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Coaseal P36 - VG

April 30, 1997

Mr. John Glynn

U.S. Department of Energy

Office of Natural Gas & Petrocleum
Import and Export Activities

1000 Independence Avenue, S.W.

FE-53, Room 3H-087 )

Washington, D.C. 20587 ; ey

Dear Mr. Glynn: ) =g

Pursuant to 10 C.F.R. §590.103(a), enclosed are an d}igknal
and fifteen (15) copies of two applications: (1) Applicatl%@
Coastal Gas Marketing Company for an Order Authorizing the Long-
Term Importation of Natural Gas from Canada at St. Clair ¥b serve
markets off Great Lakes Gas Transmission System and (2) Application
of Coastal Gas Marketing Company for an Order Authorizing the Long-
Term Importation of Natural Gas from Canada at Niagara Falls to
serve ' markets off National Fuel Gas Supply Corporation and/or
Tennessee Gas Pipeline Company. Also enclosed are three (3)
additional copies of each application to be date stamped and
returned, and a check in the amount of $100.00 to cover the filing

fees.

If you have any questions regarding the enclosed application,
please contact me at (202) 331-4665.

Sincerely,

Susan W. Glnsberg
Directoxr, Regulatory Affairs

Enclosures

cc: Sandy MacCulloch

Coastal Gas Marketing Company

A SUSSIDIARY GF ThE COASTAL CORPORATI)NY
2000 M ST M = SUITF 300 « WASHINGTGH DC 20036 « 202 :66.7:00
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UNITED STATES OF AMERICA 0 R I Gl N A L
BEFORE THE DEPARTMENT OF ENERGY
OFFICE OF FOSSIL ENERGY

OFFICE OF NATURAL GA8 & PETROLEUM
IMPORT & EXPORT ACTIVITIES

Coastal Gas Marketing Company ) Docket No. FE97:33£%G

APPLICATION OF COASTAL GAS MARKETING COMPANY
FOR AN ORDER AUTHORIZING
THE LONG-TERM IMPORTATION

OF NATURAL GAS FROM CANADA - 2

AT NIAGARA PALLS S,

2

5

Pursuant to Section 3 of the Natural Gas Act (15 U.SUC.ﬁﬁ

-~

717b), as amended by Section 201 of the Energy Policy Act o§?19§b

~J
(P.L. 102-486), the rules and procedures of 10 C.F.R. Part 590y and

DOE Delegation Orders No. 0204-111 and 0204-127, Coastal Gas
Marketing Company ("CGM", or "Applicant") submits this application
for an order authorizing CGM to import natural gas from Canada for
transportation on National Fuel Gas Supply Corporation (*National
Fuel") and/or Tennessee Gas Pipeline Company (“Tennessee”) for its
overall supply pool to supply markets in the U.S. Northeast. CGM
requests that this authorization be granted for a term of ten
years, commencing November 1, 1997. In support hereof, CGM submits

the following:

I.

The exact legal name of Applicant is Coastal Gas Marketing
Company. CGM is a corporation organized and existing under the
laws of the State of Delaware, and has its principal place of
business at 9 Greenway Plaza, Houston, Texas 77046. CGM is engaged

in the business of buying and selling natural gas.




II.

All communications concerning this Application should be

addressed to:

W.0. Strong III, Esquire Susan W. Ginsberg
Coastal Gas Marketing Company Director, Regulatory Affairs
9 Greenway Plaza Coastal Gas Marketing Company
Houston, Texas 77046-0995 2000 M Street, N.W.

Suite 300
Attorney for Coastal Gas wWashington, D.C. 20036

Marketing Company
Tel: (202) 331-4665
Tel: (713) 877-1400 Fax: (202) 331-4617
Fax: (713) 877-6714

III.

CGM requests authorization from the Office of Fossil Energy,
Office of Natural Gas & Petroleum Import & Export Activities to
import up to 5 MMcf per day of Canadian natural gas for a period of
ten years, commencing on November 1, 1997. The imported gas will
be part of the pool of gas from which CGM supplies its East Coast

markets.

IV.

The gas to be imported will be produced in the Province of
British Columbia, Canada and supplied by Ranger 0il Limited
("Ranger”). The gas will be received intoc the NOVA Gas Transmission
Ltd. ("NOVA") pipeline system and transported to Empress, Alberta,
and NOVA’s interconnect with TransCanada Pipelines Limited
("TCPL"). TCPL will transport the gas to the Canada-U.S. border at
a point near Niagara Falls, Ontario, where the gas will move on
National Fuel and/or Tennessee. Ranger has requested firm

2




transportation on TCPL as part of its 1997 Expansion Facilities.

CGM is in the process of obtaining firm transportation on National
Fuel for a one-year term commencing November 1, 1997, and on
Tennessee for the term November 1, 1998 to October 31, 2008.
While Niagara Falls, Ontario, will be the primary export point
for the suppliers' gas, CGM wishes to retain the flexibility to
export at other export points should this become desirable from

time to time.

V.

The natural gas to be imported under the subject long-term
authorization will be used by CGM to serve markets in the U.S.
Northeast, which consist primarily of local distribution companies,
as well as electric generation companies and industrial end users.
The natural gas will essentially form part of CGM’s portfolio of
supply available to serve all of CGM’s existing and new markets.
At the present time, CGM markets in excess of 500 MMcf/d of natural

gas in the U.S. Northeast alone.

VI.

The Energy Policy Act states that the importation and
exportation of natural gas from or to "a nation with which there is
in effect a free trade agreement requiring national treatment for
trade in natural gas, shall be deemed to be consistent with the
public interest, and applications for importation and exportation

shall be granted without modification or delay." Because CGM’s




application is for the importation of natural gas from Canada, with

which the United States has in effect a free trade agreement, CGM

submits that its application meets the public interest.

