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@ PUGET SOUND ENERGY

Puget Sound Energy, Inc.
0. Box 9/034
Bellevue, WA 98009-9/34

November 4, 2005

Office of Fuels Programs

Fossil Energy

U.S. Department of Energy

Forrestal Building, Docket Room 3F-056
1000 Independence Avenue S.W.
Washington, D.C. 20585

Re:  Application of Puget Sound Energy, Inc. for Long-Term Authorization to Import
and Export Natural Gas from and to Canada

FE Docket No. (576 A/~

To Whom it May Concern:

Pursuant to Section 3 of the Natural Gas Act of 1938 (15 U.S.C. § 717b), DOE Delegation Order
Nos. 0204-111 and 2404-127, and the Regulations of the Department of Energy set forth in 10
C.F.R. Part 590, Puget Sound Energy, Inc. (“PSE”) hereby submits for filing an original and
fifteen (15) copies of its Amended Application for Long Term Authorization to Import and
Export Natural Gas from and to Canada. In connection with this submittal, also enclosed is a
check in the amount of $50.00.

The undersigned has reviewed the following documents in regard to the within opinion:

(N The Articles of Incorporation and the By-Laws of PSE, as amended;
2) Other documents deemed relevant for this opinion.

Based upon the foregoing, | am of the opinion that the Application of PSE for Authorization to
Import Natural Gas to and from Canada is legal, proper and within the corporate powers and

REN/sm ol

Encls.

cc: Mr. Wayne R. Gould (w/encl.)

#41353



UNITED STATES OF AMERICA
BEFORE THE
DEPARTMENT OF ENERGY
OFFICE OF FOSSIL ENERGY

— f—— |
Ar— 15— A —
In the Matter of FE DocketNo. (JS —/U> 7 ¢

APPLICATION OF PUGET SOUND
ENERGY, INC. FOR LONG-TERM
AUTHORIZATION TO IMPORT AND
EXPORT NATURAL GAS FROM AND
TO CANADA

Puget Sound Energy, Inc.

Pursuant to Section 3 of the Natural Gas Act of 1938 (15 U.S.C. §717b), DOE
Delegation Order Nos. 0204-111 and 2404-127, and the Regulations of the Department of
Energy set forth in 10 C.F.R. Part 590, Puget Sound Energy, Inc. ("PSE") hereby applies to
the United States Department of Energy ("DOE") for a Long-Term Authorization to Import
and Export Natural Gas to and from Canada.! PSE requests authorization to import and
export a combined total of up to 10,000 MMBTU units of natural gas per day term beginning
on February 1, 2006 and ending on October 31, 2009. Currently, these Canadian gas supplies
are reported under PSE’s existing Blanket Authorization FE 04-03-NG.

In support of this request, PSE shows the following:

1 PSE’s Application for Blanket Authorization to Import Natural Gas from Canada in FE
Docket No. 04-03-NG was granted on January 30, 2004.

APPLICATION OF PUGET SOUND ENERGY, INC.
FOR LONG-TERM AUTHORIZATION TO
IMPORT AND EXPORT NATURAL GAS FROM
AND TO CANADA - 1



I
GENERAL

The names, titles and mailing addresses of the persons to whom correspondence and

communications in regard to this application are to be addressed are:

Puget Sound Energy, Inc. Puget Sound Energy, Inc.
Attn: Robert E. Neate Attn: Wayne R. Gould,
Assistant General Counsel Director Natural Gas Resources
P.O. Box 97034 P.O. Box 97034
Bellevue, WA 98009-9734 Bellevue, WA 98009-9734
telephone: (425) 456-2444 telephone: (425) 462-3429
II
BACKGROUND

The exact legal name of the applicant is Puget Sound Energy, Inc. Puget Sound
Energy, Inc., (“PSE”) is a corporation organized and existing under the laws of the State of
Washington and is a subsidiary of Puget Energy, Inc. PSE is a public service company
furnishing electric and natural gas service within a 6,000 square mile territory, principally in
the Puget Sound region of western Washington. As of December 31, 2004, PSE provided
electric service to approximately 1 million electric customers and 672,000 natural gas
customers. PSE transports firm supply natural gas for its distribution operations on
Northwest Pipeline Corporation ("Northwest"). PSE also receives significant quantities of

firm storage service from Northwest.

I
AUTHORIZATION REQUESTED

Utilizing the Blanket Authorization issued in Order No. 1936, issued in FE Docket
No. 04-03-NG (and previous Blanket Authorizations), PSE has purchased and imported
interruptible short-term supplies of Canadian gas at the U.S.-Canadian border since 1991 and

has exported short-term supplies of natural gas since 2002. PSE desires to continue the

APPLICATION OF PUGET SOUND ENERGY, INC.
FOR LONG-TERM AUTHORIZATION TO
IMPORT AND EXPORT NATURAL GAS FROM
AND TO CANADA -2
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4@ PUGET SOUND ENERGY

Puget Sound Energy, inc.
PO. Box 87034
Bellevue, WA 98009-9734

November 4, 2005 RECFIVFET

Office of Fuels Programs DOE/OFE/NGE
Fossil Energy

U.S. Department of Energy

Forrestal Building, Docket Room 3F-056

1000 Independence Avenue S.W.

Washington, D.C. 20585

Re:  Application of Puget Sound Energy, Inc. for Long-Term Authorization to Import
and Export Natural Gas from and to Canada
FE Docket No. 0570 LA/ (~

To Whom it May Concern:

Pursuant to Section 3 of the Natural Gas Act of 1938 (15 U.S.C. § 717b), DOE Delegation Order
Nos. 0204-111 and 2404-127, and the Regulations of the Department of Energy set forth in 10
C.F.R. Part 590, Puget Sound Energy, Inc. (“PSE”) hereby submits for filing an original and
fifteen (15) copies of its Amended Application for Long Term Authorization to Import and
Export Natural Gas from and to Canada. In connection with this submittal, also enclosed is a
check in the amount of $50.00.

