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Puget Sound Energy
P.O. Box 97034
Bellevue, WA 98009-9734

PSE.com
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RCR 26/ i

September 4, 2012

Office of Natural Gas Regulatory Activities

U.S. Department of Energy

Attn: Larine Moore, Docket Manager

Forrestal Building, Docket Room 3E-042 (FE34)
1000 Independence Avenue S.W.

Washington, D.C. 20585

Re:  Application of Puget Sound Energy, Inc. for Long-Term Authorization to Import
and Export Natural Gas from and to Canada

FE Docket No. (&‘l@ﬁf MG\’

To Whom It May Concern:

Pursuant to Section 3 of the Natural Gas Act of 1938 (15 U.S.C. § 717b), DOE Delegation Order
Nos. 0204-111 and 2404-127, and the Regulations of the Department of Energy set forth in 10
C.FR. Part 590, Puget Sound Energy, Inc. (“PSE”) hereby submits for filing an original and three
(3) copies of its Application for Long Term Authorization to Import and Export Natural Gas from
and to Canada. In connection with this submittal, also enclosed is a check in the amount of
$50.00.

The undersigned has reviewed the following documents in regard to the within opinion:

) The Atrticles of Incorporation and the By-Laws of PSE, as amended,
2) Other documents deemed relevant for this opinion.

Based upon the foregoing, I am of the opinion that the Application of PSE for Authorization to
Import Natural Gas to and from Canada is legal, proper and within the corporate powers and
_authority of PSE.

I

RO]?LIAE./ eéa};,;/ -
c~Assistant, Geheral Counsel
Puget Sound Energy, Inc.
REN/sm
Encls.

cc:  Mr. Clay Riding (w/encl.)
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UNITED STATES OF AMERICA
BEFORE THE
DEPARTMENT OF ENERGY
OFFICE OF FOSSIL ENERGY

In the Matter of FE Docket No.

APPLICATION OF PUGET SOUND
ENERGY, INC. FOR LONG-TERM
AUTHORIZATION TO IMPORT AND
EXPORT NATURAL GAS FROM AND
TO CANADA

Puget Sound Energy, Inc.

Pursuant to Section 3 of the Natural Gas Act of 1938 (15 U.S.C. §717b), DOE
Delegation Order Nos. 0204-111 and 2404-127, and the Regulations of the Department of
Energy set forth in 10 C.F.R. Part 590, Puget Sound Energy, Inc. ("PSE") hereby applies to
the United States Department of Energy ("DOE") for a Long-Term Authorization to Import
and Export Natural Gas to and from Canada.! PSE requests authorization to import and
export a combined total of up to 10,000 MMBTU units of natural gas per day term beginning
on November 1, 2012 and ending on October 31, 2015. Currently, these Canadian gas
supplies are reported under PSE’s existing Blanket Authorization DOE/FE Order No. 3043.

In support of this request, PSE shows the following:

1 PSE’s Application for Blanket Authorization to Import Natural Gas from Canada in FE
Docket No. 11-148-NG was granted on December 7, 2011.
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1
GENERAL

The names; titles and mailing addresses of the persons to whom correspondence and

communications in regard to this application are to be addressed are:

Puget Sound Energy, Inc. Puget Sound Energy, Inc.
Attn: Robert E. Neate Attn: Clay Riding, Director
Assistant General Counsel Natural Gas Resources
P.O. Box 97034 P.O. Box 97034
Bellevue, WA 98009-9734 Bellevue, WA 98009-9734
telephone: (425) 456-2444 telephone: (425) 462-3179
1T
BACKGROUND

The exact legal name of the applicant is Puget Sound Energy, Inc. Puget Sound
Energy, Inc., (“PSE”) is a corporation organized and existing under the laws of the State of
Washington and is a subsidiary of Puget Energy, Inc. PSE is a public service company
furnishing electric and natural gas service within a 6,000 square mile territory, principally in
the Puget Sound region of western Washington. As of December 31, 2011, PSE provided
electric service to 1,086,282 electric customers and 760,895 natural gas customers. PSE
transports firm supply natural gas for its distribution operations on Northwest Pipeline
Corporation ("Northwest"). PSE also receives significant quantities of firm storage service
from Northwest.

I
AUTHORIZATION REQUESTED

Utilizing the Blanket Authorization issued in DOE/FE Order No. 2729, issued in FE
Docket No. 00-123-NG (and previous Blanket Authorizations), PSE has purchased and
imported interruptible short-term supplies of Canadian gas at the U.S.-Canadian border since

1991 and has exported short-term supplies of natural gas since 2002. PSE desires to continue
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the authority to export natural gas to Canada because of enhanced storage and market
opportunities to meet its business needs. Historically PSE has reported its transactions under
this contract as part of its blanket authorizations.

PSE will report purchases and sales under this contract effective the first of the month
following the approval thereof by the Department of Energy. The price for each import and
export transaction will be established in the contract and/or determined by prevailing
competitive market prices. Any imports and exports under the requested authorization will
utilize existing pipeline capacity to receive the gas at the point of importation, to deliver the
gas to the point of exportation and to deliver gas supplies to PSE's markets; no new
construction will be required to receive the gas at or deliver the gas to the border or to deliver
the gas to PSE or, for its account, to others.

