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Coastal

The Energy Peopls

January 13, 1997
CTOANNE/FE

Mr. John Glynn

U.5. Department of Energy

Office of Fuels Programs

Natural Gas Import/Export Authorizations
1000 Independence Avenue, S.W.

FE-53, Room 3H-087

Washington, D.C. 20587

Dear Mr. Glynn:

Pursuant to 10 C.F.R. §590.103(a), enclosed are an original
and fifteen (15) copies of the Application of Coastal Gas Marketing
Company for an Order Authorizing the Long-Term Importation of
Natural Gas from Canada to serve markets off Iroquois Gas
Transmission System. Also enclosed are three (3) additicnal copies
to be date stamped and returned, and a check in the amount of
$50.00 to cover the filing fee.

This filing originally was prepared for filing on or about

November 15, 1996. However, the document was lost in internal
mail, and the filing was not made. Thank you for yocur prompt
review.

If you have any questions regarding the enclosed application,
please contact me at (202) 331-4665.

Sincerely,

GSuwan W),

Susan W. Ginsberg
Manager, Regulatory Affairs

Enclosures

cc: Sandy MacCulloch

Coastal Gas Marketing Company
A SUBSIDIARY OF ThE COASTAL SORPORATION
2000 M ST MW + SUITE 300 « WASHINGTON DF. 20636 « 2023667330
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ORIGINAL

UNITED STATES OF AMERICA
BEFORE THE DEPARTMENT OF ENERGY
OFFICE OF FUELS PROGRAM

FOSSIL ENERGY WT2y po3ogyg
Coastal Gas Marketing Company ) Docket No. FE ’7 -NG
.. CECTIDCE/FE

......

APPLICATION OF COASTAL GAS MARKETING COMPANY
FOR AN ORDER AUTHORIZING
THE LONG-TERM IMPORTATION
OF NATURAL GAS FROM CANADA
Pursuant to Section 3 of the Natural Gas Act (15 U.S.C. &
717b), as amended by Section 201 of the Energy Policy Act of 1992
(P.L. 102-486), the rules and procedures of 10 C.F.R. Part 590, and
DOE Delegation Orders No. 0204-111 and 0204-127, Coastal Gas
Marketing Company ("CGM", or "Applicant") submits this application
for an order authorizing CGM to import natural gas from Canada for
transportation on Irogquois Gas Transmission System for its overall
supply pool to supply markets in the U.S. Northeast. CGM requests
that this authorization be granted for a term of ten years,

commencing November 1, 1997. In support hereof, CGM submits the

following:

I.

The exact legal name of Applicant is Coastal Gas Marketing
Company. CGM is a corporation organized and existing under the
laws of the State of Delaware, and has 1its principal place of
business at 9 Greenway Plaza, Houston, Texas 77046. CGM is engaged

in the business of buying and selling natural gas.




IT.

All communications concerning this Application should be

addressed to:

W.0. Strong III, Esqgquire Susan W. Ginsberg
Coastal Gas Marketing Company Manager, Regulatory Affairs
9 Greenway Plaza Coastal Gas Marketing Company
Houston, Texas 77046-09%95 2000 M Street, N.W.
Suite 300
Attorney for Coastal Gas Washington, D.C. 20036

Marketing Company
Tel: (202) 331-4665
Tel: (713) 877-1400 Fax: (202) 331-4617
Fax: (713) 877-6714

IIT.

CGM requests authorization from the Office of Fuels Programs,
Fossil Energy to import up to 14 MMcf per day of Canadian natural
gas for a period of ten years, commencing on November 1, 1997. The
imported gas will be part of the pool of gas from which CGM

supplies its East Coast markets.

Iv.

The gas to be imported will be produced in the Province of
Alberta, Canada and supplied by three producers (collectively, the
“suppliers”): Rio Alto Exploration Ltd. (5 MMcf per day); Pinnacle
Resources Ltd. (5 MMcf per day); and Jordan Petroleum Ltd. (4 MMcf
per day). The gas will be received into the NOVA Gas Transmission
Ltd. (“NOVA") pipeline system and transported to Empress, Alberta,
and NOVA’s interconnect with TransCanada Pipelines Limited
("TCPL"). TCPL will transport the gas to Iroquois, Ontario, where
the gas will move on Iroquois Gas Transmission System ("Iroquois").

2
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CGM has a primary delivery point on Iroquois of South Comack, New

York, but may use secondary delivery points upstream of South
Comack. CGM has existing arrangements on several pipeline systems
interconnected with Iroquois which will allow CGM to transport the
gas to Coastal’s U.S. Northeast markets. CGM has a contract for
firm transportation service on NOVA to the TCPL receipt point at
Empress, effective November 1, 1997. CGM intends to assign the
NOVA capacity to its suppliers. CGM will hold firm transportation
on TCPL and Iroquois.

While Iroquois, Ontario, will be the primary export point for
the suppliers’ gas, CGM wishes to retain the flexibility to export
at other export points should this become desirable from time to

time.

V.

The natural gas to be imported under the subject long-term
authorization will be used by CGM to serve markets in the U.S.
Northeast, which consist primarily of local distribution companies,
as well as electric generation companies and industrial end users.
The natural gas will essentially form part of CGM’s portfolio of
supply available to serve all of CGM’s existing and new markets.
At the present time, CGM markets in excess of 500 MMcf/d of natural

gas 1in the U.S. Northeast alone.
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VI.

The Energy Policy Act states that the importation and
exportation of natural gas from or to "a nation with which there is
in effect a free trade agreement requiring national treatment for
trade in natural gas, shall be deemed to be consistent with the
public interest, and applications for importation and exportation
shall be granted without modification or delay." Because CGM’'s
application is for the importation of natural gas from Canada, with
which the United States has in effect a free trade agreement, CGM

submits that its application meets the public interest.

VII.

CGM confirms its obligation to file with the Office of Fuels
Program, Fossil Energy, within thirty (30) days following each
calendar quarter, quarterly reports indicating the volumes sold and
sales price at the International Border of any imports made.

CGM submits the following Exhibits in support of this

application:
Exhibit A: Opinion of Counsel
Exhibit B: Summary of Contract Terms and Conditions

of generic Gas Purchase Agreements
Executed by CGM and each of Ric Alto
Exploration Ltd., Pinnacle Resources Ltd.,
and Jordan Resources, Ltd.

WHEREFORE, CGM submits that, for the reasons set forth above,
its Application for authorization to import natural gas from Canada

is consistent with the public interest, CGM respectfully regquests




. authorization from the Department of Energy to import natural gas

from Canada pursuant to the terms and conditions stipulated herein

for a period of ten (10) years commencing on November 1, 1997.

