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Order Granting Blanket Authorization to Import Naturd Gas from Canada
I. Background

On January 2, 1986, PGC Marketing Inc. (PGC), awholly-owned subsidiary
of Lear Petroleum Corporetion, filed an application with the Economic
Regulatory Adminigtration (ERA) of the Department of Energy (DOE), pursuant to
Section 3 of the Naturd Gas Act (NGA), for blanket authorization to import
from Canada up to 300 MMcf per day of natura gas over atwo-year period.

PGC asserts it has access to sgnificant gas supplies from Western Gas
Marketing Limited, awholly-owned subsidiary of TransCanada Pipelines Limited,
afidd in the Y ukon territory, and other Canadian production. PGC proposes to
act as an agent for sellers and purchasers and, if required, to assst in
arranging for transportation. Producer's Gas Company (Producer's), an
affiliate of PGC, isthe principa gas transmisson subsidiary of Lear
Petroleum Corporation. Producer's currently operatesin excess of 2,000 miles
of gastranamission linesin Sx states with a capacity of 1.3 Bcf per day.
PGC'sintrastate pipeline systems connect with at least 15 interstate pipdine
systems, aswell as numerous intrastate pipeline systems, according to PGC.

Sdeswould be on ainterruptible or firm basis to new marketsin the
United States. PGC notes PGC Interstate Transmission Company, another
affiliate of PGC's parent, isa partner in El Dorado Interstate Transmission
which has gpplied for a certificate of public convenience and necessity to
provide natural gas for enhanced oil recovery/cogeneration marketsin
Cdifornids San Joaquin Vdley. The specific terms of each supply contract
would be individualy negotiated to be competitive in the marketplace. The
applicant requests that the ERA modify the reporting requirementsimposed on
sgmilar authorizations to alow individua transactions to be tregted as
confidentia consstent with the policy of the Canadian Energy Board (NEB) on
such sdes.

In support of its gpplication, PGC asserts that the nature of its
proposed imports would ensure that itsimports will remain competitive over
the life of the respective arrangements. PGC asserts the terms and conditions
of each agreement (e.g., price, volume, duration, take-or-pay, interruptible



vs. firm) will be competitive with market condition at the time or with those
market conditions expected to prevail for the duration of the arrangement. PGC
maintains that its requested blanket import authorization isin the public

interest and that the relatively short-term nature of the transactions
contemplated by the proposed authorization, as well as the oversight
maintained by the ERA through the reporting requirement, ensures that the
import arrangements will meet DOE guiddlines.

The ERA issued anotice of the application on January 14, 1986, with
protests, motions to intervene, or comments to be filed by February 20,
1986.1/ Mations to intervene, without comment or request for additiona
procedures, were received from El Paso Natural Gas Company, Natural Gas
Pipeline Company of America, Northwest Pipeline Corporation, Pecific Gas and
Electric Company, and Peacific Gas Transmisson Company. The Public Utilities
Commission of the State of Cdifornia, Pacific Interstate Transmisson Company
and Southern Cdifornia Gas Company filed late motions to intervene, dso
without comment or request for additiona procedures. With regard to these
late filings, no delay to the proceeding nor prejudice to any party will
result from granting these unopposed motions. This order grants intervention
to dl movants.

Il1. Decision

The application filed by PGC has been evauated in accordance with the
Adminigrator's authority to determine if the proposed import arrangement
meets the public interest requirements of Section 3 of the NGA. Under Section
3, animport isto be authorized unless there is afinding that it "will not
be consgtent with the public interest."2/ The Adminigtrator is guided by the
DOE's naturd gas import policy guiddines.3/ Under these guiddines, the
competitiveness of an import in the markets served is the primary
congderation for meeting the public interest test.

The import authorization sought would provide PGC with blanket gpprovd,
within prescribed limits, to negotiate and transact individud, short-term
sdes arrangements without further regulatory action.

PGC's proposed import arrangement for the import of Canadian gas, as st
forth in the gpplication, is consstent with the DOE policy guidelines. No
party objected to the proposed import. The fact that each sdle will be
voluntarily negotiated, short-term and market-responsive provides assurance
that the transactions will be compstitive. Thus, this, like other, smilar
blanket imports gpproved by the ERA, will enhance competition in the
marketplace.4/



PGC has requested that the ERA's standard reporting requirements for
blanket authorizations be modified to grant confidentia trestment to
individud transactions congstent with the confidentidity extended by the
NEB. In an Interim Memorandum on spot sales,5/ the NEB announced itsintention
to maintain confidentidity for a 90-day period after authorization of a
short-term export.

PGC does not provide a sufficient basis to judtify its requested
modification of the reporting requirements to grant limited confidentia
treatment, and its request is denied. Through the quarterly reporting
requirements, the ERA monitors blanket import arrangements to ensure they are
in the public interest. These same reports aso enable the public to monitor
transactions made pursuant to blanket authorizations. The availability of such
information enhances competition in the marketplace. Further, we note the
ERA's reporting system dready affords some short-term confidentidity. An
gpplicant for ablanket authorization is not required to identify prices or
customers in the gpplication. Quarterly reports are not required to be filed
until 30 days after the quarter in which the sdes are made. Thus, information
isnot public for at least 30 days and up to 120 days prior to thefiling of
the report. This built in time delay diminishes the possibility a competitor
could use information gathered by the ERA adversely against an importer.

After taking into congderation dl of the information in the record of
this proceeding, | find that granting PGC blanket authority to import up to
300 MMcf per day of Canadian natura gas over aterm of two yearsis not
inconggtent with the public interest.6/

Order

For the reasons set forth above, pursuant to Section 3 of the Natural
Gas Act, it isordered that:

A. PGC Marketing Inc. (PGC) is authorized to import up to 300 MMcf per
day of Canadian natura gas over atwo-year period beginning on the date of
fird ddivery.

B. PGC dhdl natify the ERA in writing of the date of the first ddivery
of natural gas imported under Ordering Paragraph A above within two weeks
after the date of such ddivery.

C. With respect to the imports authorized by this Order, PGC shdl file
with the ERA within 30 days following each cdendar quarter, quarterly reports
indicating whether sdes of imported gas have been made, and, if S0, giving,



by month, the total MMcf of the imports and the average purchase and sdes
price per MMBtu at the border. The report shall aso provide the details of
each transaction including the names of the sdllers and purchasers, estimated
or actud duration of the agreements, transporters, points of entry, markets
served, and, if applicable, any demand/commodity charge breakdown of the
contract price, any specia contract price adjustment clauses, or any
take-or-pay or make-up provisions.

D. The mationsto intervene, as set forth in this Opinion and Order, are
hereby granted, provided that participation of each intervenor shdl be
limited to matters specificaly set forth in its motion to intervene and not
herein specificaly denied, and that the admission of each intervenor shall
not be construed as recognition that it might be aggrieved because of any
order issued in these proceedings.

Issued in Washington, D.C. on March 28, 1986.
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