The Commission's policies and directives in restructuring the natural gas industry
create a nationwide natural gas market, composed of many suppliers and purchasers operating
in an openly competitive environment. Accordingly, PSE can engage in natural gas
marketing activities beyond its existing distribution territories. Therefore, if the opportunity
exists, PSE intends to use its Long-Term Authorization to purchase and import and sell and
export gas for its own account as well as for the account of its Canadian or U.S. suppliers and
its Canadian or U.S. purchasers. The subject application is similar to other blanket import

and export arrangements approved by DOE.

v
PUBLIC INTEREST

The Energy Policy Act provides that the importation and exportation of natural gas
from or to a nation with which there is in effect a free trade agreement shall be deemed to be

within the public interest, and that applications for such importation and exportation shall be
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granted without modification or delay. Because PSE's application is for the importation and
exportation of natural gas from and to Canada, a nation with which the United States has a

free trade agreement, PSE submits that its Application is within the public interest.

A\
ENVIRONMENTAL IMPACT

No new facilities will be constructed in the United States for the proposed importation
and exportation of natural gas. Consequently, granting this Application will not be a federal
action significantly affecting the quality of the human environment within the meaning of the
National Environmental Policy Act, 42 U.S.C. § 4321, et seq. Therefore, an environmental

impact statement or environmental assessment is not required.

V1
REPORTING REQUIREMENTS

PSE agrees to file quarterly reports of its import and export activities pursuant to the
extension of Authorization requested in this Application.

WHEREFORE, in consideration of the foregoing premises, Puget Sound Energy, Inc.
respectfully requests:

1. That the Assistant Secretary for Fossil Energy or his delegate find that the
issuance of a Long-Term Authorization as requested in this Application to Import and Export
Natural Gas from and to Canada pursuant to Section 3 of the Natural Gas Act is not
inconsistent with the public interest;

2. That PSE be authorized to import a total quantity of 10,000 MMBTU units per

day of natural gas from and to Canada; and

137085.1APPLICATION OF PUGET SOUND ENERGY, INC. FOR
LONG-TERM AUTHORIZATION TO IMPORT AND EXPORT
NATURAL GAS FROM AND TO CANADA - 4




RCR26/ciniiiii

3. That such other and further authority be granted to Puget Sound Energy, Inc.

as may be necessary to authorize importation and exportation of natural gas from and to

Canada as proposed in this application.

DATED: September 4, 2012, n
Respectfuly stbmitted /-

<)

Robert E}B,,eafé >
Assistant General Counsel -
Puget Sound Energy, Inc.
P.O. Box 97034

Bellevue, WA 98009-9734

C
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VERIFICATION

STATE OF WASHINGTON )
COUNTY OF KING ; >

Robert E. Neate, being first sworn, deposes and says that he is Assistant General
Counsel of Puget Sound Energy, Inc.; that he has read the foregoing Application for
Authorization to Import and Export Natural Gas from and to Canada and is familiar with the
contents thereof; that all the statements and matters contained therein are true and correct to

the best of his information, lmowled%behef and that he i 1s authorlzed to execute and

file the same with the Department of\Energy.. =~ 7
\> /

R&

Robert E Neate

SUBSCRIBED AND SWORN TO before me this 4th day of Septembel 2012.

Prinf Name: /VHC«/J&/P DN MI’ZHQL’I KR __
Notary Public in add forsthe State of Wdshin. ton,
Hpigel D

residing at
My commission expires: 7// Z, // (o

137085.1 VERIFICATION - 1




Clay Riding

Puget Sound Energy

10885 NE 4th Street PSE-11s
Bellevue, WA

98004-5515

September 10, 2007

i —

Dear Clay:

We ate pleased to antiounce that, effective October 1, 2007, . will change its name
to and, also effective October 1, 2007, SRR /i
change its name to Both companies will do business 2/

in their respective countries. All othe 4NN companics-including but not

LY
limited to GOk ReE . DRI . -will

contihue to operate as subsidiaties of;

There will be no change in structure, ownership or creditworthiness of the company. The most prominent
change you may notice is that all billing statements dated on ot after October 1, will list iy
' as the holding company. While all legacy contracts written under the
company name will be unaffected by the name change, existing contracts will be tevised to
reflect the name change when they ate tenewed. This name change is a natural progtession for the Gl

@B companies, which started as AU joint venture and evolved into a wholly owned il subsidiary in
2005.

"The name change process provided us with an opportunity to re-examine our customets’ needs and
expectations. We know customer service and tesponsive account management ate ctitical elements to your

- overall satisfaction. We have reaffirmed out commitment to all aspects of customer setvice. Now, more than
eves, we believe that our experience and commitment is key to providing you with the solutions that will
continue to help you meet your energy needs now and in the future,

We value your business, and temain committed to delivering exceptional value and responsive customet care.
Please let us know if we can do anything else 2s we continue providing you with leading enetgy solutions.

Sincetely,

President & CEQ




Base Contract for Sale and Purchase of Natural Gas

Canadian Addendum

This Canadian Addendum (“Canadian A‘.;f‘ﬁ'fi_gndum") is entered into as of the following date: January 1, 2004

The parties to this Canadian Addendur ‘arg

SasinanagmuSuainy: .