Respectfully submitted,
COASTAL GAS MARKETING COMPANY

(S

W.0. Strong III, EdQuire

Attorney for Coastal Gas
Marketing Company

9 Greenway Plaza

Houston, Texas 77046-0995

Tel: (713) 877-1400

Dated at Houston, Texas,
this 15th day of November, 1996




Exhibit A

Coastal

The Energy Propie

WO STRONG I
SFNIOR STAFF ATTORNEY
COASTAL GAS SERVICES COMPANY

November 15, 1996

Mr. Clifford Tomaszewski

U.S. Department of Energy
Office of Fossil Fuels

1000 Independence Avenue, S.W.
Room 3HO087

Washington, D.C. 20001

Re: Long-Term Importation of Natural Gas from Canada by
Coastal Gas Marketing Company, Docket No. FE96-_ -NG

Dear Mr. Tomaszewski:

As counsel for Coastal Gas Marketing Company ("CGM"),
Applicant in the above-referenced proceeding, I have reviewed the
Certificate of Incorporation and Bylaws of CGM, and such other
documents as I have deemed necessary in order to advise you that:

1. CGM is a corporation duly incorporated and validly
existing in good standing under the laws of the State of Delaware,
and has all requisite corporate power and authority to own and
operate its properties and to carry on its business; and

2. CGM has the requisite corporate authority to import
natural gas from Canada.

Truly yours,
I s
W.0. Strong III

Attorney for Coastal Gas
Marketing Company

Coastal Gas Services Company

A SUBSIDIARY OF 1148 CORSTAL CORPORATION
COASTAL TOWER + NiNE GREEIAYAY PLAZA » HUUSTON 1X 77046-G995 « 71 318775400




Exhibit B
Page 1 of 3

SUMMARY OF CONTRACT TERMS AND CONDITIONS

A summary of the basic terms of the generic Gas Purchase Agreements
which were executed by Coastal and each of Rio Alto Exploration Ltd., Plnnacle
Resources Ltd. and Jordan Resources Ltd. respectively, is set out below. The
summary is presentad in the standard format outiined in the draft National Energy
Board Part VI (Ol and Gas) Regulations. The summary is intanded for the purposes
of guidance only. It is the specific terms of the Agreement which govern and such
terms shouid be consulted. Capitalized words and terms in the summary which are
defined in the Agresment shall have the meanings given them in the Agresment. A
copy of the generic Gas Purchase Agreement can be found at Subtab 2.

1. Canadian Seller:

Rio Aito Exploration Ltd. (“Rio Alto")

Pinnacle Resources Ltd. (“Pinnacle”)

Jordan Resources Ltd. ("Jordan”)
2. U.S. Buyer:

Coastal Gas Marketing Company ("Coastal")
3. Third-Party Resale Agreements:

N/A
4. Conditions Precadent:

The obligations of the parties are conditional upon:

(1)  Buyer and Seller having obtained ail regulatory authorizations;

(i)  Buyer having obtained TCPL service; and

(i)  Buyer having obtained Iroquois service.

If Buyer has not obtainad or walved all conditions precedent prior to November 1,
1997, either Buyer or Seller may on or before December 31, 1997 give notlice of
termination and if the conditions precedent remain unsatisfied by January 31, 1698, the
agreement shail terminate effactive that date,

5. Term:

The Agreement will expire October 31, 2007. The Date of First Delivery is the later
of November 1, 1697 or the month immediately following the month in which the last of the
following conditions precedent is satisfied:

(i)  Buyer and Seller have obtained all regulatory authorizations;
(i)  Buyer has obtained TCPL service; and

SNCTAST2600 0001} AP
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Exhibit B
Page 2 of 3

(i) Buyer has obtained Iroquois service.

6. Delivery Point:

The Delivery Point is the point of interconnection between NOVA and TCPL near
Empress, Alberta and the export point is the point of interconnection between TCPL and
Iroquois near froquois, Ontario.

7. Contract Quantity:

The Maximum Daily Quantity ("MDQ") for each of the respective suppliers is:

Rio Alto 140.6 10°m? (5.0 MMcf)

Pinnacle 140.8 10°m? (5.0 MMcf)

Jordan 112.0 10°m? (4.0 Mmcf)
8. Pricing Provisions:

The contract price is based on Netback Revenues calculated as the volume
weighted average price per MMBtu received by Buyer from both spot gas and term gas
customers during the preceding month plus any hedging gains minus:

(i) transportation costs from Empress, Alberta to the applicable delivery point
off of lroquois:

(iiy  an operations fee (not disclosed for reasons of commercial sensititivity);

(i} a price incentive fee (not disclosed for reasons of commercial sensitivity);

(iv) reasonable third party expenses incurred by Buyer to deliver the gas;

(v) any hedging losses; and

(vi) any costs associated with replacing gas not delivered by Seller for any
reason other than Force Majeure.

For term gas, the specific terms and conditions of each arrangement must be
approved by Seller prior to the commencement of the arrangement.

9. Delivery and Take Provisions:

Seller is required to deliver each day the quantities of gas requested by Buyer up
to the MDQ. In the event Selter fails to deliver the quantity requested by Buyer, Seller shall
indemnify Buyer for ail incremental costs in acquiring replacement volumes. Buyer and
Seller shall cooperate to minimize any incremental costs associated with replacement gas.

Buyer is required to use all reasonable efforts to maintain purchases of spot gas

at a 100% load factor. In addition, Buyer is required to purchase a Minimum Annual
Volume (*MAV™) equal to 95% of the MDQ times the number of days in the relevant

SACNIII2860N000] - | ATL




Exhibit B
Page 3 of 3

-3-

contract year. If Buyer fails to purchase the MAV, then for the amount of any shortfall,
Buyer shalli indemnify Seller for the theoretical opportunity costs assoclated with
replacement market(s).

10. Supply Security:

Seller is required to support Buyer's and TCPL's applications for necessary
regulatory authorizations and shall demonstrate sufficient gas supply to such reguiatory
bodies as required to obtain the necessary authorizations. Seller is responsible for all
costs of evaluating and testifying to Seller's reserves, deliverability and supply as required
in connection with obtaining and maintaining the required transportation capacity and
regulatory authorizations.

11. Force Majeure:

An event of Force Majeure is defined as an event beyond the reasonable control
of either party and includes: (i) curtailments of transportation service on NOVA (at
Empress), TCPL or Iroquois; (ii) cuntailments of downstream transportation; and (iii) events
of Force Majeure declared by Buyers customers not within the reasonable control of
Buyer. Lack of funds or inability to pay do not constitute an event of Force Majeure.

In the event of Force Majeure, Seller shall indemnify Buyer for all costs associated
with any unutilized capacity from Empress, Alberta to the delivery point off lroquois. In the
event of Force Majeure declared by Seller, Seller shall provide Buyer with a prorata share
of Seller's Alberta gas supply (excluding dedicated reserves), unless there is a curtailment
of NOVA firm service at Empress in which case Seller shall provide Buyer with a prorata
share of Seller's deliveries at Empress. In the event of Force Majeure declared by Buyer,
Buyer shall use commercially reasonable efforts to provide Seiter with spot gas markets.
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Fha Enargy Paopis

2y P 213
January 24, l99'{2?0'1’] NOF/FE

Ms. Allyson Reilly

Office of Natural Gas

U.S. Department of Energy

1000 Independence Avenue, S.W.
Washington, D.C. 20585

RE:  Application of Coastal Gas Marketing Company for an Order Authorizing
the Long-Term Importation of Natural Gas from Canada, Docket No.
FE97-03-NG, filed January 13, 1997.