VII.

CGM confirms its obligation to file with the Office of Fuels
Program, Fossil Energy, within thirty (30) days following each
calendar quarter, quarterly reports indicating the volumes sold and
sales price at the International Border of any imports made.

CGM submits the following Exhibits in support of this

application:
Exhibit A: Opinion of Counsel
Exhibit B: Gas Purchase Agreement for the Niagara

Falls Export Market between CGM and
Ranger 0Oil Limited

WHEREFORE, CGM submits that, for the reasons set forth above,
its Application for authorization to import natural gas from Canada
is consistent with the public interest, CGM respectfully requests
authorization from the Department of Energy to import natural gas

from Canada on National Fuel and/or Tennessee pursuant to the terms




commencing on November 1,

Dated at Houston, Texas,

this 24th day of April, 1997

and conditions stipulated herein for a period of ten (10) years

1997.

Respectfully submitted,
COASTAL GAS MARKETING COMPANY

W.0. Strong III, uire

Attorney for Coa 1l Gas
Marketing Company

9 Greenway Plaza

Houston, Texas 77046-0995

Tel: (713) 877-1400




EXHIBIT A:

Opinion of Counsel




Coastal

Fha Enargy Paopie

W. O. STRONG, I} Telaphone: (713} 8727-7083
Samior Staff Attorney Fecsimite: (7131 877-6714

April 24, 1997

Mr. Clifford Tomaszewski

U.S. Department of Enerqgy

Office of Fossil Energy

Office of Natural Gas & Petroleum
Import & Export Activities

1000 Independence Avenue, S.W.

Room 3HO87

washington, D.C. 20001

Re: Long-Term Importation of Natural Gas from Canada by
Coastal Gas Marketing Company, Docket No. FES7-__ -NG

Dear Mr. Tomaszewski:

As counsel for Coastal Gas Marketing Company ("CGM"),
Applicant in the above-referenced proceeding, I have reviewed the
Certificate of Incorporation and Bylaws of CGM, and such other
documents as I have deemed necessary in order to advise you that:

1. CGM is a corporation duly incorporated and validly
existing in good standing under the laws of the State of Delaware,
and has all requisite corporate power and authority to own and
operate its properties and to carry on its business; and

2. CGM has the requisite corporate authority to import
natural gas from Canada.

Truly yours,
NJ ~
W.0. Strong 1

Attorney for Coastal Gas
Marketing Company

Coastal Gas Marketing Company

A SUBSHNARY OF THE COASTAL CORPORATION
COASTAL TOWIR « NINE GREENWAY PLAZA » HOUSTON TX 77046-0995 « 7137877-1400




EXHIBIT B:

Gas Purchase Agreement
for the Niagara Falls Export Market
between CGM and Ranger 0il Limited




Ranger Oll Limited
Letter Agreement

Feberuary 20, 1887

Rangar Off Limited
1800 321 6 Avenue SW
Calgary, Alberta, T2P 3H)

Attsntion: Stan Wong

Dear Stan;

RE: GAS PURCHASE AGREEMENT FOR THE NIAGARA FALLS EXPORT MARKET AREA
ACCESSED BY TRANSCANADA PIPELINES LIMITED BETWEEN COASTAL GAS MARKETING
COMPANY ("Buyer") AND RANGER OIL LIMITED (*Seller”)

To confirm our recent agreement, this lettsr (Latter’) outiines the general terms and conditions to which our
companies (collectivaly refarred to as Parties’ Individuaily referred 1o as “Party”) have sgreed with respect
to the capioned gas purchese amsngement. The overall hature of the arangament is thet Buyar shall
purchagse Sefler's gas in the U.6. Northeast and market the same to various customers of Buyer as
designated by Buyer, Including affilates of Buyer "Customers”).

Seller and Buyer are in the procass of sbtaining firm transportation capacity for the gas subject to this Letter
as follows:

(i) Selier has requestsd firm transportation service on TransCanada Pipelines Limited ("TCPL")
pipeline system from Emgpress, the interconnect betwoen the TCPL pipeiine systam and NOVA Gas
Transmission Ltd. ("'NOVA”) pipetine system, lo Niagara, Ontario (the "TCPL Service”). The Panies
acknowisdge hat the subject TCPL Service will ba part of TCPL's facilitas application to the National
Energy Board of Canada for expansion of facilities, for an in-service date estimated to be November
1, 1997 ("TCPL 1997 Expansion Facliities’). The term of the TCPL Service is ten (10) years, from
Novamber 1, 1897 through October 31, 2007.

)] Buyer has requested firm trangportation from the international border near Niagera, Falls. The
transportation requestsd is comprised of two tranches. The first tranche is for firm transportationon
National Fual Gas Supply Corporation ("Natlonal Fuel”) pipeline system for the term November 1,
1997 to Oclober 31, 1938 ("National Fue! Sarvice”). The second tranche Is for firm transportation
on Tennesses Gas Pipeline Company (‘Tennsased’) pipskine. system for the term November 1,
1998 to October 31, 2008 ("Tennessee Service’).

1. CondNtions Precedent and Date of First Delivery

The ‘Date of First Delivery” shall be the iater of November 1, 1987 or the first day of the month immediatety
foilowing the month in which the last of the: follawing conditions precedentis catisfied.

(0 Buyer and Sellar shail have obtalned. on terms and conditions reasonably satisfactory o each, all
Canadian and U.S. regulatory authorizations as requested by TCPL and the regutators (including
state and local autharizations as applicable) (short tarm is gcceptable If long term is nat required by
TCPL or the requlators) or as required by applicable law, 1o completa this transacton. all collectivefy
mferred o as the "Regulatory Authortzationd’,

(i Seller shall have obtained confirmation from TCPL that Seller shall hold TCPL Service in order
cammence and genlinue delivenes for the term of the TCPL Service.