Duns Number

and  Puget Sound Energy, Inc. .
PO Box 97034 PSE-11N Bellevue, WA 98009-9734
Duns Number 00794-2113

Base Contract Number e Base Contract Number
Base Contract Date o Base Contract Date
U.S. Federal Tax ID Number __~+3%5 f U.S. Federal Tax ID Number 91-037-4630
Canadian GST Number e Canadian GST Number 874436728 RT 0001

and have executed this Ganadian

ransactions
dum which

-are subject
I.survive the

!_n/éry Point ISln Canada
t-is in the United States)

Base Contract

Delete Section 2.1 and replace it with the following: '

2.1 "Altemative Damages” shall mean such damages, expressed in United States: dollars or United States dollars per MMBtu, or
Canadian doliars or Canadian dollars per GJ, as the parties shall agree upon in the Transaction Confirmation, in the event either Seller
or Buyer fails to perform a Firm obligation to deliver Gas in the case of Seller or to receive Gas in the case of Buyer.

Delete Section 2.4 and replace it with the following:

24 “Business Day” shall mean any day except Saturday, Sunday, or a statutory or banking holiday observed In the jurisdiction specified
pursuant to Section 14.5. A Business Day shall open at 8:00 a.m. and close at 5:00 p.m. local time for the relevant party's principal

Copyright © 2002 North American Energy Standards Board, Inc. NAESB Standard 6.3.1
All Rights Reserved ' Page 1 of 4 April 19, 2002




place of business. The relevant party, in each instance unless otherwise specified, shall be the party to whom the Notice is being sent
and by whom the Notice is to be received.

Delete Section 2.8 and replace it with the following:

2.8 “Contract Price” shall mean, if the Delivery Point is in the United States, the amount expressed in U.S. Dollars per MMBtu or, if the
Delivery Point Is in Canada, the amount gxpressed in Canadian Dollars per GJ, unless specified otherwise in a transaction, to be paid
by Buyer to Seller for the purchase of G_,as s agreed to by the parties in a transaction.

Add the following as Section 2.30:

2.30 “GJ" shall mean 1 gigajoule; 1 glgaj ,000,000,000 Joules. The standard conversion factor between Dekatherms and GJ’s is

1.055056 GJ's per Dekatherm,.

Add the following as Section 231

2.31 “Joule” shall mean the joul ed in the Sl system of units,

Add the following as Section
2.32 “Termination Currency Equiyalent” shall:niean, in respect of any amount denominated in a currency other than the Termination

Currency (the “Other Currency”), the amount in the Termination Currency that the Non-Defaulting Party would be required to pay, on
the Early'TermmatlonDate :to~purchase such amount-of:Other.Currency for'-spot dellvery, as determ[ned by:th e: Non—Defaulnr]ngarty in

payable by Buyer for the good
eplacement; value added o

noy, evidence
prescribed by

6.3.2  Where Buyer is registered for GST under the ETA and Buyer indicates to Seller that Gas will be exported from Canada, Buyer
may request Seller treat such Gas as “zero-rated” Gas for export within the meaning of the ETA for billing purposes, and Buyer hereby
declares, represents and warrants to Seller that Buyer intends to export such Gas by means of pipeline or other conduit in
circumstances described in Section 6.3.1 (i) to (iii).

6.3.3  Without limiting the generality of Section 8.3, Buyer indemnifies Seller for any GST, penalties and interest and all other
damages and costs of any nature arising from breach of the declarations, representations and warranties contained in Section 6.3.1 or
6.3.2, or otherwise from application of GST to Gas declared, represented and warranted by Buyer to be acquired for export from
Canada.

Copyright © 2002 North American Energy Standards Board, Inc. NAESB Standard 6.3.1
All Rights Reserved Page2of4 April 19, 2002




6.4 In the event that any amount becomes payable pursuant fo the Contract as a result of a breach, modification ot termination of
the Contract, the amount payable shall be increased by any applicable Taxes or GST remittable by the reciplent in respect of that
amount.

Delete Section 7.5 and replace it with the following:

7.5 If the Invoiced party fails to remit the: full amount payable when due, interest on the unpaid portion shall accrue from the date due
until the date of payment at a rate equal to-the lower of: (i) if the amount payable is in United States currency, the then-effective prime
rate of interest published under “Money ‘Rates” by The Wall Street Journal, plus two percent per annum; or, if the amount payable Is in
Canadlan currency, the per annum rate of:interest identified from time to time as the prime lending rate charged to its most credit
worthy customers for Canadian currency mmermal loans by The Toronto Dominion Bank, Main Branch, Calgary, Alberta, Canada,
plus two percent per annum; or (i) the ma urm applicable lawful interest rate. )

Delete Section 7.7 and replace lt wnh the followmg

7.7 Unless the pariies have elected nihe Bas Contract not to make this Section 7.7 applicable to this Contract, the parties shall net

all undisputed amounts due andlo ing,-and/ f:due, in the same currency, arlsing under the Contract such that the party owing the
greater amount shall make a smgle ‘paymey the net amount to the other parly in accordance with Section 7; provided that no
payment required to be made pursuant to.ih erms of any Credit Support Obligation or pursuant to Section 7.3 shall be subject to
netting under this Section. If the pajties h. ecuted a separate netting agreement, the terms and conditions therein shall prevail to

the extent inconsistent herewnth

ated in a currency:other than
3.10r10

e ;Defaultlng Pany. of the Net
rty ‘The Notice -shall include a
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TRANSACTION CONFIRMATION EXHIBIT A
FOR IMMEDIATE DELIVERY '

Letterhead/Logo

Date:
Transaction Confirmation #:

“This Transaction Confirmation is subjé‘bt to"he Base Contract between Seller and Buyer dated

This Transaction Confirmation is also subj
[0 Yes (default) [ No s

0 the Canadian Addendum between Seller and Buyer dated

otherwise specified in the Base Contract

The terms of this Transaction Confrrmatron are bmdmg unless disputed in writing within 2 Busmess Days of receipt unless

SELLER:

BUYER:

Fax

Base Contract No
Transporter

Transporter Contraé Number: .