Dear Ms. Reilly:

In support of the above-referenced application, enclosed are 15 copies and an oniginal of
the regulatory version of the “Gas Purchase Agreement for the U.S. Northeast Market Area Off
of Iroquois Gas Transmission System Between Coastal Gas Marketing Company and Producer.”
Included in the copies are the signature pages for the contracts between Coastal Gas Marketing
Company and Rio Alto Exploration Ltd., Pinnacle Resources Ltd., and Jordan Petroleum Ltd.

Should you have any questions, please call me at (202) 331-4665

Truly yours,

o 1O ,fbmﬁvxz
Susan W. Ginsberg

Manager, Regulatory Affairs

Enclosures

Coastal Gas Marketing Company
A SUBSIDIARY OF THE COASTAL CORPORATION
2000 M ST NW « SUITE 300 + WASHINGTON DU 20036 « 20271667430
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O Northeast TCPL Iroquois

R l G | N A L Letter Agreement for Netback

Coastal Page !
e Exergy Paopie .

Ty e m D 213
March 25, 1996 Falooiil 2 20l

Producer
Address Line
Calgary AB

P It a WaRe Lo el

Afttention: Marketing Department

-

RE: GAS PURCHASE AGREEMENT FOR THE U.S. NORTHEAST MARKET AREA
OFF OF IROQUOIS GAS TRANSMISSION SYSTEM ("IROQUOIS") BETWEEN
COASTAL GAS MARKETING COMPANY ("Buver" AND PRODUCER
(""Seller')

To confirm our recent agreement, this letter ("Letter”) ouilines the general terms and conditions to
which our companies (the "Parties" hersto) have agresd with respect to the subject netback
purchase arrangement. The overall nature of the arrangement is that Buver shall market certain
volumes of Seller’s gas, under a netback price arrangement, in the U.S. Northeast to varous
customers of Buver ("Customers™).

Buver is in the process of obtaining, for subsequent reassignment to Seller, fum transportation
capacity tor the gas subject to this Lenter as follows: '

{1} Buver has requested firm transporiation service on TransCanada PipeLines Limited
{“TCPL") from Empress. the interconnect with TCPL of NOVA Corporation ("NOVA"),
to [roquois, Ontario for the term proviced in the next two sentences ("TCPL Service”).
The Parties acknowledge that the subject TCPL Service wiil be part of TCPL's faciliues
acplication for expansion ot facilities for an in-service date estimated to be November 1,
1997 ("TCPL 1997 Expansion Faciliries”) and an estimated expiry of October 531, 2007.

(1) Buver has requesied firm transporiation on ireguois Natural Gas Transmission ("Iroquois”™)
from froquois, Ontario to various interconnects off of frocuots.

(i) Of such TCPL Service and Iroquois Service, Buver will allocate to Seller 10°M°
pe: dav of TCPL Servica (equal to the MDQ hereunder belore incorporation ot Fuel Gas as
outiined in Secton 3) and MM Buuw/dav of [roquois Service (collecuvely referred
to as ""Seller's Allocated Transport Capacity'™).

-

Coastal Gas Marketing Company
A SLBSILLRY OF TRE COASIAL CORPOPANCH
AV 22K ANLNG @ SUTE 1620 JIS 3TN S o CalDARY 2B 2R (0T w SJITESCES e T Y516
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Regulatory Copy.

Northeast TCPL Iroquois
Letter Agreement for Netback
Page 2

Conditions Precedent and Date of First Delivery

The “Date of First Delivery” shall be the latter of November 1, 1997 and the first day of the month
immediately following the month in which the last of the following conditions precedent is
satisfied.

(M)

(1)

(1)

(iv)

tJ

(2)

[¥%]

Buyer and Seller shall have obtained all regulatory licenses (short term is acceptable if long
term 1s not required by the National Energy Board of Canada), removal permits (short term
is acceptable if a long term permit is not required by regulators), U.S. import authorizations

{(including state and tocal authorization as applicable), necessary in Buyer’s sole opinion to

complete this transaction all collectively referred to as the "Regulatory Authorizations".

Buver shall have obtained TCPL Service, or a portion thereof, in order 0 commence
deiiveries.

Buyer shall have otiained Iroquois Service. or a portion thersof, in order to commence

" deliveries.

In the event that Buver has not obtained or waived all conditions precedent pror to
November 1, 1997, either Buyer or Seller mav on or before December 31, 1997 give notice
i0 terminate this Letter by giving the other Party prior writtea notice of termination to be
effective January 31. 1998. which termination is conditional on these conditions precedent
not being sausiied prior 10 Januvary 31, 1998,

Term

This Letter shall be effective as of the date executed by Seller, with delivery and purchase
obligations estimated to commence November 1, 1997 and shall be subject to the ongoing
availabtiity of the TCPL Service. Subject to the provisions hereunder, this Lerer shall
remain In effect for a pnimary "Term” of ien (1) vears extending through to the
termination date of the TCPL Service, which is expected 0 be October 31, 2007.

Tre "Contract Year(s)" shall oe trom the {irst day of November of a calendar vear through
the tollowing caiendar vear's thirmv-first dav of October. The first Contract Year shail
commence on tiie Dai2 of First Delivery and end on the first date of October 3! thereafter.

Volwmne

The Maximum Daiv Quanury ("MDQ") shall be 10°m’ per day PLUS
associated ivel. ling ioss and shnnkage on TCPL ("Fuel Gas").

FAWORKICUSTOMERVROQUOISWCONTRACTAWEIROQUO.DOC K




Regulatory Cooy.

Northeast TCPL Iroquois
Letter Agreement for Netback
Page 3

(b) Gas volumes resold by Buyer shall be sold as cither "Spot Gas" (all volumes other than
Term Gas) or as "Term Gas" (long term sales arrangements to Customers with a term
greater than ). For Term Gas, the specific terms and conditions of each
Term Gas arrangement must be approved by Seller prior to the commencement of the
subject Term Gas arrangement.

4. Delivery Point

-

The "-Delivery Point" shail be at NOVA's Empress border delivery station at the inlet to TCPL.
3. ‘Resale Point
The "Resale Point" shall be vanous deiivery points off of Iroquois.