J\nisgam\gpagme doc




Ranger Oll Limited
Lettar Agreement
Page 2

(iii) Buyer shall have obuined confirmation from National Fuel that Buyer shall hoid Natonal Fuyel

. Service in order 10 recelve deliveries for the term of the National Fuel Service,
V)

Buyer shall have ¢Btained confirmation from Tennessee that Buyer shall hold Tennessee Servica for
the 18rm of the Tennessee Sarvice.

It all conditions precadent have not been satisfied or waived by both parties, sither Buyer or Seller
may on or before September 30, 1697 give notica to terminate this Latter by giving the cther Party
prior written notice of termination 1o be efflective November 1, 1997, unless the remaining conditons
precedent are stisfiad prior to the November 1, 1997 termination date, in which event, this Lener
shall remain In force and effect. if nelther Buyer or Seller has given notice to terminate on or before
September 30, 1997 and if by Novernber 1, 1997 all conditons precedent hava nat been satsfied or
waived, the ime for satisfection or waiver of all remgining conditions precedent shall automatically be
axtended to January 31, 1898. if alt remaining conditions precedent are not satisfied by January 31,
1998, this Letter shall terminate.

The Parties shall use reasonable afforts to obtain satisfaction of the conditions precadant
2. Torm

{m) This Letter shall be sffective as of the date specified on the first page, with delivery and purchass
obligations estimated to commence November 1,-1997. Subdject to the provisions hereunder, this
Letter shall remain in effect for ten (10) years commencing Novembar 1, 1997 and extending through
to the termination dats of the TCPL Service. which is expected 1o be October 31, 2007 (the “Term™).

(b) A "Contract Year" shall be the period of time from the first day of November of 3 calendar year
through to the following calendar years thinty-frst day of October. The first Contract Year shall
commence on the Date of First Deflvery and end on the succeeding October 31.

kB Volume

The Dally Quantity (‘0Q") shall ba 141.6 10 per day at the Delvery Point (defined beiow).

4. DeiveryPoint

The “Delivery Polnt shall be the intemational border at the Intarconnact between TCPL and National Fuel
or Tennessee near Niasgara Fails, as applicable. All volumes delivered shall be measured by TCPL atthe

Defivery Point.
s Pricing

For all gas delivered to Buyer sach manth at the Delivery Point during the Term, Buyer shall pay to Seller the
monthly indax price as published by "Gas Daily" under the category “Niagara Falls, NY™, less a marketing fee
as agreed to by the Parties and set out in a (etter dated February 20, 1997, Payment shall be made by the
25th of the month next following the menth of delivery, if an invoice ig received by the tenth (10th) of the
month; otherwise, payment shall be made within fftaen (15) days after recaipt of the applicable invoice,
Intarest shall accrua on iate payments st a rate of prime plus 2% Prime rate shall ba the prime rate as
designatad by the Canadien Imperial Bank of Commerce main branch in Caigary, Albera.

€. Dailvery and Take Obflgations
Setier shall selt and defiver on a firm basis, and Buyer shall receive and purchase on a irm basis the DQ.

iingare\gpagraL doo




Ranger Oll Limhed
Lefter Agreemaent
Page 3
(3) If Sallet falls to delivery the DQ for reasons other than Force Majeure (defined below), then Buyer Is
entitted to an indemnity amount from Safler. That amount, calculated as liquidated damages. will be
the total of all of the fallowing:

(i) an amount equal to the difference between the DQ and the quantity actually delivered by
Sefler (that quantity diference is "Sellar Default Gas”), multiplied by the positive
difference, if any, obtained by subtracting the contract price from the markat price at which
Buyer purchases a gas quantity equal to the Seller Dafault Gaa quantiry; plus

(i 3l transportation costs ar penalies for whieh Buyer is liable as a result of Buyers
ransportation capacity left unutilized due to Sellers failure to deliver: plus

(IB) all additional trensportation costs for which Buyer Is lisble under altemate transportation
errengements that Buyer has been required to maks, to take delivery of Seller Default Gas
quantities st an akernats supply delivery pointdue ' Seller's failure to deliver.

(b) If Buyer fails to take the DQ, then Sefler is entitied to an indemnity amount from Buyar, Thatamount,
caleulatad as fquidated damages, will be the total of alf of the following: :

()] an amount equal to the difference betwean the DQ and the quantity actuaily takan by Buyer
(that quantity difference ls "Buyer Default Gas"), muitiplied by the positive difference. if
ary, ebtained by sudtracting from ths conbraxt price the market price at which Seller resells
the quanlily equal to the Buyer Default Gas quantity: phss

(m al transportation costs or penalies for which Gefler is liabla as a result of Selles
transportation/capacity lek unutiized due to Buyer's failure to take: plus

(fii) all additlonal transportation costs for which Saller is Fable ynder alternata transporation
arrangements that Seller has been required to make t deliver Buyer Default Gas quantites
to an altemata sales delivery point due to Buyer's failure to take.

(c) The non defauling party is to do everything commarcially reasonable to mitigata the affact af the
performance default but is not competled to act to its economic detriment, The indemnity amounts
@ o be itemized and delivered in an indemnity invoica as soon as all information is known, or can
bo estimated with reasonablie accuracy. The total amount must be paid by the defaulting party within
five (S) business days sfter deiivery of the indemnfty invoice, and the pertes subsequently must
adjust and settle accounts between them once any actual information is known in substitulion of any
reasonably estimated information,

(d) Buyer shall actively support Selier's TCPL application to the applicable regulatory bodies and shall
vseé commarcally reasanable offorts to demonstrate suficiant market to such regulatocy bodies
{inciuding without limitation the Alberta Energy Utities Board, the National Energy Board and
Federa! Energy Regulatory Commission) as may be necessary to: (1) obtain any Regulatory
Authorizations including, without tmitaton, a Long Term Alberta Removal Permit: (i) use
commerciaily reasonable efforts to support TCPL's facilities application; and {iii) use commercially
reasonable efforts to obtain, separately or in conjunctionwith Seller, a Long Term Export Licence,

(@) Seliar shali be respensibia for all casts for evaluating snd testifying to Seilers reserves, deliverability -

and supply as required in connection with Buyer or Seller obtaining and maintaining the Regulatory
Authorizations.