The undersigned has reviewed the following documents in regard to the within opinion:

(N The Articles of Incorporation and the By-Laws of PSE, as amended;
2) Other documents deemed relevant for this opinion.

Based upon the foregoing, 1 am of the opinion that the Application of PSE for Authorization to
Import Natural Gas to and from Canada is legal, proper and within the corporate powers and

REN/sm o

Encls.

oo Mr. Wayne R. Gould (w/encl.)
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UNITED STATES OF AMERICA
BEFORE THE
DEPARTMENT OF ENERGY
OFFICE OF FOSSIL ENERGY
In the Matter of FE Docket No. (/ 5 —/C ’

APPLICATION OF PUGET SOUND
ENERGY, INC. FOR LONG-TERM
AUTHORIZATION TO IMPORT AND
EXPORT NATURAL GAS FROM AND
TO CANADA

Puget Sound Energy, Inc.

Pursuant to Section 3 of the Natural Gas Act of 1938 (15 U.S.C. §717b), DOE
Delegation Order Nos. 0204-111 and 2404-127, and the Regulations of the Department of
Energy set forth in 10 C.F.R. Part 590, Puget Sound Energy, Inc. ("PSE") hereby applies to
the United States Department of Energy ("DOE") for a Long-Term Authorization to Import
and Export Natural Gas to and from Canada.! PSE requests authorization to import and
export a combined total of up to 10,000 MMBTU units of natural gas per day term beginning
on February 1, 2006 and ending on October 31, 2009. Currently, these Canadian gas supplies
are reported under PSE’s existing Blanket Authorization FE 04-03-NG.

In support of this request, PSE shows the following:

I PSE’s Application for Blanket Authorization to Import Natural Gas from Canada in FE
Docket No. 04-03-NG was granted on January 30, 2004.
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I
GENERAL

The names, titles and mailing addresses of the persons to whom correspondence and

communications in regard to this application are to be addressed are:

Puget Sound Energy, Inc. Puget Sound Energy, Inc.
Attn: Robert E. Neate Attn: Wayne R. Gould,
Assistant General Counsel Director Natural Gas Resources
P.O. Box 97034 P.O. Box 97034
Bellevue, WA 98009-9734 Bellevue, WA 98009-9734
telephone: (425) 456-2444 telephone: (425) 462-3429
11
BACKGROUND

The exact legal name of the applicant is Puget Sound Energy, Inc. Puget Sound
Energy, Inc., (“PSE”) is a corporation organized and existing under the laws of the State of
Washington and is a subsidiary of Puget Energy, Inc. PSE is a public service company
furnishing electric and natural gas service within a 6,000 square mile territory, principally in
the Puget Sound region of western Washington. As of December 31, 2004, PSE provided
electric service to approximately 1 million electric customers and 672,000 natural gas
customers. PSE transports firm supply natural gas for its distribution operations on
Northwest Pipeline Corporation ("Northwest"). PSE also receives significant quantities of

firm storage service from Northwest.

I
AUTHORIZATION REQUESTED

Utilizing the Blanket Authorization issued in Order No. 1936, issued in FE Docket
No. 04-03-NG (and previous Blanket Authorizations), PSE has purchased and imported
interruptible short-term supplies of Canadian gas at the U.S.-Canadian border since 1991 and

has exported short-term supplies of natural gas since 2002. PSE desires to continue the
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authority to export natural gas to Canada because of enhanced storage and market
opportunities to meet its business needs. Historically PSE has reported its transactions under
this contract as part of its blanket authorizations.

PSE will report purchases and sales under this contract effective the first of the month
following the approval thereof by the Department of Energy. The price for each import and
export transaction will be established in the contract and/or determined by prevailing
competitive market prices. Any imports and exports under the requested authorization will
utilize existing pipeline capacity to receive the gas at the point of importation, to deliver the
gas to the point of exportation and to deliver gas supplies to PSE's markets; no new
construction will be required to receive the gas at or deliver the gas to the border or to deliver
the gas to PSE or, for its account, to others.

The Commission's policies and directives in restructuring the natural gas industry
create a nationwide natural gas market, composed of many suppliers and purchasers operating
in an openly competitive environment. Accordingly, PSE can engage in natural gas marketing
activities beyond its existing distribution territories. Therefore, if the opportunity exists, PSE
intends to use its Long-Term Authorization to purchase and import and sell and export gas for
its own account as well as for the account of its Canadian or U.S. suppliers and its Canadian
or U.S. purchasers. The subject application is similar to other blanket import and export

arrangements approved by DOE.

IV
PUBLIC INTEREST

The Energy Policy Act provides that the importation and exportation of natural gas
from or to a nation with which there is in effect a free trade agreement shall be deemed to be

within the public interest, and that applications for such importation and exportation shall be

APPLICATION OF PUGET SOUND ENERGY, INC.
FOR LONG-TERM AUTHORIZATION TO
IMPORT AND EXPORT NATURAL GAS FROM
AND TO CANADA -3
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