6. Netback Revenues

(a) ' Buver shall pay Seller bv cheque or wire transfer (as directed by Seller) on or before the
rwventy-fifth dav (or the next business day if the twenty-{ifth is not a banking business day)
of each month succeeding the month of gas delivery, "Netback Revenues" associated with
gas sold at the Resaie Point determined by Buver from the following calculation:

The Netback Revenues shall be calculated by using the volume weighted average price per
MAMBtu received by Buver from Cusicmers for both Spot Gas and Term Gas delivenes
during the preceding month ("Resale Price™) MINUS (i) all tanff transportation costs from
the Delivery Point to the Resale Point that are incurred bv Buver on behalf of Seller for the
deiiverv of the Spot and Term Gas inciuding, without iimitation, fixed and variable charges,
penalties (unless caused by Buver), fess and taxes; MINUS (i1) the Operations Fee;
MINUS (i11) the Price Incentive Fee; MINUS (1v) all reasonable third party expenses
incurred bv Buver to deliver. or cause 1o be delivered. the gas hereunder (including pipeline
financial guarantess, transacilon costs associated with financial denvatives.agreed to by
Seller and cosis imposed by a government or regulatory authoritv), MINUS (v) any
hedaing losses; PLUS (i) any hedging gains and MINUS (vii) anv costs associated with

2¢ not available from Seller, for any reason other

Reclacement Gas ootained o regiace

than those excused by Force Majeure.

{0

Where Operations Fee and the Price Incenuve Fee shall be determined as follows.

. The "Operations Fees™ shall be . The Operations Fee shall te applied to
all volumes requasied by Buver at the Delivery Point.

FAMVORKMCUSTOMERUROQUOIS\WCONTRACTWEIROQUO.DOC 1.9




Regulatory Copy.

Northeast TCPL Iroquois
Letter Agreement for Netback
Page 4

. A "Price Incentive Fee" shall be applied to all volumes requested bv Buver at the
Delivery Point and shall be determined with the following table:

. "New York City-Gate Index” means, in relation to a month, the monthly index
price for Gas purchases and sales at or near the Resale Point. For the purposes of
determinung a monthly price index (for the Price Incentive Fee), the Parties shall use
the "Cirv-Gate Prices” for "Iroquois, Zone 2. IT" (unless an FT number is published.
in which case the FT number shall be used) as published by Pasha Publications
inc.'s "Gas Daily" for the subject month. For the purposes hereunder, if a monthly
index price is not identified in the subject section of the subject publication, then the
monthiy index shail be deemed to be the arithmeric average for the range of prices
published for the subject section. If Gas Dailv ceases to be published or ceases w0
publish such index price. then the Parties shall endeavour to agree on a replacemens
monthly price index effective with darte of such cessation which reflec:s the value of
Gas at the Resale Point, proviced that prior to agreement bv the Parties on such
index. either Party may refer the determination thereof to arbitration by a single
arbitrator pursuarit o the arbitration provisions herein.

(h) In the event that Seller desires to hedge 1ts revenues hereuncer utilizing financial derivarve
products, then upon such nctificaiion o Buyer. the Panies shall endeavor to ibut shall not
be obligated i0) mutually agree upon such derivatives pricing as it applies 0 the Resale
Point. Upon mutual agreement and provided that Buver can secure conwacis or swap
trariscctions o implement such hedge. ine resulting monthiv hedging gain and or loss shail
be 2zccounted for in the Netpack Revenu= calculation.

() The prics for Szet Cas shall be the average price received by Buyver from Cusiomers for
Spot Gas transactions at the Resale Point.

{d) For a pencd starting November 1. 1996 and ending nwo (2) vears after termization of this
Lenter. Seller shail have audit nghts to review those records of Buvers business as are
necessary to review 3uver's calculation of the Netback Revenues. No adjusiment in anv

FAWORK.CUSTOMERVROQUOISSCONTRACTINEIROQUQ.DOC K




(b)

(c)

(d)

® o

Reguliatory Copy.

Northeast TCPL Iroquois
Letter Agreement for Netback
Page 5

pavment made will be made or allowed unless such claim is brought within two (2) years of
the date of payment was due.

Transportation

Buyer and Seller shall operate this netback arrangement utihizing firm transporation to the
Delivery Point and from the Delivery Point 10 the Resale Point. Seller shall obtain, hold
and operate all NOVA tuansportation recessary to the Delivery Point. Buver shall obtain,
hold and operate the Seller's Allocated Transport Capacity pursuant to the assignment

provisions herein.

Buyer shall arrange for the subject TCPL Service and [roquois Service on behalf of Seller.
Buyer shall then permanently assign Seller's Allocated Transport Capacirv 10 Seller (and
Seller shail accept such permanent zssignment), and thus Seller shall becoms the primary
shipper of record with TCPL and [roquois. The permanent assignment of Seller's Allocated
Transport Capacity shall be effected by the Parties immediatelv on Buver's recaipt of each

of the TCPL Service and the Iroquois Service executing TCPL's and [roquois’s respective

stancard assignment and novation agreement(s) for Seller's Allocated Transport Capacity in
accordance with TCPL's and Iroquois’s respective standard procedures.

Seller shall be responsible for, and do ail things necessarv 1o satisfv TCPL's and Iroquols’s
credit requirements for Seller's Allocated Transport Capacitv. In the event Seiier is unable
o satisfy TCPL's and/or Iroquois's credit requirements. then Buver shall provide
credirworthiness o TCPL and/or [roquois, as applicable. in such form as Buver determines
appropriate and deduct the actual cost of such credit arrangements from the Netback
Revenues.

Upon Seller executing a precedent agreement or a transportation service agresment or
taking permanent assignment of Seller's Allocated Transport Capacitv, Seller shall appoint
Buyer as agent to operate Seller's Allocated Transport Capacity for the Term hereunder
("Transport Agency”). Such Transpor: Agency shall be effected bv the Paries forthwith
executing a lerter acdressed to each of TCPL and Iroquois (from Seiler) in the ‘orm antached
aereto.  Such Transgort Agency shall appoint Buver as Seller's agent w0 opzrate Seiler's
Allocated Transpor: Capacity. In such capaciry as Seller's agent. Buver srall place all
nominations, marage fuel and invenwory accounts and associated imbalancas. receive all
ripeline siatements including invoices, and make pavmenis to each of TCPL and lroguois.
all on-Seller’s behalf. Subject 10 anv earlv termination hereunder. the Panizs shall do all
things ro ensure the Transport Agency remains in effect for the Term hereunde:.

[n the event that Buyer is unabie for any reason to make ihe permanent assignment or Seiler
fails to take or qualify for such permanent assignment of the subject TCPL Capacity and/or
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the Iroquois Capacity, for any reason, thex Buyer shall hold the Seller's Allocated Transport
Capacity (or applicable portion thereof) >n behalf of Seller; and pursuant to the terms and
conditions of this Letter, Seller shall inc2mnify and hold Buyer harmless for all costs and
charges that are associated with the obl gations assumed by Buver for Seller's Allocated

Transport Capaciry(or just the TCPL po <ion, or just the Iroquois portion, as the case may
be).