Seller':l' a o ;:'B'uyer:. |
By: By:
Title: Title:
Date: Date:

Copyright © 2002 North American Energy Standards Board, inc.
All Rights Reserved Page 4 of 4

NAESB Standard 6.3.1
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EXHIBIT B
Special Provisions to Base Contract
for Sale and Purchase of Natural Gas (NAESB)
dated January 1, 2004 between

— and Puget Sound Energy, Inc.

———e
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Base Contract for Sale and Purchase of Natural Gas
This Base Contract Is entered Into as of the following date: January 1, 2004. The patties to this Base Contract are the following:
and Puget Sound Energy. Inc.

: PO Box 97304 PSE-11N Bellevue, WA 98009-9734
Duns Number: e Smeeag Duns Number: 00794-2113
Contract Number: ‘ Contract Number:

U.S. Federal Tax ID Number: U.S. Federal Tax ID Number: 91-037-4630

Notices:

PO Box 97304 PSE-11N Bellevue, WA 98009-9734
Atin: Gas Trading
Phone: (425) 462-3688 Fax: (425) 462-3175

Attn: GRS
Phone: (ESHSSSIOENRS

Confirmations:

PO Box 97304 PSE-11N Bellevue, WA 98009-9734
Attn: Gas Trading
Phone: (425) 462-3103 Fax: (425) 462-3836

PO Box 97304 PSE-11N Bellevue, WA 98009-9734
Attn: Gas Accountmg

Sectigh 7.7
Netting:

Section 10.3.1
Early Termination
Damages

Section 10.3.2
Othef Agreement
Setoffs

Section 14.5
Chonoe Of Law

Sectlon 14.10
Conﬂdentlahty

x Special’ Provisions' Nurhber ‘of sheets attached: Special Provislons' three (3) pages”’
x Addendum(s): Canadian Addendum four (4} pages.

IN WITNESS WHEREOF, the parties hereto have executed this Base Contract in duplicate.
Puget Sound Energy Inc.

~CiapiEiaraies
Party Name N Party Nam}a‘u
& L e By NM”\&/&

Mg s OHNOS3H svmvam,vw

AESB Standard 6.3.1
April 19, 2002
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General Terms and Conditions
Base Coniract for Sale and Purchase of Natural Gas

SECTION 1. PURPOSE AND PBOCEDURES

1.1. These General Terms and Condrtions are intended to facilitate purchase and sale transactions of Gas on a Firm or
Interruptible basis. "Buyer" refers to.the: party receiving Gas and "Seller" refers to the party delivering Gas. The entire agreement

between the parties shall be theContraot ag defined in Section 2.7.

ansaction Procedure” or the “Written Transaction Procedure” as indicated on the
Base Contract. -

Oral Transaction Procedure:

ction Confirmation procedure. Any Gas purchase and sale transaction may be
, ne:conversation with the offer and acceptance constituting the agreement of the parties.
1 the time. they so agree to transaction terms and may each rely thereon, Any such transaction
shall be considered a “writing” and have ‘signed”. Notwithstanding the foregoing sentence, the parties agree that Confirming
Party shall, and the other party may A telephonic transaction by sending the other party a Transaction Confirmation by
facsimile, EDI 'or muiually agreeable ‘electronic means within three Business Days of a transaction covered by this Section 1.2 (Oral
Transagli “Procedure ,that the fallure to .send a. Transactron C fj,rmatron shall not [date. the oral. agreement of the

1.2.  The parties will use
effectuated in an EDI transmis
The parties shall be legally bOU!.'l::

sagreeable
: el ee Jledge that
ntw . e exchange of: nonconﬂlctmg ion Confirn ‘or: the. frthe Confitm
Deadline Wrthout bjection: from the recewmg party, as prov1ded In Sectro

a recorded
d (iv) these

The terms set fonh below shall have the meaning ascribed 1o them 'below 'Other terms are also’ deﬂned elsewhere in the Contract and
shall have the meanings ascribed to them herein.

2.1, “Altemative Damages” shall mean such damages, expressed in dollars or dollars per MMBuY, as the parties shall agree upon in the
Transaction Confirmation, in the event either Seller or Buyer fails to perform a Fitm obligation to deliver Gas in the case of Seller or o receive Gas
in the casg of Buyer.,

2.2, "Base Contract" shall mean a contract executed by the parties that incorporates these General Terms and Conditions by reference; that
specifies the agreed selections of provisions contained herein; and that sets forth other information required herein and any Special Provisions and
addendum(s) as identified on page one.

2.3. “British thermal unit” or "Btu” shall mean the 'lntemational BTU, which Is also called the Btu (IT).

Copyright © 2002 North American Energy Standards Board, Inc. NAESB Standard 6.3.1
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2.4, "Business Day" shall mean any day except Saturday, Sunday or Federal Reserve Bank holidays.

2.5, "Confirm Deadline" shall mean 5:00 p.m. in the receiving party's time zone on the second Business Day following the Day a
Transaction Confirmation is received or, if applicable, on the Business Day agreed to by the parties in the Base Contract; provided, if
the Transaction Confirmation is time stamped after 5:00 p.m. In the receiving party's time zone, it shall be desmed received at the
opening of the next Business Day. '

2.6. "Confirming Party" shall mean the ”"arty designated in the Base Contract to prepare and forward Transaction Confirmations to the other
party.

