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DESCRI PTI ON OF REQUEST

On February 14, 1997, Enron Capital & Trade Resources
Corp. (ECT) filed an application with the Ofice of Fossil
Energy of the Departnment of Energy (DOE), under section 3 of
the Natural Gas Act (NGA),Y and DOE Del egation Order Nos.
0204- 111 and 0204-127, for authorization to inport from Canada
up to 15,400 Mvef of natural gas per day (up to approximately
5.6 Bcf annually). The termof the authorization would be for
a period comenci ng Novenber 1, 1997, and term nating on
Novenmber 1, 2007. ECT is a Del aware corporation and wholly
owned subsidiary of Enron Corp. Its principal place of
busi ness is located in Houston, Texas. ECT, the successor to
Enron Gas Marketing, Inc., is one of the |largest buyers and
sellers of natural gas in North America. ECT is the parent
corporation of Enron Capital & Trade Resources Canada Corp.
(ECT Canada), which is the purchaser of the natural gas
subject to this application froma supplier, Poco Petrol euns
Ltd. (Poco), in the Province of Al berta.

ECT proposes to inport the natural gas from Canada at a
poi nt near Niagara, in the Province of Ontario. However, ECT
may wi sh to bring these volunes into the U S. at other points
along the U. S. -Canada border fromtime to tine. |In order to
retain flexibility, ECT requests that the inport authorization

not be restricted to a single point of inportation.

1/ 15 U.S.C. § 717bh.



The natural gas to be inported would be produced in
Al berta, and woul d be transported to market through Nova Gas
Transm ssion Limted (NOVA), TransCanada Pi peLines Limted
(TCPL) and National Fuel Gas Supply Corporation (National
Fuel). The gas would flow on NOVA to Enpress, Alberta, to the
i nterconnect with TCPL, and then across Canada on the pipeline
facilities of TCPL to the interconnect of TCPL and Nati onal
Fuel at Niagara, Ontario. ECT would purchase the gas from ECT
Canada on the Canadi an side of the international border at a
poi nt near the interconnect between TCPL and National Fuel.
The gas would continue to flow on the pipeline facilities of
Nati onal Fuel to the interconnect of National Fuel and Transco
in Leidy, Pennsylvania. The gas will then be delivered to
mar kets or to interconnecting pipeline systens for delivery to
mar kets in the northeastern U. S.

ECT woul d purchase the gas supplies from ECT Canada under
an Enfolio Master Purchase/ Sal e Agreenent (Master Agreenent)
dat ed
June 1, 1994. The inport arrangenent contenplated is subject
to the Master Agreenment pursuant to a confirmation letter
bet ween ECT and ECT Canada dated Decenber 31, 1996. The
Decenber 31, 1996, Confirmation Letter provides for the sale
by ECT Canada to ECT of 15,400 MVBtu' s of gas per day to be
delivered at the U.S.-Canada border near Niagara for the
period from Novenmber 1, 1997, up to Novenber 1, 2007. To

acquire this gas, ECT Canada entered into a purchase



arrangenent with Poco, under a Master Firm Gas Purchase/ Sal e
agreenent dated April 3, 1996, with a Confirmation Letter
dated Decenmber 9, 1996. Poco will sell ECT Canada a maxi num
daily quantity of gas up to 15,400 MVBtu's per day, plus fuel
gas, in Alberta for a period coinciding with term of the
proposed i nport.

The agreed price to be paid to ECT Canada for the gas
woul d be a price in U S. dollars per MVBTU equal to the price
for the applicable delivery nonth published in Inside

F.EER. C.'s Gas Market Report, in the table entitled “Prices of

Spot Gas Delivered to Pipelines”, in the colum for *“Index” in
the row for “CNG Transm ssi on Corp. Appal achia”, mnus the
Federal Energy Regul atory Conmm ssion’s approved maxi num per
unit tariff effective for the delivery nmonth, for firm
transportation service from Ni agara, Ontario, to Leidy,
Pennsyl vani a on National Fuel times the nunmber of units of gas
delivered by ECT Canada to ECT.
If ECT fails to schedule the mninmumdaily quantity or daily
contract quantity, ECT shall pay a deficiency charge to ECT
Canada.
[1. EILNDI NG

The application filed by ECT has been evaluated to
determine if the proposed inport arrangenent neets the public
interest requirement of section 3 of the NGA, as anended by
section 201 of the Energy Policy Act of 1992 (Pub. L. 102-

486). Under section 3(c), the inport of natural gas froma



4

nation with which there is in effect a free trade agreenent
requiring national treatnment for trade in natural gas is
deemed to be consistent with the public interest and nmust be
granted wi thout nodification or delay. The authorization
sought by ECT to inport natural gas from Canada, a nation with
which a free trade agreenent is in effect, neets the section
3(c) criterion and, therefore, is consistent with the public

i nt erest.

ORDER

Pursuant to section 3 of the Natural Gas Act, it is
ordered that:

A.  Enron Capital & Trade Resources Corp. (ECT) is
aut horized to inmport up to 15,400 Mvcf of natural gas per day
from Canada commenci ng Novenber 1, 1997, and term nating
Novenmber 1, 2007. This natural gas shall be inported under a
purchase and sal e arrangenent between ECT and Enron Capital &
Trade Resources Canada Corp. dated June 1, 1994, which was
confirmed by a letter agreenment dated Decenber 31, 1996. The
natural gas nmay be inported at any point on the border of the
United States and Canada.

B. Wthin two weeks after deliveries begin, ECT shal
provide witten notification to the Ofice of Natural Gas &
Petrol eum I nport and Export Activities, Fossil Energy,
Room 3F- 056, FE-50, Forrestal Building, 1000 | ndependence
Avenue, S.W, Washington, D.C 20585, of the date that the



first inmport of natural gas authorized in Ordering Paragraph A
above occurred. C. Wth respect to the natural gas inports
aut horized by this Oder, ECT shall file with the Ofice of
Natural Gas & Petroleum I nport and Export Activities, within
30 days follow ng each cal endar quarter, quarterly reports
i ndi cati ng whether inports of natural gas have been nmade.
Quarterly reports nust be filed whether or not initial
deliveries have begun. If no inports of natural gas have been
made, a report of "no activity" for that cal endar quarter nust
be filed. |If inports have occurred, ECT nust report total
mont hly volunes in Mf and the average purchase price of gas
per MVMBtu delivered at the international border. Wenever
i nports have occurred at an entry point other than Ni agara,
Ontario, these volunes and prices nust be reported separately.

In addition, ECT shall provide to the extent possible, a
br eakdown of the inport volune show ng the anpunt sold in each
state to each of its custoners.

D. The first quarterly report required by Ordering

Paragraph C of this Order is due not |ater than January 30,
1998, and should cover the period from Novenber 1, 1997, until

the end of the fourth cal endar quarter, December 31, 1997.
| ssued in Washington, D.C., on March 7, 1997.

Wayne E. Peters
Manager, Natural Gas Regul ation
O fice of Natural Gas & Petrol eum
| mport and Export Activities
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