Seller’s Supply Assurances

‘Seller shall deliver each day at the Delivery Point the quantity of gas requestf_:d‘by Buyer up

to the MDQ. In the event Seller fail: 1o deliver the quantity requested v Buyer (a
"Delivery Default”), Seller shall indemaify Buyer for all incremental cosis in acquiring
replacement vo.umes ("Replacement G1s”) including any costs incurred by customers of
Buyer affected by such Delivery Default in acquiring repiacement volumes and delivery of
same 10 Buyer's Customers. Buyer and :eller shall cooperate to minimize anv incremental

coste associated with such Replacement (Cas.

Seller shall actively support Buver's anc TCPL's applications to the applicabie regulatorv
bodies and shal! demonstrate sufficient s :pply to such reguiatorv bodies (including withour
limitation the E.U.B. and the N.E.B)) & mayv be necessarv to: (i) obtain any Regulatory
Authorizations including, without limita.ion, a Long Term Alberta Removai Pe mit; (1)
successfully support TCPL's facilities zpplication: and (il1) obtain, segerately or in
conjunction with Buver, a Long Term Ex.ort License.

Seller shall be responsible for all costs for evaluating and testifving to Seliar's reserves,
deliverability and supply as required ir connection with Buver or Seller oz:aining and
maintainung the Seller's Allocated Transg 2t Capacity and the Regulater Aviosizations.

Buyer's Take Commitment

With respect 1o Term Gas, the load facter and take commitment shall be as ouilined in the
relevant Schecule "A".  With respeci 0 Spot Gas. Buver shail use 2!t reasonable
commercial efforts 0 maintain purchases hereunder at one hundred percen: « 100%) load
factor. Furthermore, unless Seller i a ncice in writing directs Buver 0 the cont -arv, Buyer
shall use ail commerciaily reasonable commercial efforts to ensure anyv cuantities not
requested hereunder as Term Gas are resoid as Spot Gas at the Resale Point.

Buver shall. in good faith. provide Terr Gas opporturuties to all members of ine Iroquois
Group on an equitable basis. This ecuitable basis shall incorporate their then current
volumes of Spot Gas which are availabie for dedication to a potentiei Term Gas
arrangernent. With respect o Spot Gas, 3uyver shall, in good faith, weat all members of the
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Iroquois Group equitably. For the purposes hereunder the ° 'Iroquois Group” means the
group of producers who are selling gas to Buyer under agreements with Buyer which are
substantially similar to this Letter for ail material commercial terms and conditions.

In addition to the provision of subjection 9(a) above, subject to relief for Buver due to Force
Majeure, Buyer shall request, and purchase if available, a "Minimum Annual Volume"
equal o ninety-five percent (95%) MULTIPLIED BY the MDQ, MULTIPLIED BY the
number of days in the relevant Contract Year. In the event Buver fails to request the
Minimum Annual Volume ("Take Defauit"), then for the resulting “Shortfall Volume",
Buver shall indemnify Seller for the theoretical opportunity costs associated wuh
replacement market(s) at the Resale Point. The per unit opportunity cost 0 be arplied to the
Shortfall Volume shall be the positive difference, if any, between the arithmetic average of
the Iroquots Price hereunder for the subject Contract Year. MINUS the arithmeric average
of the [roquois Monthly Index prices for the subject Contract Year.

The greater of the volume initiaily requested bv Buver and the volume actuaily delivered
pursuant to that requesi shall be used in determining whether Buver has sarisfied anv take
obligations hereunder.

Force Majeure ,

Events bevond the reasonable control of either Partv chall constitute "Force Majeure”.
Without limiting the generality of the foregoing, Force Majeure shall specificaily include
curtatlments of NOVA delivery service at Empress, curiailments of the TCPL Service,
curtailments of the Iroquois Service. curiailments of transportation service downstream of
the Resale Point affecting the gas hereunder, and events of Force Majeurs daclared by
Buver's Customers not within the reascnable controi of Buver hereunder.

In the event of Force Majeure, pursuant to the narure of this netback a arrangement, Seller
shaii indemnify Buyer for all costs associated with any unutilized capacity. or the rmutigation

iereof. from the Delivery Point 10 the Resale Point associated with Seflers Allocated
Transporz Capacity. In the eveni of Force Majeure deciared v Seller. Seiler shall orovide
Buver with a prorata share of Seller's Albenta gas supply (exciuding specific raserves that
are contractually dedicated :o third parties). unless there is curtailment of firm service by
NOVA at the Empress Border in which case Seller shall provide Buver with a prorata share
of Seller's deliveries at Empress. In the event of Force Majeure declared by 3uver, then
Buyerr siall use commercially reasonable efforts to provide Seller with Spot Gas markets.
Lack of funds or inability to pay shail not constitute an event of Force Majeure.
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11. Arbitration

In the event that (a) there is a dispute berween the Parties with respect to the calculation of the
Netback Revenues; or (b) there is a material change in government regulations such that the
purposes of this Agreement are frustrated; or (c) the Parties are unable to agree on a repiacement for
a pnce index used herein that is no longer available, then such marter shall be subject to binding
arbitration. Upon written notice of a request “or arbitration by either Buyer of Seller, the Parties
shab- use tne British Columbia Commercial Arbitration Act and the services of the Brtish
Columbia Arbitration Center to select a single independent arbitrator. The arbitration shall be
“baseball” arnitration wherein the arbitrator shall select either the Seller's or the Buyer's final offer.
The Arbiuator shall select the offer that best reflects the netback arrangement contemplated bv the
Pariies; i.e., an index price for gas at the Resaie Point as described hereunder ret of all costs,
expenses and fees from the Delivery Point to the Resale Point.

12.  Seller's Right to a Third Party Purchaser

In the event Buyer is unable to sell Seller's Spot Gas at the Resale Point, then subject 10 Buver's
consent, which consent shall not be unreasonably withheld. Seller may direct Buver to resell
Seller's gas 10 a "Third Party Purchaser” at the Resale Point. In such event, such sale to a Third
Party Purchaser shall not compromise or fustrate Buver's right 1o request Term Market Gas.
Revenue received by Buver for such saie to the Third Party Purchaser shall be desmec 0 be a Spot
(as sale.

13. Replacement of Price Indexes if Indexes are No Longer Published or Available

In the event the monthiv price index references agreed 10 hereunder cease to exist or 2-¢ no longer
published, the Parties will meet within nventv (20) davs of a wrinen request by 2itner Party w0
determine a replacement price index for the specific index. which must be replacec. If agresment
on a new monthly price index is rot reached within sixtv (60) davs then the mzmer will be
submittec i0 Arbitration in accordance with Section 11, Any change shail be erffective as of date
the subject monthly price index reference was no longer avaijabie.

