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Order Granting Blanket Authorization to Import Natura Gas from Canada
I. Background

On March 25, 1987, ANR Gathering Company (ANR Gathering), a Delaware
corporation, filed an gpplication with the Economic Regulatory Adminigtration
(ERA) of the Department of Energy (DOE), pursuant to Section 3 of the Natura
Gas Act (NGA), for blanket authorization to import up to 100 Bcf of Canadian
naturd gas over atwo-year period beginning on the date initid deliveries of
gas commence. The gas to be imported would be purchased from avariety of
Canadian suppliersin Alberta, Canada, for resde on a spot market or
short-term basis to markets in the United States.

ANR Gathering assarts, inasmuch as sdleswill be negotiated on an arms
length basis, any gas supplied in transactions under this proposa will be
competitive. ANR Gathering iswilling to file quarterly reports with the ERA
giving the specific details of each transaction which, according to the
goplicant, will permit verification that the contracts provide sufficient
flexibility for the gas to remain price competitive. The proposed import isto
be accomplished using exidting facilities.

In support of its gpplication, ANR Gathering maintains that the import
proposd isin accord with the DOE's announced policy of promoting competition
in the domestic marketplace and is analogous to other blanket imports granted
by the ERA.

The ERA issued anatice of the gpplication on April 20, 1987, inviting
protests, motions to intervene, notices of intervention, and commentsto be
filed by May 28, 1987.1/ Motions to intervene without comment or request for
additional procedures were filed by Northwest Alaskan Pipeline Company, El
Paso Natural Gas Company, Michigan Consolidated Gas Company, and Gresat Lakes
Transmission Company. This order grants intervention to these movants.

Il. Decision

The application filed by ANR Gathering has been evauated to determine
if the proposed import arrangement meets the public interest requirements of



Section 3 of the NGA. Under Section 3, an import isto be authorized unless
thereisafinding that it "will not be consstent with the public interest.”

2/ The Adminigrator is guided by the DOE's naturd gasimport policy
guiddines. Under these guiddines, the competitiveness of an import in the
markets served is the primary congderation for meeting the public interest
test.3/

ANR Gathering's application is smilar to other blanket imports gpproved
by the ERA.4/ The authorization sought would provide ANR Gathering with
blanket import gpprova to negotiate and transact individua, short-term, sde
arrangements without further regulatory action.

ANR Gathering's proposed arrangement for the importation of Canadian
gas, as st forth in the gpplication, is consstent with the DOE policy
guiddines. Further, no party objected to the proposed import. The fact that
each spot sde will be voluntarily negotiated, short-term, and
market-respongve, as asserted in ANR Gathering's application, provides
assurance that the transactions will be competitive. Under the proposed
import, ANR Gathering's cusomers will only purchase gas to the extent they
need such volumes and the price is competitive. Thus, this arrangement will
enhance competition in the marketplace.

ANR Gathering has requested that the ERA's standard reporting
requirements for blanket authorizations be modified to grant confidentia
trestment to individud transactions congstent with the confidentiaity
extended by the Canadian Nationa Energy Board (NEB).5/ In an Interim
Memorandum on spot sales, the NEB announced its intention to maintain
confidentiaity for a 90-day period after authorization of a short-term export.

ANR Gathering does not provide a sufficient basisto judtify its
requested modification of the reporting requirements to grant limited
confidentid treatment, and its request is denied. Through the quarterly
reporting requirements, the ERA monitors blanket import arrangements to ensure
they arein the public interest. These same reports also enable the public to
monitor transactions made pursuant to blanket authorizations. Further, we note
the ERA's reporting system aready affords some short-term confidentidity. An
gpplicant for ablanket authorization is not required to identify prices or
customers in the application. Quarterly reports are not required to be filed
until 30 days after the quarter in which the sdes are made. Thus, information
isnot public for at least 30 days and up to 120 days prior to the filing of
the report.

After taking into congderation dl the information in the record of



this proceeding, | find that granting ANR Gathering blanket authority to
import up to 100 Bcf of Canadian natural gas over aterm of two yearsis not
incongstent with the public interest.6/

ORDER

For the reasons set forth above, pursuant to Section 3 of the Natural
GasAct, it isordered that:

A. ANR Gathering Company (ANR Gathering) is authorized to import up to a
total of 100 Bcf of Canadian naturd gas over aterm of two years, beginning
on the date of the first ddlivery.

B. This naturd gas may be imported a any point on the internationd
border where exigting pipdine facilities are located.

C. ANR Gathering shdl natify the ERA in writing of the date of the
fird delivery of naturd gasimported under Ordering Paragraph A above within
two weeks after the date of first delivery.

D. With respect to the imports authorized by this Order, ANR Gathering
shdl file with the ERA within 30 days following each cdendar quarter,
quarterly reports indicating whether saes of imported gas have been made, and
if 50, giving, by month, the tota volume of the importsin MMcf and the
average purchase and sales price per MMBLu at the internationd border. The
report shal aso provide the details of each transaction, including the names
of the sellers and purchasers, estimated or actud duration of the agreements,
trangporters, points of entry, markets served, and, if applicable, any
demand/commodity charge breakdown of the contract price, any specia contract
price adjustment clauses, and any take-or-pay or make-up provisions.

E. The motions to intervene as set forth in this Opinion and Order are
hereby granted, provided that participation of the intervenor shal be limited
to matters soecificaly set forth in its motion to intervene and not herein
gpecificaly denied, and that the admisson of such intervenor shal not be
construed as recognition that it might be aggrieved because of any order
issued in these proceedings.

Issued in Washington, D.C., on June 29, 1987.
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