2.7.  'Contract" shall mean the legally:
Confirmations and (jii) where the parties h
transactions that the paities have epter
binding Transaction Confirmation. ...’

2.8.  "Contract Price" shall meg h the
Gas as agreed to by the parties in

2.9, "Contract Quantity" sh
2.10. “Cover Standard", as refer

g

ing relationship established by (i) the Base Contract, (i) any and all binding Transaction
selected the Oral Transaction Procedure in Section 1.2 of the Base Contract, any and all
o, through an EDI transmission or by telephone, but that have not been confirmed in a

fexpressed in U.S. Dollars per MMBtu to be paid by Buyer to Seller for the purchase of

7.of Gas to be delivered and iaken as agreed fo by the parties in a transaction.

: 1 3.2, shall mean that if there is an unexcused failure to take or deliver any quantity
of Gas pursuant to this Coniract; th ing party shall use commercially reasonable efforis to (i) if Buyer is the performing
party, obtain Gas, (or an altemate; )y Buyer and replacement Gas is not available), or (ii) if Seller is the performing party,
sell Gas, in either case, at a price redsonable‘for the delivery or production area, as applicable, consistent with: the amount of notice
provided by the nonpeiforming parly; the immediacy of the Buyer's Gas consumption needs or Seller's Gas sales requirements, as

applicable;:the quantjties“invcﬂ},\@d': and thexanticipatze‘d length-o:f..‘tgj_lkgrg by _tg;nonperfgrming patty.: PR

igation(s) to proyide or establigh credit i
edit, a margin.agreement
rity of a continuing nat

s, coextensivie with a "

a ‘et forth in
.receipts is

; .;Srior to the

commeficement of t eifirstDay of the next'c noni
2,23, "Payment Date" shall mean a date, as indicated on the Base Coniract, on or before which payment is due Seller for Gas
received by Buyer in the previous Month.

2.24. 'Recelving Transporter" shall mean the Transporter receiving Gas at a Delivery Point, or absent such receiving Transporter,
the Transporter delivering Gas at a Delivery Point,

2.25. "Scheduled Gas" shall mean the quantity of Gas confirmed by Transporter(s) for movement, transportation or management.

2.26. “Spot Price " as referred to in Section 3.2 shall mean the price listed in the publication indicated on the Base Contract, under
the listing applicable to the geographic location closest in proximity to the Delivery Point(s) for the relevant Day; provided, if there is no
single price published for such location for such Day, but there is published a range of prices, then the Spot Price shall be the average

Copyright © 2002 North Amerlcan Energy Standards Board, Inc. NAESB Standard 6.3.1
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of such high and low prices. If no price or range of prices is published for such Day, then the Spot Price shall be the average of the
following: (i) the price (determmed as stated above) for the first Day for which a price or range of prices Is published that next precedss
the relevant Day; and (ii) the price (determined as stated above) for the first Day for which a price or range of prices is published that
next follows the relevant Day.

2.27. 'Transaction Confirmation" shall. mean a document, similar to the form of Exhibit A, setting forth the terms of a transaction
formed pursuant to Section 1 for a partxcular Delivery Period.

2,28, “Termination Option” shall mean: the optlon of either party to terminate a transaction in the event that the other party falls to petform a
Firm obligation to deliver Gas in the case ofSaller or to receive Gas in the case of Buyer for a designated number of days during a period as
specified on the applicable Transaction Gonfimmation.

2.29, ‘'Transporter(s)" shall mean “all gathering or pipeline companies, or local distribution companies, acting in the capagity of a
transporter, transporting Gas for Seller. or Bu. ' tream or downstream, respectively, of the Delivery Polnt pursuant to a particular transaction,

SECTION 3. PEHFORMANCE OBLIGATION

3.1. Seller agrees to sell and ‘deliver, and B elj agrees to recelve and purchase, the Coniract Quantity for a particular transaction in
accordance with the terms of the: ntract Sales nd purchases will be on a Firm or Interruptible basis, as agreed to by the parties in a
transaction. .

ive remedy of the parties inthe, event ofa breach of a Firm obligal]
:the event of a breac ;

tual quantity
subtractmg the
Seller and/or

=) performance
hereof how damages for nonpe ormanc will be_'wompensa'red and

how hdmdatlon costs will'ba“calculated. -

SECTION 4.  TRANSPORTATION, NOMINATIONS, AND IMBALANCES

4,1, Seller shall have the sole responsibility for transporting the Gas to the Delivery Point(s). Buyer shall have the sole responsibility for
transporting the Gas from the Delivery Point(s).

4.2, The parties shall coordinate their nomination activities, giving sufficient time to meet the deadlines of the affected Transporter(s). Each
party shall give the other party timely prior Notice, sufficient to meet the requirements of all Transporter(s) involved In the transaction, of the
quantities of Gas 1o be delivered and purchased each Day. Should either party become aware that actual deliveries at the Delivery Point(s) are
greater or lesser than the Scheduled Gas, such party shall promptly notify the other party.