' [Anlagaragregmi doc




Ranger ON Limited
Lettar Agroament
Pege 4

7. Force Majeure
An eventof "Force Majeure” specifically means, anc s Iimited to, anly an event of:

(@) curtsiiment, realiocation or pro-ratdontng of &rm ransportatienservice under Selier's ransportationor
Buyers ranspontation, as authorized by the publishing zart, policles of procedures of the respective
pipeiina company, and regardiess of whether or not the pipeline company has issued a formal natice
of force majeure; or

[{9)] an arder of any court, regulatory tribunal or govemment body, the effect of which is to make the
continued pan or entire performance by ane or bath parties under this Letter illegal or prohibited.

For greatsr certainty, loss of Buyer's customer(s) o a supply failure for Seller shall not consttute Forcs
Majpeure. |n the event Force Majeurn is claimaed By Seller, Seler shall be under no obligation t byy and
defiver replacement gas to the Delivery Point. During Force Majeure, Buyer or Seller, as applicable, shall
treat the other party equitably with its other firm cantracts pertalning to the Delivary Point end having similar
terms and conditions s provided in this Leter.

No othar svents ars forca majeurs svents under this Letter.
8. Raplacementof Price Indexss if Indexse are No Longer Published or Available

In the event the monthly price index reference agreed to hereunderceasas to axist or Is no longer published,
the Parties will meet within twenty (20) days of 3 wrinten request by either Party to determine a replacement
price index. [f sgreement on a mew monthly price index I nol resched within thirty (30) days then the matter
may be submitted to Arbitration in accordance with Section 9. Any mutually-acoeptable change to tha indax
shall be effective a5 of the data the subject monthly price indax reference was no longer available.

8, Arbitraton

In the event that (a) there is a dispule between the Partiae; ar (b) the Parties are unable 10 agree on a
replacemant for 3 price index used herein that is no longer available, then such matter may bs subject to
binding arbitration, Upon accaptance of a written notice of 2 request for arbitration from one Party to tha othar
Party, the Parties shall use the Briish Columbia Commarcial Arbitration Act ("BCCAA™) and the services of
the British Columbia Arbltratian Centar to select a single independent arbivator. The arditration shall be
“basabail artitratian wherein the arbitrator shall seject sither the Seller's or the Buyer's written proposal. The
Formal Contract (defined beiow) may speclfy a baseball arbitration methodology for selecting altemative
price Indexes which does not follow formal BCCAA arbitration. _

10. Sole Remedy and Limitationon Damages

The remedies outlined hereunder for Seller's or Buyer's faiture to perform thelr respective delivery and receipt
obligations shal be the sole ramedies for such failures. Furthermore, neither Buyer nor Sefler shal be liable
to the ather for any indiract. consequentisl, incidental, specia! or punitive damages resulting from a breach of
a term or condition provided in this Lefter, or for any claim In negiigence, tort or bneach of a fiductary or
statutory duty.

1. Seller’s Right to §uspend Delivery and Then Terminate In the Event of Fallure To Pay

If the fallure to pay an undsputed amount continues for five (5) consecutive business days aftar the day
paymant I8 dus and such [ate payment is not the fault of Seller, then Seller, in adaldon W any other
remedy harsunder, may, after twenty-four (24) hours prior writtan notice to Buyer, Immediately suspend
further deilveries of gas urder this Lettar, until the overdue amount inclusive of Interest is fully pala. If
fallure to pay continuves for an additional five (5) business days afier the suspension is in effect, then Sefller
may tarminste this Letter immediately.

I wissana\ugmt doc
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12 Meszurement and Conversions
(3) Al gas to be detivared heraunder shall be measured as o valume, qualty ang heating value by

TCPL (h aceordance with the provisions set out in TCPL's tarif?, In effect from time to time, at the
meters installed, aperated and maintained by TCPL at the Delivery Point. The heating value of the

(b) All canversions to be done for or in relation to this Lefter from impenal unitx of measuremant to
metric units of vics versa shall be done by utilzing the conversion utilized by TCPL from time to tme
atthe Delivery Point.

13. Raguietory Authorization Costs

Each Party shail be responsible for is own direct expenses associated with obtaining the Reguiatory
Authorizatlons, subject to the following:

(] Sefier shall be ragponsibie for all costs associated with obtalning the National Energy Board export
ficenca:

(i) Buyer shall be responsible for all costy agsociated with laatifying to matters pertaining to the
downstraam transportation and end-uge of the gas hersunder:

(W) Buyershallbe responsibiefor all costs assaciatedwith obtainingthe U.S. Import Authorzations:

(v} SQiIor shall bs responsibla for all costs essociatad with obtaining the Alberta Energy Uthites Boarg
Removal Permit

14, Transportation Costs

Subject o Pgragraph €(b)(i1), Saller agrees that it shall pay for ail costs and charges associated with or
related to NOVA and TCPL Senvice, basad on 100% utifization, including pipeline tariffs and tofls, fuel
charges and taxes, incurrad on the NOVA and TCPL pipaline systems.

18.  Assignment

This Lattar may not be assigned by either party without the prior written consent of the other party which shall
not be unreasonably withheld: provided however, Buyer shall have the right without any consant to assign
this Letter to Engage Energy Canada, L P.

