UNI TED STATES OF AMERI CA

DEPARTMENT OF ENERGY

OFFI CE OF FOSSI L ENERGY

)
NORTHWEST ALASKAN PI PELI NE COVPANY ) FE DOCKET NO. 94-96- NG

)

ORDER AMENDI NG LONG- TERM AUTHORI ZATI ON
TO | MPORT NATURAL GAS FROM CANADA

DOE/ FE ORDER NO. 1009

On Novenber 16, 1994, Northwest Al askan Pi peline Conpany
(Nort hwest Al askan) filed an application with the Ofice of
Fossi| Energy of the Departnment of Energy (DOE), under section 3

of the Natural Gas Act (NGA), 1/ section 9 of the Alaska Natura

Gas Transportation Act of 1976 (ANGTA), and DOE Del egation Order
Nos. 0204-111 and 0204-127, to anend its existing authorization
to inport up to 300,000 Mcf per day of Canadi an natural gas, on
an average annual daily basis, through the Western Leg of the
Al askan Natural Gas Transportation System (ANGTS). Nort hwest
Al askan seeks to amend its authorization in this proceeding
solely to reduce the termfrom Cctober 31, 2012, to Cctober 31
2003.

Nor t hwest Al askan currently buys the inported gas from Pan-
Al berta Gas Ltd. (Pan-Al berta) under a gas sal es contract dated
March 9, 1978, as anmended, for resale to Pacific Interstate

Transmi ssi on Conpany (PITCO. The gas is delivered to Northwest




1/ 15 U.Ss.C. 0O 717b.
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Al askan at the international border near Kingsgate, British
Colunmbia. This gas is then sold at the border to PITCO under a
gas purchase agreenent dated March 9, 1978, as anmended. 1In the
United States, interstate natural gas transportation is provided
through the pre-built portion of the Western Leg of ANGTS
consisting of the facilities of Pacific Gas Transm ssion Conpany,
Nort hwest Pi peline Corporation, and El Paso Natural Gas Conpany

for delivery in southern California.?2/

Western Leg inports were initially authorized by the Federa

Energy Regul atory Commi ssion (FERC)3/ in 1980 for a term endi ng

October 31, 1988.4/ Deliveries of gas to Northwest Al askan

comrenced October 1, 1981. The inport authorization was extended

by FERC in 1983 until October 31, 1992.5/ |In 1984, the

Econom ¢ Regul atory Adm nistrati on (ERA) of DOE extended the

2/ This route is commonly known as the Western Delivery System

3/ Pursuant to the DOE Organi zation Act, the Secretary of Energy

originally delegated authority to FERC to approve the inportation
of natural gas related to the construction and operation of ANGIS
under ANGTA. | n February 1984, that del egation was rescinded,
and the Econonic Regul atory Admi nistration of DOE was del egat ed
authority to regulate inports of natural gas related to those
facilities. |In February 1989, the Secretary del egated the
authority to regulate all natural gas inports and exports,

i ncluding imports under ANGTA, to the Assistant Secretary for
Fossi| Energy.



4/ Northwest Al askan, Docket Nos. CP78-123, et al., 10 FERC O

61,032 (January 11, 1980) and 11 FERC O 61,279 (June 13, 1980).

5/ Nor t hwest Al askan, Docket Nos. CP78-123-021, et al., 25 FERC

0 61, 384 (Decenber 15, 1983).
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aut horization until October 31, 2001, and again in 1988 through a

term endi ng Cctober 31, 2012.6/

Nor t hwest Al askan proposes to continue inporting this gas
from Pan- Al berta for resale to PITCO under anended sal es
agreenents. In its first order issued Decenber 13, 1984 (DOE/ ERA
Opi nion and Order No. 68), ERA authorized a demand-conmodity
price structure and a 60 percent daily and annual take-and-pay
obligation during each contract year. The |atest anmendment to

Nort hwest Al askan's Western Leg contract with Pan-Al berta7/

(and correspondi ng anendnent to Northwest Al askan's contract with

PI TCO8/), to be effective January 1, 1995, would retain the

exi sting volunme and take-and-pay provisions but would restructure
the commpdity conponent of the price to be a net-back price and
woul d reduce the contract term by nine years.

Under section 3 of the NGA, as anended by section 201 of the
Energy Policy Act of 1992 (Pub. L. 102-486), the inportation of
natural gas froma nation with which there is in effect a free
trade agreenent requiring national treatnent for trade in natura
gas is deened to be consistent with the public interest, and
rel ated applications nust be granted w thout nodification or

del ay. Therefore, approving Northwest Al askan's request to

6/ See DOE/ ERA Opinion and Order No. 68 issued Decenber 13, 1984

(1 ERA O 70,580) and DOE/ ERA Opi nion and Order No. 272 issued
Sept enmber 30, 1988 (1 ERA O 70, 813).



7/

See Tenth Amendi ng Contract entered into by Northwest Al askan

and Pan- Al berta on Novenber 14, 1994.

8/

See Ninth Anendnment to Gas Purchase Agreenent entered into by

Nor t hwest Al askan and PI TCO on Novenber 14, 1994.
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establish an earlier expiration date for its authorization
granted in DOE/ ERA Opi nion and Order No. 68, as anended, which
coincides with the term nation date in its amended Western Leg
sal es contracts with Pan-Al berta and PI TCO covering inports of
natural gas produced in Canada, a nation with which a free trade
agreenent is in effect, is consistent with the public interest.

ORDER

Pursuant to section 3 of the Natural Gas Act, the
authorization to inport natural gas through the Wstern Leg of
the pre-built portion of the Al askan Natural Gas Transportation
System previously granted to Nort hwest Al askan Pi peli ne Conpany
i n DOE/ ERA Opi nion and Order No. 68 issued Decenber 13, 1984, as
anended by DOE/ ERA Opi nion and Order No. 272 issued Septenber 30,
1988, is anmended further by changing the expiration date from
Oct ober 31, 2012, to October 31, 2003.

I ssued in Washi ngton, D.C., on Decenber 9, 1994.

Ant hony J. Conp

Di rector

O fice of Coal & Electricity
O fice of Fuels Prograns

O fice of Fossil Energy