Copyright © 2002 North American Energy Standards Board, Inc. NAESB Standard 6.3.1
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4.3. The parties shall use commerclally reasonable efforts to avold imposition of any Imbalance Charges. If Buyer or Seller recelves an
invoice from a Transporter that includes imbalance Charges, the pariies shall determine the validity as well as the cause of such Imbalance
Charges. If the Imbalance Charges were Incurred as a result of Buyer's recelpt of quantities of Gas greater than or less than the Scheduled Gas,
then Buyer shall pay for such Imbalance Charges or reimburse Seller for such Imbalance Charges paid by Seller. If the Imbalance Charges were
incurred as a result of Seller's delivery of quantities of Gas greater than ot less than the Scheduled Gas, then Seller shalf pay for such Imbalance
Charges or reimburse Buyer for such lmbalaqj‘ce Charges paid by Buyer.

‘SECTION 5. QUALITY AND:MEASUREMENT

All Gas delivered by Seller shall mest the pressure, quality and heat confent requirements of the Recelving Transporter. The unit of quantity
measurement for purposes of this Coniraét shallibe one MMBtu dry. Measurement of Gas quantities hereunder shall be in accordance with the
established procedures of the Reoelvmg “Transpotter.

SECTION 6.  TAXES

The parties have selected either

uyer ?ays At:fa‘nd After Delivery Point” or “Seller Pays Before and At Delivery Point” as indicated
on the Base Contract. ;

Buyer Pays Atand After Dehvery Pomt_

Dehvery Point(s) and all Taxes after the Del, ery Po'fnt(s) If a parly is required to remit or pay Taxes that are the other party’s responsibility
hereunder, the party responsible for such Taxes shall promptly reimburse the other party for such Taxes Any party entltled to an exemptlon
from any: such Taxes harges shall furmsh the other; party: an necessary documentaﬂon thereof - :

SUREN,

jlable funds, on or
t:a Business Day,

tive prime rate of interest’
ble lawful mterest rate.

the accu any stg r

not be-availatile with fespéct to proprietary information not dlrectly relévant to tranisastions under thiS"Contract: Al involces and blllmgs shall be
conclusively presumed final and accutate and all associated claims for under- or overpayments shall be deemed waived unless such invoices or

billings are objected to in writing, with adequate explanation and/or documentation, within two years after the Month of Gas delivery. Al refroactive

adjustments under Section 7 shall be paid in full by the party owing payment within 30 Days of Notice and substantiation of such inaccuracy.

7.7. . Unless the parties have elected on the Base Contract not to make this Section 7.7 applicable to this Contract, the parties shall net
all undisputed amounts due and owing, and/or past due, atising under the Contract such that the party owing the greater amount shall
make a single payment of the net amount to the other parly in accordance with Section 7; provided that no payment required to be
made pursuant to the terms of any Credit Support Obligation or pursuant to Section 7.3 shall be subject to netting under this Section. If
the parties have executed a separate netting agreement, the terms and conditions therein shall prevail to the extent inconsistent

herewith.
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SECTION 8.  TITLE, WARRANTY, AND INDEMNITY

8.1. Unless otherwise specifically agreed, title to the Gas shall pass from Seller to Buyer at the Delivery Poini(s). Seller shall have
responsibility for and assume any liability with respect to the Gas prior to its delivery to Buyer at the specified Delivery Point(s). Buyer
shall have responsibility for and any liability with respect to said Gas after its delivery to Buyer at the Delivery Point(s).

8.2. Seller warrants that it will have the right to convey and will transfer good and merchantable title to all Gas sold hereunder and
delivered by it to Buyer, free and clear of all liens, encumbrances, and claims. EXCEPT AS PROVIDED IN THIS SECTION 8.2 AND IN
SECTION 14.8, ALL OTHER WARRANTIES: EXPRESS OR IMPLIED, INCLUDING ANY WARRANTY OF MERCHANTABILITY OR OF
FITNESS FOR ANY PARTICULAR PURROSE; ARE DISCLAIMED.

8.3. Seller agrees to indemnify Buyer ‘save It harmless from all losses, labilities or claims including reasonable attomeys' fees
and costs of court ("Claims"), from any ersons, arising from or out of claims of title, personal.-injury or property damage from
said Gas or other charges thereon wh[ch.atft before title passes to Buyer. Buyer agrees to indemnify Seller and save it hanmless from
all Claims, from any and all persons; arising fror or:out of claims regarding payment, personal injury or property damage from said Gas or other
charges thereon which attach after tltle passes to Buyer.

8.4. Notwithstanding the other, prowsions of i :ection 8, as between Seller and Buyer, Seller will be liable for all Claims to the extent that
such arise from the fallure of Gas defiveréd. by Sel! eet the quality requirements of Section 5.

SECTION9.  NOTICES:

9.1. Al Transaction Conﬂrmatlons; invoices; payments and other communications made pursuant to the Base Contract ("Notices")
shall be made to the addresses specnﬂed in wrmng by the respective pames from time to ’ume

vthe hiekt following
5 Day aﬂer lt'was sent or

iby irrevocable
of any such

i) make:an, assignment or
ize, or: acquiesce m the
o

termmatlon ‘date (the “E4rly“Termination:: ate”) for the lquidation and termination pursuant to"8ec 0:3.370f all transactxons under
the Contract, each a “Terminated Transaction”. On the Early Termination Date, all transactions will terminate, other than those
transactlons, if any, that may not be liquidated and terminated under applicable law or that are, in the reasonable opinion of the Non-
Defaulting Party, commercially impracticable to I:qundate and terminate {(“Excluded Transactions”), which Excluded Transactions must
be liquidated and terminated as saon thereafter as is reasonably practicable, and upon termination shall be a Terminated Transaction
and be valued consistent with Section 10.3.1 below. With respect to each Excluded Transaction, its actual termination date shall be the
Early Termination Date for purposes of Section 10.3.1.
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The pariies have selected either “Early Termination Damages Apply” or “Early Termination Damages Do Not Apply” as
indicated on the Base Contract.