10. Warranty & Title

Seller warrants that it has good and marketable title i ail gas deilvered 1o Buyer and agrees t indemnity
Buyer from any adverse chims 3gainstsuch gas, including any-fiens,; encumbrances or security interests.

17, Other

(a) Each Party shall from time o time and at all times after the dats of this Letter, on reasonable written
request to do 50, do all such further acts and execute and deliver, or cause b be done, executad or
deliverad al such further acts, deeds, documents. 33surancas and things as may be reascnably
required in order to perform fully and & more effectively Implement and carry out the tarms of this
Letter,

F\niagars\gpagmidoc




®

©

@

(®)

)

(9)

i{- Ranger Ofl Umited

Later Agreament

Page 6

This Letter cutiinas the general terms of our agreement. The Partes agree to replacs this Letter with

a mutsally-acceptable comprehengive agreement (the “Formal Contract’), Intended to be finalized

by no later than May 1, 1997. The Formal Contractwill contain other standard terms and conditions
commonly found In Yong tarm gas supply arangements,

Undl this Latter is replacad with the Formal Contract, this Letter shall be the sontract between the
Panrtles.

No amendment, alteration o waiver of any provisians of this Letter shall be binding upon either Party
unloss the sama is in writing and signed by the Parties.

This Latter ahafl be governed by the laws of tho Province of Alberta and the Partlas submit to the
axciusive jurisdiction of the Courts of Alberta and courts of appeal therefrom for the Intarpretation,
constructionand enforcemenof this Letter.

This Lager ghall bind and enure o the benefit of the Parties and their respective successars and
permitted assigns.

Tﬁo contents of this Letter ars confdentral and not to be discussed with or disclosed to any third
party, except (1) with the expraas prior written consent of the other party; or (ii) as may be required
by a reguiatory sgency or court of law.

ﬁgrtedm'mis_jo day of b 1997,

COASTAL GAS MARKETING COMPANY, RANGER OiL LIMITED

Per: /, M Per: X
S U

Name: Name: / 3
Senlor Vice President, Canada Tile: Cek o

Titte:
o (oo
Name;_(-Law C . Sewtid

Title:

Voo 18 k-
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UNITED STATES OF AMERICA e
TES OF cma) DOE/FE

DEPARTMENT OF ENERGY

J
(9]

ey » . -7 r~
'l'l-;‘l e e ’-J

-

OFFICE OF FOSSIL ENERGY

)
COASTAL GAS MARKETING COMPANY ) FE DOCKET NO. 97-36-NG
)

ORDER GRANTING LONG-TERM AUTHORIZATION
TO IMPORT NATURAL GAS FROM CANADA

DOE/FE ORDER NO. 1275

MAY 23, 1997




I. DESCRIPTION OF REQUEST

. On April 30, 1997, Coastal Gas Marketing Company (CGM) filed
an application with the Office of Fossil Energy of the Department
of Energy (DOE), under section 3 of the Natural Gas Act (NGA)2/
and DOE Delegation Order Nos. 0204-111 and 0204-127, for
autﬁorization to import up to 5 MMcf per day of Canédian natural
gas for a period of ten years commencing on Novémber 1, 1997.
CGM, a Delaware corporation with its principal place of business
in Houston, Texas, intends to purchase the imported natural gas
from Ranger Oil Limited (Ranger) pursuant to the terms of a
Letter Agreement dated February 20, 1997.2/ The Letter
Agreement between CGM and Ranger provides that CGM pay Ranger the
monthly index price as published by "Gas Daily" under the

. category "N‘iagara Falls, NY", less a marketing fee. The natural

" gas will essentially form part of CGM's portfolio of supply
available to serve all of CGM's existing and new markets. These
markets consist principally of local distribution companies,
electric generation companies, and industrial end-users.

The gas to be imported will be produced in the Province of
British Columbia, Canada, and transported by the NOVA Gas
Transmission Ltd. (NOVA) pipeline system to Empress, Alberta,
where NOVA interconnects with TransCanada PipeLines Limited
(TCPL). TCPL will transport the gas to the Canada/U.S. border at

a point near Niagara Falls, Ontario, where the gas will move on

1/ 15 U.S.C. § 717b.

. 2/ CGM and Ranger are negotiating formal contracts to replace
the Letter Agreement.
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National Fuel Gas Supply Corporation and/or Tennessee Gas
Pipeline Company to markets in the U.S. Northeast.

II. FINDING

The application filed by CGM has been evaluated to determine
if the proposed import arrangement meets the public interest
requirements of section 3 of the NGA, as amended by section 201
of the Energy Policy Act of 1992 (Pub. L. 102-486). Under
section 3(c), the importation of natural gas from a nation with
which there is in effect a freé trade agreement requiring
national treatment for trade in natural gas is deemed to be
consistent with the public interest and must be granted without
modification or delay. The authorization sought by CGM to import
natural gas from Canada, a nation with which a free trade
agreement is in effect, meets the section 3(c¢) criterion and, -
therefore, 1s consistent with the public interest,

ORDER

Pursuant to section 3 of the Natural Gas Act, it is ordered
that:

A. Coastal Gas Marketing Company (CGM) is authorized to
impoft up to 5 MMcf per day of Canadian natural gas for a period
of ten years, beginning on November 1, 1997, under the terms and
conditions of a letter agreement dated February 20, 1997, with
Ranger Oil Limited. This natural gas may be imported at Niagara
Falls, New York, or at alternative border points with

transportation facilities accessible by CGM.
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. B. CGM shall file with the Office of Natural Gas &
Petroleum Import and Export Activities all executed natural gas
supply contracts pertaining to the natural gas to be imported
within 30 days of their execution.

