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| . Background

On March 20, 1991, North American Resources Conpany (NARCo) filed an
application with the Departnment of Energy (DOE), under section 3 of the
Natural Gas Act (NGA) and DOE Del egati on Order Nos. 0204-111 and 0204-127,
requesting bl anket authorization to inport up to 10.95 Bcf of Canadi an natura
gas over a two-year period comencing with the date of first delivery. NARCo
intends to utilize existing pipeline facilities for the transportation of the
proposed volunes to be inported and stated it would submit quarterly reports
detailing each inport transaction.

NARCo, a Montana corporation with its principal place of business in
Butte, Montana, is engaged in the exploration, production, and marketing of
natural gas and oil. NARCo mai ntains that the blanket authorization requested
would allow it to inport conpetitively priced natural gas froma variety of
Canadi an suppliers a short-termor spot market basis at conpetitive prices.

A notice of the application was issued on April 23, 1991, inviting
protests, nmotions to intervene, notices of intervention, and conments to be
filed by May 29, 1991.1/ No conments or notions to intervene were received.

I'l. Decision

The application filed by NARCo has been evaluated to determne if the
proposed i nport arrangenent neets the public interest requirenents of section
3 of the NGA. Under section 3, an inport nust be authorized unless there is a
finding that it "will not be consistent with the public interest."2/ This
deternmination is guided by DOE's natural gas inport policy guidelines.3/ Under
t hese guidelines, the conpetitiveness of an inport in the markets served is
the primary consideration for neeting the public interest test.

NARCo' s uncont ested proposal for the inportation of natural gas, as set
forth in the application, is consistent with section 3 of the NGA and the
DOE's international gas trade policy. The inmport authorization sought, sinmlar
to other blanket arrangenments approved by DOE, 4/ woul d provide NARCo with
bl anket approval, within prescribed |inmts, to negotiate and transact
i ndi vi dual, spot and short-term purchase arrangenments without further

regul atory action. The fact that each purchase will be voluntarily negoti ated
and conpetitively priced, as asserted in NARCo's application, provides
assurance that the transactions will be competitive with other natural gas

suppl i es avail abl e to NARCo.

After taking into consideration all of the information in the record of
this proceeding, | find that granti ng NARCo bl anket authorization to inport up
to 10.95 Bcf of Canadi an natural gas over a two-year term under contracts
with terns of two years or |ess, beginning on the date of delivery, is not
i nconsistent with the public interest.5/

ORDER



For reasons set forth above, pursuant to section 3 of the Natural Gas
Act, it is ordered that:

A. North Anmerican Resources Conmpany (NARCo) is authorized to inport up
to 10.95 Bcf of Canadi an natural gas over a two-year term begi nning on the
date of the first delivery.

B. This natural gas may be inported at any point on the internationa
border where existing pipeline facilities are | ocated.

C. Wthin two weeks after deliveries begin, NARCo shall provide witten
notification to the Ofice of Fuels Prograns, Fossil Energy, Room 3F-056,
FE-50, Forrestal Building, 1000 I ndependence Avenue, S.W, Washington, D.C.
20585, of the date that the first delivery of natural gas authorized in
Ordering Paragraph A above occurred.

D. Wth respect to the inports authorized by this O der, NARCo shal
file within 30 days followi ng each cal endar quarter, quarterly reports
i ndi cati ng whether inports of natural gas have been made, and if so, giving,
by month, the total volunme of the inports per Mf and the average purchase
price per MMBtu at the international border. The reports shall al so provide
the details of each inmport transaction, including the nanes of the seller(s),
and the purchaser(s), estinmated or actual duration of the agreenent(s),
transporter(s), points of entry, and, if applicable, the per unit (MVBtu)
demand/ conmodi ty charge breakdown of the price, any special contract price
adj ust mrent cl auses, and any take-or-pay or make-up provisions.

I ssued in Washington, D.C., on June 24, 1991
- - Foot not es- -

1/ 56 FR 19647, April 29, 1991.

2/ 15 U.S.C. Sec. 717b.

3/ 49 FR 6684, February 22, 1984.

4/ See, e.g., Hadson Gas Systens, Inc., 1 FE Para. 70,442 (April 26,
1991); Chi ppewa Gas Corporation, 1 FE Para. 70,441 (April 24, 1991); JMC Fue
Services, Inc., 1 FE Para. 70,434 (March 28, 1991).

5/ Because the proposed inportation of gas will use existing facilities,
DOE has determ ned that granting this application is not a major Federa
action significantly affecting the quality of the human environnment within the
nmeani ng of the National Environmental Policy Act (42 U S.C 4321, et seq.) and
therefore an environnmental inpact statenent or environnental assessnment is not
required. See 40 CFR Sec. 1508.4 and 54 FR 12474 (March 27, 1989).