14. Sole Remedy and Limitation on Damages

The remedies outlined hereunder for Buver and/or Seller's failure 0 perform inelr respective
deiiverv and receipt ooligations are Buver's and Seller's sole remeadies. Furthermere. r2ither Buver
ner Seller sizall be liable to the other for any consequential. incidenial or punitive damazas resulting
from a breach ot this Letter.
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15.  Seller's Right to Suspend Delivery and Then Terminate in the Event of Failure To
Pay

If the failure to pay an undisputed amount continues for five (3) consecutive business days
after the day payment is due and such late payment is not the fault of Seller, then Seller, in
addition t0 any other remedy hereunder, may immediately suspend further deliveries of gas
under this Letter, until the overdue amount inclusive of interest is fully paid. If failure to pay
continues for an additional five (5) business days after the suspension is in effect, then Seller
may terminate this Letter immediately

16.  Buyer's Right to Suspend Purchases and Then Terminate in the Event of a
Sustained Failure to Deliver

If a Delivery Default is experienced for more than ten (10) consecutive davs or fifieen days in
aggregate during a Contract Year, then Buyer, in addition to any other remedy hereunder, may
suspend purchases from Seller hereunder until further notice. in which case Seller shall
indemnify Buver for incremental costs associated with obrtaining Replacement Gas for the
duration of such suspension. Alternativelv, at Buver's sole discretion. Buyer may terminate
this Letter at any time during such period of suspension.

17. Vleasurement and Conversions

(a) All gas to be delivered hereunder shall be measured as to volume, quaiiry and heating value
by TCPL in accordance with the provisions set out in TCPL's taniff. in effect Fom time o
time, at the meters instailed. operated and maintained bv TCPL art the Deliver Point and
the heating value of the delivered gas shall be determined by inswuments operated bv
TCPL. The measurements and all other volume, quality and heating value measurements as
made by TCPL shail be accepted by the Parties and wtilized for all purposes of :his Letter.

(b) All gas io be delivered hereunder shaii be measured as o voiume. quality and heating value
by Iroguois in accordance with the provisions set out in lrocuois’ tarff. in effect from time
to time. at the me2rs insialled. operated and mainiained by iroquois ai the Resziz Point and
the heating value of the delivered gas shall be determined bv instruments operated ov
[roguois. The measurements and ail cther volume, guality and heating value measurements
as made by Iroquois shall be accepted by the Parties and uulized for all purgoses of this
Letter.

(c) All conversions 0 be done for or in relation o this Lemer from imperial units of

medasurernent 1o Mmetric units or vice versa shall be done by wiilizing the conversion utilized
by TCPL from time to time at the Delivery Point.
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Regulatory Autherization Costs

Each Party shall be responsible for it's own third party expenses associated with obtaining the
Regulatory Authornizations, subject to the following:

(<)

-

(1)~ Seiler shall be responsible for all costs associated with evaluating and testifying to

-

matters pertaining to it's supply;

(i)  Buyer shall be responsible for all costs associated with describing and testifying to

matters pertaining to the downstream transportation and end-use of the gas hereunder:

(i) Buyer shall be responsible for all costs associated with obtaining the U.S. Import

Authorizatons;

(iv) Seller shall e responsible for all costs associated with obtaining the Alberta E.U.B.

Removal Permis;

(v) Buver shall cetermine Seller's prorata share of common third party costs associated

with the N.E.B. processes for both the TCPL facilities expansion and the long term
Export License (for the TCPL Service hereunder). Seller shall then forthwith
reimburse Buver such share of the common third party costs, however in no event
shall the cost reimbursed by Seller under this subsection (v) be greater than

Other

Each of the Parties shail from time 0 time and at all iimes after the date of this Leter. on
reasonable wnren request to do so, do all such further acts and execute and deliver, or
cause to be done. executed or delivered all such further acts. deeds. documents. assurances
and tlungs as mayv be reasonably required in order 10 fully perform and to moré srfecuvelyv
implement and carrv out in the terms of this Lener,

Trus Lerer outlines ine general terms ol our agreemeni. The Parties agrez to repiace this
Lenter with a more comprehensive agresment (the "Formal Contract”). The Formal
Contract will contain other standard terms and conditions commonly found in long term gas
supply arrangements,

Unti! this Lener is replaced with the Formal Contract. this Lener shall be the contract
tenween tize Pares.
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(v) Buyer shall determine Seller's prorata share of common third party costs associated
with the N.E.B. processes for both the TCPL facilities expansion and the long term
Export License (for the TCPL Service hereunder). Seller shall then forthwith
reimburse Buyer such share of the common third party costs, however in no event
shall the cost reimbursed by Seller under this subsection (v) be greater than $15,000.

Other

Each of the Parties shall from time to time and at all times after the date of this Letter, on
reasonable written request to do so, do all such further acts and execute and deliver, or
cause to be done, executed or delivered all such further acts, deeds, documents, assurances
and things as may be reasonably required in order to fully perform and to more effectively
implement and carry out in the terms of this Letter.

This Letter outlines the general terms of our agreement. The Parties agree to replace this
Letter with a more comprehensive agreement (the "Formal Contract"). The Formal
Contract will contain other standard terms and conditions commonly found in long term gas
supply arrangements.

Until this Letter is replaced with the Formal Contract, this Letter shail be the contract
between the Parties.

Agreed to by Rio Alto Exploration Ltd. this 2 e dayof  ™Manecn , 1996.

COASTAL GAS MARKETING COMPANY RIO ALTO EXPLORATION LTD.

Name: Mike Broadfoot Narme: -7'7‘1,:'— St e
Vice President .. Emes oo
Title: Title:
Per: Qm- / Per:
Name: _CLARK C. SMITH Name:
- PRESIDENT
Title: Title:
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{c) Until this Letter is replaced with th: Formal Contract, this Letter shall be the contract
between the Parties.

Agreed to by Pinnacle Resources Ltd. this day of , 1996,
COASTAL GAS MARKETING COMPAITY PINNACLE RESOURCES LTD.
’ yyd (
Per: % — Per: ﬂa J%?}l 3
Namé:__ . ~ A Name: ,C\n FDrtt” )
i ident "~
Title: Vice Presid 969 Title:  Fernenceter

per:. @AZC-*— P Per- ;ﬁ/—v%

Name:__ CLARK C. SMITH Name: cm
PRESIDENT o

Tite: Tie [fice [Zecifind Eolornte,
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(b)  This Letter outlines the general terms of our agreement. The Parties agree to replace this
Letter with a more comprehensive agreement (the "Formal Contract”). The Formal
Contract will contain other standard terms and conditions commonly found in long term gas
supply arrangements.
(c) Until this Letter is replaced with the Formal Contract, this Letter shall be the contract
between the Parties.
Agreed to by Jordan Petroleum Ltd. this day of , 1996.
COASTAL GAS MARKETING COMPANY JORDAN PETROLEUM LTD.
’\
per: T Per ST
4 : FRANK WALSH, V.7,
MARKETING & CORP, DEV.
Name: et s Name:
vivAe DT Jaw i oy
Title: Vice President Title:
Per: C M Per:
Name: CLARK C. SMITH Name:
T PRESIDENT :
Title: vl Title:
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March 25, 1996

ransCanada PipeLines Limited
111 5th Avenue SW
Calgary AB T2P 4K5

To Whom it May Concem:

RE: APPOINTMENT OF SHIPPER'S AGENT FOR FIRM TRANSPORTATION
" SERVICE CONTRACT DATED BETWEEN
TRANSCANADA PIPELINES LIMITED ("TCPL") AND PRODUCER
("SHIPPER") FOR FIRM TRANSPORTATION SERVICE FROM EMPRESS TO
WADDINGTON.