Early Termination Damages Apply:

10.3.1. As of the Early Termination Date, the Non-Defaulting Party shall determine, In good faith and in a commercially
reasonable manner, (i) the amount owed (whether or not then due) by each party with respect to all Gas delivered and received
between the parties under Terminated Transacﬂons and Excluded Transactions on and before the Early Termination Date and all other
applicable charges relating to such dehver s and receipts (including without limitation any amounts owed under Section 3.2), for which
payment has not yet been made by the: part hat owes such payment under this Coniract and (il) the Market Value, as defined below,
of each Terminated Transaction. The N efaulting Party shall (x) liquidate and accelerate each Terminated Transaction at its
Market Value, so that each amount; equ ] ie difference between such Market Value and the Contract Value, as defined below, of
such Terminated Transaction(s) shall b the Buyer under the Terminated Transaction(s) if such Market Value exceeds the
Contract Value and to the Seller if:the opposite:is the case; and (y) where appropriate, discount each amount then due under clause
(x) above to present value in a commerdially ‘réasonable manner as of the Early Termination Date (to take account of the period
between the date of liquidation*and_the date:. Wthh such amount would have otherwise been due pursuant to the relevant

Terminated Transactions).

For purposes of this Section 1
transaction multiplied by the C

in a commercially reasonable manner -ascertain the Market Value, the Non- Defaumng Party may conSIder among other
valuations, any or all of the settlement prices of NYMEX Gas futures contracts, quotations from leading dealers in energy swap
contracts rgphysical gas,tradmg markets, simllar sales or .purchases and -any other bona fide.third-party.-offers,all adjusted for the

; A into - replaceme' otlon(s) in

siUnascertained,
the Non ‘Defaulting Party may in good-faith estimate- tha obhgatlon and’ net 'aggregate or'sé pp , In respect of the
estimate, subject to the Non-Defaulting Party accounting to the Defaulting Party when the obllgatlon is ascertained. Any amount not
then due which is included in any netting, aggregation or setoff pursuant to Section 10.3.2 shall be discounted to net present value in a
commetcially reasonable manner determined by the Non-Defaulting Party.

10.4.  As soon as practicable after a liquidation, Notice shall be given by the Non-Defaulting Parly to the Defaulting Party of the Net
Settlement Amount, and whether the Net Settlement Amount is due to or due from the Non-Defaulting Party. The Notice shall include a
written statement explaining in reasonable detail the caloulation of such amount, provided that failure fo give such Notice shall not affect
the validity or enforceability of the liquidation or give tise to any claim by the Defaulting Party against the Non-Defaulting Party. The Net
Settlement Amount shall be paid by the close of business on the second Business Day following such Notice, which date shall not be
earlier than the Early Termination Date. [nterest on any unpaid portion of the Net Seitlement Amount shall accrue from the date due until the
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date of payment at a rate equal to the lower of (f) the then-effective prime rate of interest published under "Money Rates" by The Wall Street
Journal, plus two percent per annum; or (i) the maximum applicable lawful interest rate,

10.5. The parties agree that the transactions hereunder constitute a "forward contract” within the meaning of the United States
Bankruptcy Code and that Buyer and Seller are each "forward contract merchants“ within the meaning of the United States Bankruptcy
Code.

10.6. The Non-Defaulting Party's remé:dles under this Section 10 are the sole and exclusive remedies of the Non-Defaulting Party
with respect to the occurrence of any Early‘Termlnanon Date. Each party reserves to itself all other rights, setoffs, counterclalms and
other defenses that it is or may be entltled fo.arising from the Contract,

10.7.  With respect to this Section; 110 g parties have executed a separate netting agreement with close-out netting provisions,
the terms and conditions therein shall pre the extent inconsistent herewith.

SECTION 11. FORCE MAJEU

11.1.  Except with regard to a panys obhgatlo o make payment(s) due under Section 7, Section 104, and Imbalance Charges under
Section 4, neither party shall be liab : the othe for fallure to perform a Firm obligation, to the extent such failure was caused by Force
Majeure. The term "Force Ma ¢ i:

'ény court
jurisdiction.

rformance of such
sell Gas at a

nébly possible.