C. Within two weeks after deliveries begin, CGM shall
provide written notification to the Office of Natural Gas &
Petroleum Import and Export Activities, Fossil Energy,

Room 3F-056, FE-34, Forestall Building, 1000 Independence Avenue,
S.W., Washington, D.C. 20585, of the date that the first import

delivery of natural gas authorized in Ordering Paragraph A above

occurred.
D. With respect to the natural gas imports authorized by
. this Order, CGM shall file with the Office of Natural Gas &

Petroleum Import and Export Activities, within 30 days following
each calendar quarter, a quarterly report indicating by month the
volumes and prices of natural gas imported pursuant to this
Order. If no imports have been made, a report of "no activity"”
for that calendar quarter must be filed. If imports have
occurred, CGM must report by month, the volumes in Mcf by
supplier and the average purchase price of gas per MMBtu
delivered at the international border and paid to Ranger 0il
Limited. Whenever imports have occurred at an entry point other
than Niagara Falls, New York, these volumes and prices must be
reported separately. In addition, CGM shall provide to the
extent possible, a breakdown of the import volume showing the

amount sold in each State and to each of its customers.
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E. The first quarterly report required byVOrdering
Paragraph D of this Order is due not later than January 30, 1998,
and should cover the period from November 1, 1997, until the end

of the fourth calendar quarter, December 31, 1997.

Issued in Washington, D.C. on Mamgil, 1997,

A
ayne E,
Manager, Natural Gas Regulation
Office of Natural Gas & Petroleum

Import and Export Activities
Office of Fossil Energy
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January 23, 1998

Office of Fuels Programs

Fossil Encrgy

Room 3F-056

FE-50

Forrestal Building

1000 Independence Avenue, S.W.
Washington, D.C. 20585

Attn: Larine Moore

RE: -52-NG; No. 1

(o] - . - -
Dear Ms. Moore:

Pursuant to ordering paragraph C of the Orders Granting Long-Term Authorization to
Import Natural Gas from Canada, issued in the above-referenced dockets on September 24, 1996,
February 13, 1997; and May 23, 1997, Coastal Gas Marketing Company hereby reports that the
first imports of natural gas occurred on November 1, 1997. This notice should have been
provided to you by November 12, 1997. However, due to administrative oversight, this notice 1s
being provided late.

Should you have any questions, please contact me at (202) 331-4665.
Truly yours,

dwuw.hﬁu@

Susan W. Ginsberg
Director, Regulatory Affairs

Coastal Gas Marketing Company

A SUBSIDIARY OF THE COAS TaL CORPORATION
2000 M $T NW - SUITE 390« WASHING TON D 20036 + 202:486-7430
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VIA TELECOPY Miiv: p 3 yp
May 31, 2000

Ms. Yvonne Caudillo

Office of Fuels Programs

U.S. Department of Energy

1000 Independence Avenue, S.W.

Washington, D.C. 20585

RE:  DOE/FE Order No. 1275, FE Dockst No§9-36-86
Dear Yvonne: '

By letter dated January 23, 1998, notice of first flow under the above-referenced docket
was reported as occurring on November 1, 1997. However, it was deterrnined over the past few
days that gas under Docket No. 97-36-NG remained in Canada and has not been imported into
the United States. Therefore, the notice of first flow is rescingded. When the authorization is
activated, Engage will provide notification pursuant to ordering paragraph C of the Order
Granting Long-Term Authorization to Lmport Natural Gas from Canada Should you have any
questions regarding activity under this authorization, pleasc call me at (202) 331-4665.

Truly yours,

Susan W. Ginsberg
Dircctor, Regulatory Affairs

s "‘ Ny&{\, |

Emngage Energy US, LP. 2000 M Street NW, Suite 300, Washinglon, D.C. 20036 Phone: {202} 331-4445 Fax: (202) 331-4617
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ENGAGE

September 12, 2000

Mr. John Glynn

U.S. Department of Energy

1000 Independence Avenue, S.W.
Washington, D.C. 20585

RE:  Docket No. FE95-104-NG, Coastal Gas Marketing Company
Docket No. FE96-52-NG, Coastal Gas Marketing Company

Docket No. FE97-03-NG, Coastal Gas Marketing Company ~y
Docket No. FE97-36-NG, Coastal Gas Marketing Company Y
Docket No. FE97-37-NG, Coastal Gas Marketing Company e o
Docket No. FE97-48-NG, Engage Energy US, L.P. o Q)
Dear Mr. Glynn: - 8
car Mr. Glynn: ) @
Pursuant to 10 C.F.R,, Part 590.405, Engage Energy US, L.P. ("Engage") requests thaf ,;;’

the above-referenced long-term gas import authorizations be transferred from the current hqfer
to Westcoast Gas Services Delaware (America) Inc. ("WGSI Delaware™). The authorizations
granted to Coastal Gas Marketing Company were not transferred to Engage when the limited
partnership was formed. However, Engage has continued to report import volumes on a quarterly

basis for these dockets.

Engage is a Delaware limited partnership owned by CGM, Inc.; WGSI Delaware; and
Westcoast Delaware U.S.A. WGSI Delaware is a Delaware corporation, with its principal place
of business to be located in Southfield, Michigan. WGSI Delaware ts a wholly-owned subsidiary
of Westcoast Gas Services (America) Inc., which ultimately is owned by Westcoast Energy Inc.,
a major Canadian natural gas company based in Vancouver, British Columbia. Effective October
1, 2000, Engage will be transferring some of the partnership interests to WGSI Delaware. The
above-referenced authorizations are part of the assets to be transferred, subject to approval from

the Department of Energy.

In accordance with 10 C.F.R,, Part 590, Engage is submitting a check for $300, which
represents the $50 fee per application. Should you have any questions regarding the requested
transfer, please call me at (202) 331-4665.

