drilling wastes - single-liner onsite facility; volume reduction
and transport to offsite single-liner facility if cost·effective.

2. Production wastes - Class II onsite facility.

Subtitle C Scenario

1. Drilling wastes - transport to offsite SCLC facility with site
management and with volume reduction if cost-effective.

2. Production wastes - for waterfloods, onsite injection in Class I
facility; for nonwaterfloods, transport and disposal in offsite
Class I facility.

Subtitle C-1 Scenario

1. Drilling wastes - transport to offsite SCLS facility with site
management and with volume reduction if cost-effective.

2. Production wastes - waterfloods exempt; for nonwaterfloods.
transport and injection in offsite Class I facility.

For each model facility under each scenario, the least-cost

compliance method was assumed to represent the cost of affected
projects. Costs for unaffected projects were estimated based on the cost
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of baseline practices. Weighted average costs for each model under each

scenario (shown in Tables VI-B arId VI-9) incorporate both affected and
unaffected projects. For example, in ttle Subtitle C 70% Scenario, while

70 percent of projects must dispose of drilling wastes in Subtitle C

facilities, the other 30 percent can continue to use baseline practices.
The weighted average cost is calculated as follows:

Percentage Drilling waste Weighted
Project category of projects disposal cost cost

Affected operations 70% 561,7B2 543,24B

Unaffected operations 30~~ 515,176 5 4,552

Weighted average 547,BOO

For drilling wastes, the weighted average costs range from 515,176
per well in the Baseline to 547,BOO per well in the RCRA Subtitle C 70%

case. Thus, the economic analysis assumes that each well incu,"s ~n

additional 532,624 under the RCRA Subtitle C 70% Scenario. for produced

water, costs per barrel of water disposed of range from SO.11 in the

Baseline to 50.62 in the RCRA Subtitle C 70% Scenario. Thus, there is an

additional cost of SO.51 per barrel of water under this scenario.

Impact of Waste Management Costs on Representative Projects

The new oil and gas projects incur additional costs under the

alternative waste management scenarios for both drilling and production

waste management. By incorporating these costs into the economic model
simulations, the impact of these costs on financial performance of

typical new oil and gas projects is assessed. These impacts are

presented in Tables VI-IO and VI-II.

As shown in Table VI-IO, the internal rate of return can be
substantially affected by waste management costs, particularly in the

Subtitle C 7~1. Scenario. from a base case level of 2B.9 percent, modol
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