UNI TED STATES OF AMERI CA

DEPARTMENT OF ENERGY

OFFI CE OF FOSSI L ENERGY

PROGAS U.S. A, INC. ) FE DOCKET NO. 96-61- NG

ORDER AMENDI NG LONG- TERM AUTHORI ZATI ON TO
| MPORT NATURAL GAS FROM CANADA

DOE/ FE ORDER NO. 1198-A

On Septenber 16, 1996, the O fice of Fossil Energy (FE) of
t he Departnent of Energy (DOE) granted | ong-term authorization to
ProGas U . S. A, Inc. (ProGas) in DOE/FE Order No. 1198 (Order
1198) to inport from Canada up to 7,841 Mf per day of natura
gas, plus gas required for transportation, for resale to Great
Pl ai ns Natural Gas Conpany (Geat Plains). This authorization is
effective from Septenber 16, 1996, through October 31, 2000.

On Cctober 4, 1996, ProGas notified FE that it had amended
its gas sales agreenent with Great Plains by a term sheet dated
Septenber 6, 1996. The anendi ng agreement, effective Novenber 1
1997, extends the termination date until October 31, 2012, and

provides for an increnental volume of 5,000 MVBtu's per day of



natural gas, plus gas for transportation. The extended sale and
the transportati on of the volunes will remain under the sane
terms and conditions contained in Order 1198. The price of the
increnental volumes to be sold to Great Plains will consist of a
nmont hl y demand and conmodity charge. The commodity charge is
equivalent to the compbdity charge in Order 1198. The nonthly
demand charge is equal to the daily contract quantity, tinmes the
nunmber of days in a nonth, tinmes the sum of the demand charge and
a wi nter surcharge.

Under section 3 of the NGA, as anended by section 201 of the
Energy Policy Act of 1992 (Pub. L. 102-486), the inportation of
natural gas froma nation with which there is in effect a free
trade agreenent requiring national treatnent for trade in natura
gas is deened to be consistent with the public interest, and
rel ated applications nust be granted w thout nodification or
del ay. Approving ProGas' application to amend its current
authority covering inports of natural gas produced in Canada
nmeets the section 3(c) criterion and, therefore, is consistent
with the public interest.

ORDER

Pursuant to section 3 of the Natural Gas Act, it is ordered
t hat :

A. DOE/FE Order No. 1198, issued to ProGas U.S. A, Inc.
(ProGas) on Septenmber 16, 1996, is anended to authorize ProGas to

i mport up to an additional 5,000 MvBtu per day of natural gas,



pl us gas required for transportation, under the ternms and



3
conditions of an Anendi ng Agreenent dated Septenber 6, 1996,
between ProGas and Great Plains Natural Gas Conpany, and
extending the termuntil October 31, 2012. This additiona
vol une of natural gas may be inported at the interconnect of
TransCanada Pi peLines Ltd. and Vi king Gas Transni ssi on Conpany at
the international border at Noyes, M nnesota.

B. Wth respect to the natural gas inports authorized by
this Oder, ProGas shall file with the Ofice of Fuels Prograns,
within 30 days foll owi ng each cal endar quarter, a quarterly
report indicating by nonth the volumes and prices of natural gas
i mported pursuant to this Order. |If no inports have been nmde, a
report of "no activity" for that cal endar quarter must be filed.
If inports have occurred, ProGas nust report total nonthly
volunes in Mcf and the average purchase price of gas per MvBtu
delivered at the international border. The nonthly price
informati on shall itenize separately the nonthly demand and
commodity charges, fuel charges, wi nter surcharge, and, if
applicabl e, reservation fees.

C. Odering paragraph A of Order 1198 inadvertently stated
that the gas sal es agreenments were between ProGas and Great
Pl ains Gas Natural Gas Conpany. This Order is hereby anended to
show the correct conpany as Great Plains Natural Gas Conpany.

D. The first quarterly report required by Ordering
Par agraph B of this Order is due not |ater than January 30, 1997,
and should cover the period fromthe date of this Order through

the end of the fourth cal endar quarter, Decenber 31, 1996.
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E. Al terns and conditions in Order 1198 remain in full

force and effect.

I ssued in Washi ngton, D.C., on Cctober 16, 1996.

Ant hony J. Conp

Di rector

Ofice of Coal & Electricity
O fice of Fuels Prograns

O fice of Fossil Energy



