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State Oil and Gas BoardState Oil and Gas Board

State Regulatory Agency
Established in 1945
Mission: Conserve Resources

Legislative Mandates
Prevent WastePrevent Waste
Protect Owners’ Correlative RightsProtect Owners’ Correlative Rights



State Oil and Gas BoardState Oil and Gas Board

OrganizationOrganization
33--Member Board (Appointed by Governor)Member Board (Appointed by Governor)
Oil & Gas SupervisorOil & Gas Supervisor
Technical StaffTechnical Staff

GeologistsGeologists
EngineersEngineers
Field InspectorsField Inspectors
Support StaffSupport Staff



National RankingNational Ranking
Oil & Gas ProductionOil & Gas Production

Gas:Gas: 10th10th

Liquids:Liquids: 15th15th



State of Alabama State of Alabama 
Significant Activity AreasSignificant Activity Areas



Occurrence of Coal in AlabamaOccurrence of Coal in Alabama



Coal GeologyCoal Geology



Coalbed Methane’sCoalbed Methane’s

Contribution to Alabama’sContribution to Alabama’s

Oil and Gas Industry:Oil and Gas Industry:

Historical DevelopmentHistorical Development



Coalbed MethaneCoalbed Methane
Development HistoryDevelopment History

May 1980 May 1980 –– First Permit to DrillFirst Permit to Drill
19801980--1988 1988 –– Development Principally Development Principally 
Associated with Underground Coal MiningAssociated with Underground Coal Mining
19891989--1992 1992 –– Significantly Increased Drilling Significantly Increased Drilling 
Activity Associated with Expiring Federal Tax Activity Associated with Expiring Federal Tax 
Credit Beyond Coal Mining AreasCredit Beyond Coal Mining Areas
19931993--1999 1999 –– Continued Expansion Beyond Continued Expansion Beyond 
Coal Mining AreasCoal Mining Areas
20002000--2007 2007 –– Significantly Increased Drilling Significantly Increased Drilling 
Activity Associated with Higher Gas PricesActivity Associated with Higher Gas Prices



Regulatory FrameworkRegulatory Framework
Development of Rules & Regulations Development of Rules & Regulations 
for Coalbed Methane Operationsfor Coalbed Methane Operations

www.ogb.state.al.uswww.ogb.state.al.us



Regulatory FrameworkRegulatory Framework
Development of Rules & Regulations Development of Rules & Regulations 
for Coalbed Methane Operationsfor Coalbed Methane Operations

Rule SectionsRule Sections
GeneralGeneral
Permitting of WellsPermitting of Wells
Notification and Approval of ActivitiesNotification and Approval of Activities
DrillingDrilling
Testing and AllowablesTesting and Allowables
ProductionProduction
TransportationTransportation
Safety and EnvironmentSafety and Environment
ReportsReports



Regulatory FrameworkRegulatory Framework

Special Field RulesSpecial Field Rules
Well TypesWell Types
Well Construction OptionsWell Construction Options
Variable Well SpacingVariable Well Spacing
Partial Fieldwide UnitizationPartial Fieldwide Unitization
Allowable Production RatesAllowable Production Rates
Coal Mining RequirementsCoal Mining Requirements



Well Types & ConstructionWell Types & Construction

Conventional Wells (Vertically Drilled)Conventional Wells (Vertically Drilled)
Open HoleOpen Hole
Cased HoleCased Hole
CombinationCombination



Open Hole CompletionOpen Hole Completion



Cased Hole CompletionCased Hole Completion



Open/Cased Hole CompletionOpen/Cased Hole Completion



Well Types & ConstructionWell Types & Construction

Wells Associated w/ Underground MinesWells Associated w/ Underground Mines
GOB WellsGOB Wells
Horizontal BoreholesHorizontal Boreholes



““Gob” WellGob” Well



Horizontal BoreholesHorizontal Boreholes



Horizontal BoreholesHorizontal Boreholes



Well Spacing & UnitsWell Spacing & Units

Well Spacing RequirementsWell Spacing Requirements
Diverse Mineral OwnershipDiverse Mineral Ownership

40 or 80 Acres 40 or 80 Acres –– Gov. QuarterGov. Quarter--Quarter SectionsQuarter Sections

Common Mineral OwnershipCommon Mineral Ownership
10 to 80 Acres 10 to 80 Acres –– Contiguous AcresContiguous Acres
GOB Wells GOB Wells –– ExemptExempt
Horizontal Boreholes Horizontal Boreholes –– ExemptExempt

Partial Fieldwide UnitsPartial Fieldwide Units
No Spacing RequirementsNo Spacing Requirements



Well Spacing & UnitsWell Spacing & Units



Coalbed Methane ProductionCoalbed Methane Production
& Coal Mining& Coal Mining

Coal Mining Takes PrecedenceCoal Mining Takes Precedence
Coalbed Methane ProductionCoalbed Methane Production

No Maximum Production AllowableNo Maximum Production Allowable
Production May Be Permanently DiscontinuedProduction May Be Permanently Discontinued

Design of Wells To Enhance Mine Design of Wells To Enhance Mine 
Ventilation After Coal Mined OutVentilation After Coal Mined Out



Coalbed Methane’sCoalbed Methane’s

Contribution to Alabama’sContribution to Alabama’s

Oil and Gas Industry:Oil and Gas Industry:

Current StatusCurrent Status



Coalbed Methane ActivityCoalbed Methane Activity

WellsWells
~ 8,700 Permitted~ 8,700 Permitted
~ 5,800 Currently Active~ 5,800 Currently Active

Gas ProductionGas Production
~ 100 ~ 100 McfdMcfd (Thousand Cubic Feet/Day) (2,832 Cubic (Thousand Cubic Feet/Day) (2,832 Cubic 
Meters/Day) Average Daily RateMeters/Day) Average Daily Rate
1.94 1.94 TcfTcf (Trillion Cubic Feet) (54.9 Billion Cubic (Trillion Cubic Feet) (54.9 Billion Cubic 
Meters) Cumulative TotalMeters) Cumulative Total

FieldsFields
22 Established22 Established
15 Currently Active15 Currently Active



Alabama Coalbed Methane FieldsAlabama Coalbed Methane Fields



State of Alabama State of Alabama 
Oil & Gas Drilling PermitsOil & Gas Drilling Permits
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State of Alabama NaturalState of Alabama Natural
Gas Production by Well TypeGas Production by Well Type
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Coalbed Methane ContributionCoalbed Methane Contribution
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