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DOE/ FE Opi nion and Order No. 511

Order Granting Bl anket Authorization to Inport Canadian Natural Gas and
Granting Intervention

| . Background

On March 29, 1991, Cascade Natural Gas Corporation (Cascade) filed an
application with the Ofice of Fossil Energy (FE) of the Departnent of Energy
(DOE) under section 3 of the Natural Gas Act (NGA) and DOE Del egation Order
Nos. 0204-111 and 0204-127. Cascade requests bl anket authority to inport up to
56 Bcf of Canadi an natural gas for a two-year term begi nning June 19, 1991
Cascade al so requests authority to inport the natural gas at Sunmas,

Washi ngton, and Kingsgate, British Colunbia, using the existing pipeline
facilities of Northwest Pipeline Corporation and Pacific Gas Transm ssion
Conmpany. No new pi pel i ne construction would be involved. Cascade al so states
it will submit quarterly reports to FE detailing each transaction.

Cascade, a Washington corporation with its principal place of business
in Seattle, Washington, is a public utility engaged in the distribution and
sale of natural gas in intrastate commerce in 86 communities in the States of
Washi ngton and Oregon. Cascade currently holds a two-year bl anket
authorization to inport up to 56 Bcf of natural gas from Canada through June
18, 1991. This authorization was issued June 12, 1989, in DOE/ FE Opini on and
Order No. 316,1/ as amended by DOE/ FE Opi ni on and Order No. 316-A, issued
Oct ober 13, 1989.2/ Cascade's prior quarterly reports filed with DOE indicate
that approximtely 2.9 Bcf of natural gas was inported under Order No. 316, as
amended, through Decenber 31, 1990.

Cascade contenpl ates purchasing natural gas supplies froma variety of
Canadi an suppliers and reselling such supplies to its custoners. Cascade wil |
negoti ate for gas supplies at conpetitive terms and conditions in order to
supply gas to neet the demands of its system supply. These purchases generally
will be on a nonth-to-nmonth basis under 30-day spot nmarket supply contracts.

Il. Intervention and Coment

A notice of the application was issued on May 3, 1991, inviting
protests, notions to intervene, notices of intervention, and conments to be
filed by June 12, 1991.3/ A notion to intervene was filed by El Paso Natura
Gas Conpany (El Paso).4/ This order grants intervention to this novant.

I1l. Decision

The application filed by Cascade has been evaluated to determne if the
proposed i nport arrangenment neets the public interest requirenents of section
3 of the NGA. Under section 3, an inport nust be authorized unless there is a
finding that it "will not be consistent with the public interest."5/ This
deternmination is guided by DOE's natural gas inport policy guidelines.6/ Under
t hese guidelines, the conpetitiveness of an inport in the markets served is
the primary consideration for neeting the public interest test.

Cascade's uncontested proposal for the inmportation of natural gas, as



set forth in the application, is consistent with section 3 of the NGA and
DOE' s gui delines. The inport authorization sought, simlar to other blanket
arrangenents approved by DOE, 7/ woul d provi de Cascade with bl anket inport
approval, within prescribed limts, to negotiate and transact individual, spot
and short-terminport arrangenents without further regulatory action. The fact

that each spot purchase will be negotiated voluntarily in response to narket
conditions, as asserted in Cascade's application, provides assurance that the
transactions will be conpetitive with other natural gas supplies available to
Cascade. Thus, Cascade's inport arrangenent will enhance conpetition in the

mar ket pl ace

After taking into consideration all of the information in the record of
this proceeding, | find that granting Cascade' s bl anket authorization to
i mport up to 56 Bcf of natural gas from Canada over a two year period under
contracts with terns of up to two years, beginning on the date of first
delivery after June 18, 1991, is not inconsistent with the public interest. 8/

ORDER

For the reasons set forth above, under section 3 of the Natural Gas Act,
it is ordered that:

A. Cascade Natural Gas Corporation (Cascade) is authorized to inport up
to 56 Bcf of natural gas from Canada over a two-year term begi nning on the
date of first delivery after June 18, 1991

B. This natural gas may be inported at Sumas, Washi ngton, and Ki ngsgate,
British Colunbia, using the existing pipeline facilities of Northwest Pipeline
Corporation and Pacific Gas Transm ssion Conpany.

C. Wth respect to the inports authorized by this Oder, Cascade shal
file with the Ofice of Fuels Prograns, within 30 days follow ng each cal endar
quarter, quarterly reports indicating whether sales of inported natural gas
have been nmade, and if so, giving, by nonth, the total volune of the inports
in Mcf and the average price per MVMBtu at the international border. The
reports shall also provide the details of each inport transaction, including
the nanmes of the seller(s), and the purchaser(s), including those other than
Cascade, estimated or actual duration of the agreement(s), transporter(s),
poi nt of entry, market(s) served, and, if applicable, the per unit (MVBtu)
demand/ comodi ty charge breakdown of the price, any special contract price
adj ust nent cl auses, and any take-or-pay or make-up provisions.

D. The notion to intervene, as set forth in this Opinion and Oder, is
hereby granted, provided that participation of the intervenor shall be linmted
to matters specifically set forth inits notion to intervene and not herein
specifically denied, and that the adm ssion of this intervenor shall not be
construed as recognition that it mght be aggri eved because of any order
i ssued in these proceedings.

I ssued in Washington, D.C., on June 18, 1991
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