given orally; he
hej;pnset of the

Upon provldmg wntt

FOR BREACH OF ANY: .F{OVISION FOR: WHICH AN EXPHESS REMEDY OR MEASURE OF. DAMAGES IS PROVIDED
REMEDY OR MEASURE OF DAMAGES SHALL BE THE SOLE AND EXCLUSIVE REMEDY. A PARTY’S LIABILITY HEREUNDER SHALL
BE LIMITED AS SET FORTH IN SUCH PROVISION, AND ALL OTHER REMEDIES OR DAMAGES AT LAW OR IN EQUITY ARE WAIVED. IF
NO REMEDY OR MEASURE OF DAMAGES IS EXPRESSLY PROVIDED HEREIN OR IN A TRANSACTION, A PARTY'S LIABILITY SHALL
BE LIMITED TO DIRECT ACTUAL DAMAGES ONLY. SUCH DIRECT ACTUAL DAMAGES SHALL BE THE SOLE AND EXCLUSIVE
REMEDY, AND ALL OTHER REMEDIES OR DAMAGES AT LAW OR IN EQUITY ARE WAIVED. UNLESS EXPRESSLY HEREIN
PROVIDED, NEITHER PARTY SHALL BE LIABLE FOR CONSEQUENTIAL, INCIDENTAL, PUNITIVE, EXEMPLARY OR INDIRECT
DAMAGES, LOST PROFITS OR OTHER BUSINESS INTERRUPTION DAMAGES, BY STATUTE, IN TORT OR CONTRACT, UNDER ANY
INDEMNITY PROVISION OR OTHERWISE. T IS THE INTENT OF THE PARTIES THAT THE LIMITATIONS HEREIN IMPOSED ON
REMEDIES AND THE MEASURE OF DAMAGES BE WITHOUT REGARD TO THE CAUSE OR CAUSES RELATED THERETO, INCLUDING
THE NEGLIGENCE OF ANY PARTY, WHETHER SUCH NEGLIGENCE BE SOLE, JOINT OR CONCURRENT, OR ACTIVE OR PASSIVE.
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TO THE EXTENT ANY DAMAGES REQUIRED TO BE PAID HEREUNDER ARE LIQUIDATED, THE PARTIES ACKNOWLEDGE THAT THE

. DAMAGES ARE DIFFICULT OR IMPOSSIBLE TO DETERMINE, OR OTHERWISE OBTAINING AN ADEQUATE REMEDY IS
INCONVENIENT AND THE DAMAGES CALCULATED HEREUNDER CONSTITUTE A REASONABLE APPROXIMATION OF THE HARM OR
LOSS.

SECTION 14. IVIISCELLANEOUS

14.1.  This Contract shall be binding upy n.and Inure to the benefit of the successors, assigns, personal representatives, and heirs of the
respeciive parties hereto, and the covenants,.conditions, rights and obhgatlone of this Contract shall run for the full term of this Contract. No
assignment of this Contract, in whole or;jn part;will be made without the prior written consent of the non-assigning party (and shall not relieve
the asslgning party from liability hereunder) Which consent will not be unreasonably withheld or delayed provided, either party may (i) transfer,
sell, pledge, encumber, or assign this'Con r the accounts, revenues, or proceeds hereof in connection with any fmancmg or other
financial arrangements, or (il) transfer;jts in any parent or affiliate by assignment, merger or otherwise without the prior approval of the
+ other party. Upon any such assignment, transfer.and assumption, the transferor shall remain principally liable for and shall not be relieved of
or discharged from any obhgatlons,hereunder

htracti is determined to be invalid, void or unenforceable by any court having jurisdiction, such determination
rceable,any. other provision, agreement or covenant of this Contract.
ontract s'hall be held to be a waiver of any other or subsequent breach.

14.4.  This Contract sets forth all erstandlngs between the parlies respecting each transaction subject hereto, and any prior contracts,
understandings and representations, wiiether:oral ‘or witten, relating to such transactions are merged into and superseded by this Contract
and any effectave transacnon(s) ThlS Contract may be amended only by a wntmg exeouted by both pames.

14.2.  If any provision in this C¢
shall not invalidate, void, or make

14.3.  No waiver of any breach;

DISCLAIMER: The purposes of this Contract are to facilitate trade, avold misunderstandings and make more definite the terms of contracts of purchase and sale of
natural gas. Further, NAESB does not mandate the use of this Confract by any party. NAESB DISCLAIMS AND EXCLUDES, AND ANY USER OF THIS
CONTRACT ACKNOWLEDGES AND AGREES TO NAESE'S DISCLAIMER OF, ANY AND ALL WARRANTIES, CONDITIONS OR REPRESENTATIONS,
EXPRESS OR IMPLIED, ORAL OR WRITTEN, WITH RESPECT TO THIS CONTRACT OR ANY PART THEREOF, INCLUDING ANY AND ALL IMPLIED
WARRANTIES OR CONDITIONS OF TITLE, NONANFRINGEMENT, MERCHANTABILITY, OR FITNESS OR SUITABILITY FOR ANY PARTICULAR
PURPOSE (WHETHER OR NOT NAESB KNOWS HAS REASON TO KNOW, HAS BEEN ADVISED, OR IS OTHERWISE IN FACT AWARE OF ANY SUCH
PURPOSE), WHETHER ALLEGED TO ARISE BY LAW, BY REASON OF CUSTOM OR USAGE IN THE TRADE, OR BY COURSE OF DEALING. EACH
USER OF THIS CONTRACT ALSO AGREES THAT UNDER NO CIRCUMSTANCES WILL NAESB BE LIABLE FOR ANY DIRECT, SPECIAL, INCIDENTAL,
EXEMPLARY, PUNITIVE OR CONSEQUENTIAL DAMAGES ARISING OUT OF ANY USE OF THIS CONTRACT.
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TRANSACTION CONFIRMATION
FOR IMMEDIATE DELIVERY

Letterhead/Logo

EXHIBIT A

Date:

Transaction Confirmation #:

This Transaction Confirmation is subject
terms of this Transaction Confirmation at
specified in the Base Contract. '

Base Contract between Seller and Buyer dated

. The

ing unless disputed in writing within 2 Business Days of receipt unless otherwise

SELLER: BUYER:
Attn: Attn:
Phone: Phone:
Fax: Fax;

Base Contract No.

Base Contract No.

‘MMBtus/day Maximum
= to Section 4.2

Date:

Date:
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