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. DESCRI PTI ON OF REQUEST

On May 1, 1996, NU Corporation (NU) filed an application
with the Office of Fossil Energy of the Departnent of Energy

(DOE), under section 3 of the Natural Gas Act (NGA)1l/ and DOE

Del egati on Order Nos. 0204-111 and 0204-127, requesting
authorization to inport up to 1,960 Mcf per day of natural gas
from Canada. The term of the authorization would extend through
October 31, 2002. NUl is a New Jersey corporation with its
principal place of business in Bednminister, New Jersey. The gas
woul d be inported under a Partial Assignnent Agreenent

(Assi gnnent Agreement) between NU, Tennessee Gas Pipeline
Conmpany, a Division of Tenneco, Inc. (Tennessee), and Western Gas

Marketing Limted (WGWM) 2/ dated Septenber 1, 1993. The

proposed i nmports by NU are vol unes Tennessee originally
contracted to buy from TransCanada Pi peLines Limted
(TransCanada) under a Gas Purchase and Sal es Agreenent (GPSA)
execut ed August 1, 1988. This gas was subsequently resold by
Tennessee to NUl (operating as Pennsyl vania and Sout hern Gas

Conpany) under one of Tennessee's existing inport

1/ 15 U.S.C. 0O 717b.

2/ \When the Assignment Agreenent was executed, WGML (an Al berta
corporation) was acting as agent for TransCanada Pi peLi nes
Limted for the purpose of exporting the gas. WGM changed its
name to TransCanada Gas Marketing Limted (TGW), effective

July 17, 1995. Thereafter, TGW appointed TransCanada Gas
Services Limted (TGSL), an affiliate, as its agent to operate,
adm ni ster, and manage all natural gas contracts, effective



August 1, 1995. As a consequence, TGSL now acts in the capacity
as supplier and export agent for this contract.



aut horizations.3/ Tennessee is currently acting as an agent

for NU, as provided by the terns of the Assignnment Agreenent, to
i mport the gas from TransCanada Gas Services Linmted (TGSL),
acting as agent for TransCanada.

This application was initiated as a result of Tennessee s
restructuring of its pipeline transportation, storage, and

natural gas sal es service under Order 636,2/ issued by the

Federal Energy Regul atory Comm ssion (FERC) on April 8, 1992.
The proposed authorization would enable NU, which has been a
sal es custoner of Tennessee, and on whose behal f Tennessee now
imports the gas, to inport gas directly from  TGSL. This gas
woul d be used by NU primarily to serve consumers supplied by
NUI s Waverly Gas Service and Valley Cities Gas Service | oca

di stribution conpany divisions. 3/

Under the terns of the Assignnment Agreenment, Tennessee
assigned to NU its contractual rights to purchase 1,960 Mf of
Canadi an natural gas through COctober 31, 2002, at which tine both
the Assignnent Agreenent and the GPSA expire. This assignnent is

consistent with the terns of the GPSA. NU would inport gas

3/ See Tennessee, DOE/ERA Opinion and Order No. 254, issued

July 15, 1988 (1 ERA O 70, 789), as anended by DOE/ ERA Opi ni on
and Order No. 254-A (Order 254-A), issued October 31, 1989 (1 FE
0 70, 262) and DOE/ FE Opi ni on and Order No.592, issued March 18,
1992 (1 FE O 70,551). Order 254-A was further anended by DOE/ FE
Order No. 1033, issued March 16, 1995. See Pennsylvania Gas and




Wat er Conpany, 1 FE 0O 71,092 (March 16, 1995). Under these

orders, Tennessee currently is authorized to inport 10,297 Mf of
gas per day through Cctober 31, 2002.

4/ FERC Stats. & Regs. Preanbles 0O 30, 939.

5/ These divisions were formerly part of NU s Pennsylvania and
Sout hern Gas Conpany di vi si on.
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under the requested authorization using Tennessee s existing
pipeline facilities which interconnect with those of TransCanada.
at the border of the United States and Canada near Niagara Falls,
New Yor k.

Under the Assignnent Agreenent, NU is obligated to take and
pay for 70 percent of the assigned contract volune. The
conmodi ty charge woul d be established nonthly by subtracting $.05
fromthe index value for Louisiana and O fshore gas deliveries
into the pipeline systemof Tennessee as published each nonth in

I nside FERC s Gas Market Report. The commodity charge nmay be

renegoti ated each year. NU is also obligated to pay a nonthly
demand charge covering 80 percent of the demand tolls for
transportati on on TransCanada s pipeline system
1. FINDING

The application filed by NU has been eval uated to determ ne
if the proposed inport arrangenent nmeets the public interest
requi renments of section 3 of the NGA, as anmended by section 201
of the Energy Policy Act of 1992 (P.L. 102-486). Under section
3(c), the inportation of natural gas froma nation with which
there is in effect a free trade agreenent requiring nationa
treatment for trade in natural gas is deened to be consistent
with the public interest and nust be granted w thout nodification
or delay. The authorization sought by NU to inport natural gas

from Canada, a nation with which a free trade agreenment is in

effect, nmeets the section 3(c) criterion and, therefore, is



consistent with the public interest.



ORDER

Pursuant to section 3 of the Natural Gas Act, it is ordered
t hat :

A.  NU Corporation (NU) is authorized to inport at Niagara
Falls, New York, up to 1,960 Mcf per day of Canadi an natural gas
from TransCanada Gas Services Limted (TGSL) begi nning on the
date of this order, and extending through October 31, 2002. This
gas shall be inported consistent with the terns and conditions of
NUI s Partial Assignment Agreenent with Tennessee Gas Pipeline
Conpany (Tennessee) and TGSL, dated, September 1, 1993, which is
on file in this docket.

B. The natural gas inport authorization previously granted

to Tennessee, in DOE/FE Opinion and Order No. 254 (Order 254) et

seq., is hereby anmended to reduce the daily vol unmes that
Tennessee may inport. During the period beginning on the date
NU begins inporting gas under Ordering Paragraph A above through
October 31, 2002, Tennessee's authorized inport volunmes shall be
reduced by 1,960 Mcf per day. Under the revised authority,
Tennessee s inmport volumes from TGSL shall not exceed 8, 337 Mf
per day. All other terns and conditions of the inport
aut hori zation contained in Oder 254, as anended, shall renmain in
effect.

C. Wthin two weeks after deliveries begin, NU shal

provide witten notification to the Ofice of Fuels Prograns



(OFP), Fossil Energy, Room 3F-056, FE-50, Forrestal Buil ding,
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1000 I ndependence Avenue, S.W, Washington, D.C. 20585, of the
date that the first inport delivery of natural gas authorized in
Ordering Paragraph A above occurred.

D. Wth respect to the inports authorized by this Order
NUl shall file with OFP, within 30 days followi ng each cal endar
quarter, quarterly reports indicating whether inports of natura
gas have been made. |If no inports have been nade, a report of
"no activity" for that cal endar quarter must be filed. |If
i nports occur, NU nust report total nonthly volunes in Mf and
the average purchase price of gas per MvBtu delivered at Ni agara,
New York, and paid to TGSL. The nonthly price infornmation shal
item ze separately the demand and commodity charges.

E. The first quarterly report required by Ordering
Par agraph D of this Order is due not later than July 30, 1996,
and should cover the period fromthe date of this order until the
end of the current cal endar quarter, June 30, 1996.

| ssued in Washington, D.C., on May 16, 1996

Ant hony J. Conp

Director

O fice of Coal & Electricity
O fice of Fuels Prograns

O fice of Fossil Energy



