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DOE/ FE Opi ni on and Order No. 557
Order Granting Bl anket Authorization to Inport Natural Gas from Canada
| . Background

On June 26, 1991, Anerican Natural Gas Corporation (American Natural)
filed an application with the Ofice of Fossil Energy (FE) of the Departnent
of Energy (DOE), under section 3 of the Natural Gas Act (NGA) and DCE
Del egati on Order Nos. 0204-111 and 0204- 127, requesting bl anket authorization
to inport from Canada up to 219 Bcf of natural gas over a two-year period
begi nning on the date of first delivery after August 2, 1991, the date
American Natural's current authorization to inport gas from Canada expired. 1/
Ameri can Natural proposes to use existing pipeline facilities to inport the
natural gas and, therefore, no new construction would be invol ved.

American Natural, a Colorado corporation with its principal place of

business in Fort Collins, Colorado, gathers, purchases, and narkets natura

gas and sells it to pipelines, local distribution conpanies, and commercia

and industrial end users throughout the United States. Order 189 authorized
American Natural to inport up to 146 Bcf of natural gas from Canada over a two
year period, beginning on the date of first delivery of inported gas. Anerican
Nat ural began inporting natural gas from Canada on August 2, 1989, and, since
that date, has inported approxi mtely 2.17 Bcf of natural gas.

Inits request for authorization to inport Canadi an gas, American
Natural stated that its purpose in seeking the authorization is to nake
conpetitively priced Canadian gas available to U S. consuners, primarily in
the western region of the United States. American Natural indicated that its
sal es contracts are "short tern spot contracts which assure both the buyer
and the seller that prices reflect the conpetitive demands of the marketpl ace.
If its application is approved, Anmerican Natural agrees to continue to conply
with DOE's quarterly reporting requirenents.

A notice of the application was published in the Federal Register on
July 29, 1991, inviting protests, notions to intervene, notices of
i ntervention and conments to be filed by August 28, 1991.2/ No conments were
recei ved.

I'l. Decision

The application filed by American Natural has been evaluated to
determine if the proposed inport arrangement neets the public interest
requi renments of section 3 of the NGA. Under section 3, an inport nust be
authorized unless there is a finding that it "will not be consistent with the
public interest." 3/ Wth regard to inport authorizations, the determ nation
is guided by DOE's natural gas inport policy guidelines.4/ Under these
gui delines, the conpetitiveness of an inport in the markets served is the
primary consideration for nmeeting the public interest test.

American Natural's uncontested inport proposal, as set forth in the
application, is consistent with section 3 of the NGA and DOE's inport policy



gui delines. The inport authorization sought, simlar to other blanket
arrangenents approved by DOE 5/, would provide American Natural w th bl anket
approval, within prescribed limts, to negotiate and transact individual, spot
and short-terminport arrangenents w thout further regulatory action. Under
Anerican Natural's proposed arrangenents, which contenplate individual
short-term sal es negotiated in response to the marketplace, transactions would
only occur to the extent that producers and sellers can provide spot or
short-term vol unes, custonmers need such inport volunmes, and the prices remin
conpetitive. Thus, each transaction nust reflect the true value of the
commodity being traded or no gas deliveries presunably will be made. In

addi tion, American Natural states that its Canadi an suppliers are active
producers engaged in the exploration and production of natural gas and, as
requi red by the Canadi an National Energy Board, maintain adequate reserves of
natural gas. Finally, American Natural's proposal will further the Secretary
of Energy's policy goals of reducing trade barriers by encouragi ng nmarket
forces to achieve a nore conpetitive distribution of goods between the U S.
and Canadi an gas purchasers and suppliers. Thus, Anmerican Natural's inport
arrangenent will enhance conpetition in the marketpl ace.

After taking into consideration all of the information in the record of
this proceeding, | find that authorizing Arerican Natural to inport up to 219
Bcf of natural gas over a two year term beginning on the date of first
delivery is not inconsistent with the public interest.6/

ORDER

For reasons set forth above, pursuant to section 3 of the Natural Gas
Act, it is ordered that:

A. Anerican Natural Gas Corporation (American Natural) is authorized to
i mport from Canada up to 219 Bcf of natural gas over a two-year term
begi nning on the date of first delivery.

B. This natural gas may be inported at any point on the internationa
border where existing facilities are |ocated.

C. Anerican Natural shall notify the O fice of Fuels Prograns, FosSSi
Ener gy, Room 3F-056, FE-50, Forrestal Building, 1000 Independence Avenue,
S. W, Washington, D.C., 20585 in witing of the date of the first delivery of
natural gas inported under Ordering Paragraph A above within two weeks after
the date of such delivery.

D. Wth respect to the short-term bl anket inports authorized by this
order, the applicant shall file with the O fice of Fuels Prograns, within 30
days followi ng each cal endar quarter, quarterly reports indicating whether
sal es of inported natural gas have been nmade, and if so, giving by nmonth, the
total volune of the inports in Mf and the average price per MVBtu at the
i nternational border. The reports shall also provide the details of each
i nport transaction, the names of the seller(s), and the purchaser(s),

i ncludi ng those other than Anerican Natural, estimated or actual duration of
the agreenents, transporter(s), points of entry, markets served, and, if
applicable, the per unit (MvBtu) demand/ commodity/reservati on charge breakdown
of any special contract price adjustnments clauses, and any take-or-pay or
make-up provisions. |If no inports have been nade, a report of "no activity"
for that cal endar quarter must be filed. Failure to file quarterly reports may
result in term nation of this authorization



E. The first quarterly report required by paragraph D of this order is
due not later than January 30, 1992, and should cover the period fromthe date
of this order until the end of the current cal endar quarter, December 31, 1991

| ssued in Washi ngton, D.C., on Decenber 10, 1991
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