Truly yours,

CSunand
Susan W. Ginsberg
Director, Regulatory Affairs




. UNITED STATES OF AMERICA S
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DEPARTMENT OF ENERGY
i P w0
OFFICE OF FOSSIL ENERGY
)
WESTCOAST GAS SERVICES )
DELAWARLE (AMERICA) INC. ) FE DOCKET NO. 97-36-NG
(Successor to Coastal Gas Marketing Company )
and Engage Energy US, L.P.) )
)
ORDER TRANSFERRING LONG-TERM AUTHORIZATION
TO IMPORT NATURAL GAS FROM CANADA
DOE/FE ORDER NO. 1275-A
._ On May 23, 1997, the Office of Fossil Energy (FE) of the Department of Energy (DOE)

granted long-term authorizatton to Coastal Gas Marketing Company (CGM) in DOE/FE Order
No. 1275 ¥ (Order 1275) to import from Canada up to 5 MMcf per day of natural gas for a ten
year period beginning on November 1, 1997.

On September 21, 2000, the Office of Fossil Energy was notified by Engage Encrgy US,
L.P.(Engage), (successor to CGM), a Delaware limited partnership owned by CGM, Inc.,
Westcoast Gas Services Delaware (America) Inc. (WGSI Delaware), and Westcoast Delaware
U.S.A., that effective October 1, 2000, it will be transferring some of its partnership interests to
WGSI Delaware. Engage is requesting that the import authorization issued tn Order 1275 be

transferred from CGM to WGSI Delaware.

1/ I FE$71,407.
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Accordingly, pursuant to section 3 of the Natural Gas Act, the import authorization
granted by DOE/FE Order No. 1275 1s transferred from Coastal Gas Markcting Company to
Westcoast Gas Services Delaware (America) Inc. All terms and conditions in Order 1275 shall
remain in full force and cffect.

Issued in Washington, D.C., on September 23 , 2000.

o M

hn W. Glynn ¢
anager, Natural Gas Regulation
Office of Natural Gas & Petroleum
[Import & Export Activities
Office of Fossil Encrgy




November 8, 2000 Via Courier

Office of Fuels Programs

Fossil Energy

U.S. Department of Encrgy

Forrestal Building, Room 3F-056, FE-50

1000 Indcpendence Avenue, S.W. o
Washington, D.C. 20585 .t

i
—

-
RN

Altention: Mr. John Glynn, Manager, Nawral Gas Regulation

o
00 4.3

Re: Name Change for the following Long-term Import Authorizations:

i
)
—

34/

DOE/FE Order No. 1202 Docket No. FE 96-52 NG, WGSI Delaware
DOE/FE Order No. 1253 Docket No. FE 97-03 NG, WGSI Delaware
DOE/FE Order No. 1275 Docket No. FE 97-36 NG, WGSI Delaware
DOE/FE Order No. 1282 Docket No. FE 97-37 NG, WGSI Delaware
DOE/FE Order No. 1332 Docket No. FE 97-48 NG, WGSI Delaware

>
DOE/FE Order No. 1128 Docket No. FE 95-104 NG, WGSI Delaware o
e

Dear Mr. Glynn: ’

Pursuant to 10 C.F.R., Part 590.405, Engage Energy America Corp. ("Engage America™) successor to
Westcoast Gas Services Delaware (America) Inc. ("WGSI Delaware™), respectfully requests that the name

of the current holder of the above referenced long-term Import Authonzations be changed to the new entity,
Engage Energy America Corp.

Engage America is a Delaware Corporation with its principal place of business in Southfield. Michigan. All
communications and correspondence concerning the above referenced authorizations should be addressed
to Ms. Josic Verellen, Engage Energy Amenca Corp, c/o Engage Energy Canada, L.P., Suite 1100,
421 - 7™ Avenue SW, Calgary, Alberta, Canada, T2P 4K9. Facsimile: (403) 269-5909.

Engage America is submitting a Cheque for US$350.00 payable to the Treasurer of the United States, which
represents the $50 filing fee per application. If further information or documentation is required in support
of this request, please contact me at (403) 297-1479.

Yours truly,

ENGAGE ENERGY AMERICA CORP.

AL M/A
Josie M. Verellen, Engage Encrgy Canada, L.P.
Regulatory Administraior

cc: Patricia French, Manager, Regulatory Affairs

Enclosure - Cheque $350.00 US

Engage Energy America Corp. 3000 Town Center, Suite 2800, Southfield, MI 48075

Phone: {248) 304-3200 Fax: (248) 304-3242
HAUS DOE. doc\Letters\Name Change_formerly Coastal’s Orders.doc
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DEPARTMENT OF ENERGY B A G 38

OFFICE OF FOSSIL ENERGY

ENGAGE ENERGY AMERICA CORP.

)
) FE DOCKET NQ. 97-36-NG
{Successor to Westcoast Gas Services }
)
)

Delaware (America) Inc.)

ORDER TRANSFERRING LONG-TERM AUTHORIZATION
TO IMPORT NATURAL GAS FROM CANADA
DOE/FE ORDER NO. 1275-B

On May 23, 1997, the Office of Fossil Encrgy (FE) of the Department of Energy (DOE)
granted long-term authorization to Coastal Gas Marketing Company (CGM) in DOE/FE Order
No. 1275 ¥ (Order 1275) to import from Canada up to 5 MMcf per day of natural gas for a ten
year period beginning on November |, 1997.

On September 29, 2000, FE transferred the long-term import authorization granted in
Order 1275 from CGM to Westcoast Gas Services Delaware (America) Inc. (WGSI).¥

On November 9, 2000, Engage Encrgy America Corp.(Engage America), a successor to
WGSI and a Delaware corporation with its principal place of business in Southficld, Michigan,
requested that FE change the name on the import authorization issued in DOE/FE Order

No.1275-A to Engage America,

1/ 1 FEY71,407.