Pursuant io the "Gas Purchase Contract" dated March 23, 1996, effective November 1, 1997
and continuing for the term of the Gas Purchase Contract, Shipper hereby appoints Coastal Gas
Marketing Company ("Coastal") as it's duly authorized Agent. This Agency appointment shall
termimate coincident with the termination of the Gas Purchase Contract. Shipper shall notifv
TCPL in writing prior to any termination of this Agency appoiniment.

As Shipper's Agent, Coastal will place all receipt and delivery nominations on Shipper's behaif,
.manage Shipper's fuel and inventory accounts and associated imbalancks. receive all pipeline
statements including invoices. and make pavments io TCPL on Shipper's behalf. All relevant
correspondence, statements and verbal communication from TCPL in this regard will pe directed
to Coasial at the following address:

Coasial Gas Marketing Company
c¢/o Coastal Gas Marketing Canada
a division of Coastal Canada Petroleum Inc.
1630, 335 - § Avenue SW
Calgar AB T2P 1C9
Arention: DEBBIE WHITE
Coordinator, Transport Services
Phone Numper:  (203) 750-2606
Fax Numker: {403) 730-2622
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With respect to this Agency appointment, all relevant correspondence, statements and verbal
communication should be directed to Shipper at the following address:

Producer.
Address Line
Calgary AB
Attention:

Phone Number:
Fax Number:

-

Yours very truly,
PRODUCER

Per:

Namz:

Title:

Agreed 10 by COASTAL GAS MARKETING COMPANY ! this day of

. 1996.

Title:

Acknowiedgec by TRANSCANADA
. 1996,

Per

Name

AR A AL AT DT MY s oy o 4 ST 4 AT 4

PIPELINES LIMITED this dav of
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Page 1

March 25, 1996

Iroquois Gas Transmission System
600 1 Corporate Drive
Shelton CT 06484-6211

To Whom it May Concern:

- -

RE: APPOINTMENT OF SHIPPER'S AGENT FOR FIRM TRANSPORTATION
SERVICE CONTRACT DATED . BETWEEN
IROQUOIS GAS TRANSMISSION SYSTEM ("IROQUOIS") AND PRODUCER
("SHIPPER") FOR FIRM TRANSPORTATION SERVICE FROM
WADDINGTON.

Pursuant to the "Gas Purchase Contract" dated March 25, 1996, effective November 1, 1997
and continuing for the term of the Gas Purchase Contract, Shipper hereby appoints Coastal Gas
Marketing Company ("Coastal") as it's duly authorized Agent. This Agency appointment shall
terminate coincident with the termination of the Gas Purchase Contract. Shipper shall notifv
Empire in writing prior 10 any termination of this Agency appointment.

As Shipper's Agent, Coastal will place all receipt and delivery nominations on Shipper's behalf,
manage Shipper's fuel an¢ inventory accounts and associated imbalances, receive ajl pipeline
swatements including invoices, and make pavments to Empire on Shipper's behalf All relevani
correscondence, statements ard verbal communication from Empire in this rezard will be
directed 10 Coastal at the following address:

Coastal Gas Marketing Company
c/o Coastal Gas Marketing Canada
a division of Coas:al Canada Petroleum Inc.
1630, 353 - 8 Avenue SW
Calgary AB T2P 1C9
Anerntion: DEBBIE WHITE
Coordinator. Transport Services
Phone Number:  (403) 750-2606
Fax Number: (403) 750-2622
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With respect to this Agency appointment, al! relevant correspondence, statements and verbal

commumnication should be directed to Producer at the following address:

Producer.
Address Line
Calgary AB
Atention:

- ' Phone Number:  (403)
Fax Number: (403)

Yours Qery truly,
PRODUCER

Name?

Title:

Agreed 0 by COASTAL GAS MARKETING COMPANY this
. 1996.

Name:

Titie:

Acknowizdged by IROQUOIS GAS TRANSMISSION SYSTEM this

. 1996.

Name:

Title:
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March 25, 1996

TransCanada PipeLines Limited
111 Sth Avenue SW
Calgary AB T2P 4K35

To Whom it May Concern:

RE: APPOINTMENT OF SHIPPER'S AGENT FOR FIRM TRANSPORTATION
" T SERVICE CONTRACT DATED BETWEEN
TRANSCANADA PIPELINES LIMITED ("TCPL") AND PRODUCER
("SHIPPER") FOR FIRM TRANSPORTATION SERVICE FROM EMPRESS TO
WADDINGTON.

Pursuant to the "Gas Purchase Contract” da ed March 23, 1996, effective November 1, 1997
ard continuing for the term of the Gas Purcha: e Contract. Shipper hereby appoints Coastal Gas
Marketng Company ("Coastal”) as it's duly aithorized Agent. This Agency appoiniment shall
terminate coincident with the termination of the Gas Purchase Contract. Shipper shall notify
TCPL 1n wning prior to any termination of thi: Agency appointment.

As Shipper's Agent, Coastal will place all rece pt and delivery nominations on Shipper's behalf,
manage Shipper's fuel and inventory account and associated imbalancés, receive all pipeline
statements including invoices, and make payvn.znts to TCPL on Shipper's behalf. All relevant
correspondence, statements and verbal commut ication from TCPL in this regard wiii be directed
to Coastal at the following address:

Coastal Gas Marketing C ompany
c/o Coastal Gas Marketi: ¢ Canada
a division of Coastal Car ada Petroleum Inc.
1630, 335 - § Avenue S\/
Calgarv AB T2ZP 1C9
Attention: DEBE Iz WHITE
Coordinator, Transport Services
Phone Number: (403) 730-2606
Fax Number:; (403) 730-2622
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Page 2
With respect to this Agency appointment, all relevant correspondence, statements and- verbal
communication should be directed to Shipper at the following address:

Producer.
Address Line
Calgary AB
Attention:
Phone Number:  (403)
. Fax Number: (403)
Yours very truly,
PRODUCER
Per:
Name:
Title:
Agreed to by COASTAL GAS MARKETING COMPANY !this dayv of
. [996.
Per:
Name:
Title:
Acknowledged TRANSCANADA PIPELINES LIMITED :his dav of
. 1996.
Per:
Name: ]
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March 25, 1996

Iroquois Gas Transmission System
600 1 Corporate Drive
Shelton CT 06484-6211

To Whom it May Concem:

RE:" APPOINTMENT OF SHIPPER'S AGENT FOR FIRM TRANSPORTATION
SERVICE CONTRACT DATED BETWEEN
IROQUOIS GAS TRANSMISSION SYSTEM ("IROQUOIS") AND PRODUCER
("SHIPPER") FOR FIRM TRANSPORTATION SERVICE FROM
WADDINGTON.