2/ DOE/FE Order No.1275-A.




Accordingly, pursuant to section 3 of the Natural Gas Act, the long-term import

authorization granted by DOE/FE Order No. 1275, as amended in DOE/FE Order No. 1275-A, is
transferred from Westcoast Gas Services Delaware (America) Inc. to Engage Encrgy America
Corp. All terms and conditions of Order 1275, as amended, shall remain in full force and effect.

Issued in Washington, D.C., on November £ 0, 2000,

W
'ohn W. Glynn
Manager, Natural Gas Regulation
Office of Natural Gas & Petroleum
Import & Export Activities
Office of Fossil Energy




ENGAGE

March 20. 2001

Via Courier
Office of Fuels ngfams .
Fossil Energy E:". D)
U.S. Department of Energy —— A
Forrestal Building. Room 3F-056, FE-50 St
1000 Independence Avenue, S W, i '_.jj
Washington, D.C. 20585 Vo
i
Atlention: Mr. John Glynn, Manager. Natural Gas Regulation J :-"1
o om
Re:

Name Change for the following 6 Long-term Import Authorizations & one Blankec(:

DOE/FE Order No. 1128 Docket No. FE 95-104 NG, Engage Energy America Corp.
DOE/FE Order No. 1202 Docket No. FE 96-52 NG, Engage Energy America Corp.
DOE/FE Order No. 1253 Docket No. FE 97-03 NG, Engage Energy America Corp.
DOE/FE Order No. 1275 Docket No. FE 97-36 NG, Engage Energy America Corp.
DOE/FE Order No. 1282 Docket No. FE 97-37 NG, Engage Energy America Corp.
DOE/FE Order No. 1332 Docket No, FE 97-48 NG, Engage Energy America Corp.
Blanket: DOE/FE Order No. 1622 Docket No. FE 00-58 NG, Engage Energy America Corp.

Dear Mr. Glynn:

Pursuant 1o 10 C.F.R.. Pan 590.405, Engage Energy America L.L.C. ("Engage America’) successor (o
Engage Energy America Corp. formerly Westcoast Gas Services Delaware (America) Inc., respectfully

requests that the name of the curremt holder of the above referenced long-term Import Authorizations be
changed 10 the new entity Engage Energy America L.L.C.

Engage America is a Delaware Corporation with its principal place of business in Southfield, Michigan. Ali
communications and correspondence concerning the above referenced authorizations should be addressed
10 Ms. Josic Verellen. Engage Energy America LL.C.. c/fo Engage Encrgy Canada, L.P.. Suite 1100,
421 - 7" Avenue SW, Calgary, Alberta, Canada. T2P 4K9. Facsimilc: (403) 269-5909.

Engage America is submitting a Cheque for US$350.00 payable (o the Treasurer of the United States, which

represents the $50 filing fee per application. If further information or documentation is requred in support
of this request, please contact me at (403) 297-1479.

Yours truly,

ENGAGE ENERGY AMERICA L.L.C.
mrellen. Engage Energy Canada, L.P.
Regulatory Administrator

e Pairicia French, Manager, Regulatory Affairs

Enclosed - Cheque $350.00 US

Engage Energy Canada, LP. 1100, 421 7th Ave. S W., Calgory, Alberta, Canada T2P 4K9

Phone: {403) 297-0333 FaxbglO'J\} 269-5909 )
HAUS DOE. doc\Letters\Name Change_6 Long Tenm_formerly Coastal's Orders doc
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UNITED STATES OF AMERICA

DEPARTMENT OF ENERGY

OFFICE OF FOSSIL ENERGY )
APR 19 2001
)
ENGAGE ENERGY AMERICA L.L.C. ) FE DOCKET NO. 97-36-NG
(Successor to Engage Encrgy America Corp.) )

ORDER TRANSFERRING LONG-TERM AUTHORIZATION
TO IMPORT NATURAL GAS FROM CANADA
DOE/FE ORDER NO. 1275-C

On May 23, 1997, the Office of Fossil Energy (FE) of the Department of Encrgy (DOE)
granted long-term authorization to Coastal Gas Marketing Company (CGM) in DOE/FE Order
No. 1275 ¥ (Order 1275) to import from Canada up to 5§ MMcf per day of natural gas for a ten
year period beginning on November 1, 1997,

On Scptember 29, 2000, FE transferred the long-term import authorization granted in
Order 1275 from CGM to Westcoast Gas Services Delaware (America) Inc. (WGSD).#

On November 9, 2000, FE transferred the long-term import authorization granted in
Order 1275 from WGSI to Engage Encrgy America Comp.¥

On April 5, 2001, Engage Encrgy America L.L.C., a successor to Engage Encrgy
America Corp. and a Delaware corporation with its principal place of business in Southficld,

Michigan, requested that FE change the name on the import authorization issued in Order

1/ 1 FE971,407.
2/ DOE/FE Order No.1275-A.

3/ DOE/FE Order No.1275-B.




-

No.1275 to Engage Energy America L.L.C.

Accordingly, pursuant to scction 3 of the Natural Gas Act, the long-term import
authorization granted by DOE/FE Order No. 1275, as amended in DOE/FE Order No. 1275-A
and DOE/FE Order No. 1275-B, is transferred from Engage Encrgy America Corp. to Engage
Energy America L. L.C. All terms and conditions of Order 1275, as amended, shall remain in

full force and effect.

Issued in Washington, D.C., on April z 2001.

/?// -7

rd'/ P. Toﬁaszcws i
anagcr Natural Gag Regulation
Office of Natural & Petroleum

Import & Export Activitics
Office of Fossil Energy