Pursuant to the "Gas Purchase Contract” dated March 25, 1996, effective November 1, 1997
and continuing for the term of the Gas Purchase Contract, Stupper hereby appoints Coastal Gas
Marketing Company (“Coastal) as it's duly authorized Agen:. This Agency appointment shall
terminate coincident with the termination of the Gas Purchase Contract, Shipper shall notfy
Empire in wrting prior to any termination of this Agency appointment.

As Shipper's Agent, Coastal will place all receipt and delivery nominatiohs on Shipper's behalf,
manage Shipper's fuel and inventory accounts and associated imbalances. recaive all pipeline
statements including invoices, and make pavments to Empire on Shipper's behalf. All relevant
correspondence, statemems and verbal communication from Empire in this regard will be
directed to Coastal at the following address:

Coastal Gas Marketing Companv
c¢/o Coastal Gas Marketing Canada
a division of Coastal Canada Petroleum Inc.
1630, 335 - 8§ Avenue SW
Calgarv AB T2P iC9
Attention: DEBBIE WHITE
Coordinator. Transport Servicss
Phone Number:  (403) 730-2606
Fax Number: (403) 730-2622
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March 25, 1996
Iroquois Gas Transmission System
Appotntment of Coastal as Shipper's Agent

. Page 2

With respect to this Agency appointment, all relevant correspondence, statements and verbal
commurlication should be directed to Producer at the following address:

Producer.
Address Line
Calgary AB
Attention:

Phone Number:  (403)
Fax Number: (403)

Yours ;Jery truly,
PRODUCER

Per:

Name:

. Title:

Agreed to by COASTAL GAS MARKETING COMPANY  this day of
. 1996,

Per:

Name:

Title:

Acknowledged by IROQUOIS GAS TRANSMISSION SYSTEM this dav of
. 1996.

Per: -

Name:

Title:
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UNITED STATES OF AMERICA

. DEPARTMENT OF ENERGY

OFFICE OF FOSSIL ENERGY

)
COASTAL GAS MARKETING COMPANY ) FE DOCKET NO. 97-03-NG
)

ORDER GRANTING LONG-TERM AUTHORIZATION
TO IMPORT NATURAL GAS FROM CANADA

DOE/FE ORDER NO. y.q5

FEBRUARY 17, 1997




)

I, DESCRIPTION OF REQUEST

On January 13, 1997, Coastal Gas Marketing Company (CGM)
filed an application with the Office of Fossil Enerqgy of the
Department of Energy (DOE), under section 3 of the Natural Gas
Act (NGA)Y and DOE Delegation Order Nos. 0204-111 and 0204-127,
for authorization to import up to 14 MMcf per day of Canadian
natural gas for a period of teh years commencing on November 1,
1997. CGM, a Delaware corporation with its principal place of
business in Houston, Texas, intends to pufchase the imported
natural gas from Rio Alto Exploration Ltd. (5 MMcf per day);
Pinnacle Resources Ltd. (5 MMcf per day); and Jordan Petroleum
Ltd. (4 MMcf per day) (collectively the Suppliers) pursuant to
the terms of letter agreements dated March 25, 19962/ {(Letter
Agreements). The Letter Agreements between CGM and Suppliers
provides for a netback pricing arrangement under which CGM pays a
price based on average revenues minus transportation charges and
other fees/expenses. The imported natural gas will become part
of CGM's supply portfolio to serve CGM's existing and new
markets. These markets consist principally of local distribution
companies, electric generation companies, and industrial
end-users. In addition, CGM anticipates using the imported gas,
via displacement, to satisfy some of its supply obligations to

its Eagle point refinery in Westville, New Jersey.

1/ 15 U.S.C. § 717b.

2/ CGM and the Suppliers are negotiating formal contracts to
replace the Letter Agreements.
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The Qas to be imported will be produced in the Province of
Alberta, Canada, and transported by the NOVA Gas Transmissiqn
Ltd. (NOVA) pipeline system to Empress, Alberta, where NOVA
interconnects with TransCanada PipelLines Limited (TCPL). TCPL
will transport the gas to Iroquois Gas Transmission System
(Iroquois). Iroquois will deliver the gas to CGM at South
Comack, New York, or at some other pipeline interconnection which
would allow CGM to reach its U.S.~northeast’markets.
II. FINDING

The application filed by CGM has been evaluated to determine
if the proposed import arrangement meets the public interest
requirements of section 3 of the NGA, as amended by section 201
of the Energy Policy Act of 1992 (Pub. L. 102-486). Under
section 3(c), the importation of natural gas from a nation with
which there is in effect a free trade agreement requiring
national treatment for trade in natural gas is deemed to be
consistent with the public interest and must be granted without
modification or delay. The authorization sought by CGM to import
natural gas from Canada, a nation with which a free trade
agreement is in effect, meets the section 3(c) criterion and,
therefore, is consistent with the public interest.

ORDER .

Pursuant to section 3 of the Natural Gas Act, it is ordered
that:

A. Coastal Gas Marketing Company (CGM) is authorized to

import up to 14 MMcf per day of Canadian natural gas for a period
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of ten years, beginning on November 1, 1997, under the terms and
conditions of the letter agreements dated March 25, 1996, with
Rio Alto Explofation Ltd., Pinnacle Resources Ltd, and Jordan
Petroleum Ltd. This natural gas may be imported at Waddington,
New York, or at alternative border points with transportation
facilities accessible by CGM.

B. CGM shall file with the Office of Natural Gas &
Petroleum Import and Export Activities all executed natural gas
supply contracts pertaining to the natural gas to be imported
within 30 days of their execution.

C. Within two weeks after deliveries begin, CGM shall
provide Qritten notification to the Office of Natural Gas &

Petroleum Import and Export Activities, Fossil Energy,

Room 3F-056, FE-35, Forrestal Building, 1000 Independence Avenue,
S.W., Washington, D.C. 20585, of the date that the first import
delivery of natural gas authorized in Ordering Paragraph A above
occurred.

D. With respect to the natural gas imports authorized by
this Order, CGM shall file with the Office of Natural Gas &
Petroleum Import and Export Activities, within 30 days following
each calendar quarter, a quarterly report indicating by month the

volumes and prices of natural gas imported pursuant to this

Order. If no imports have been made, a report of "no activity
for that calendar quarter must be filed. If imports have
occurred, CGM must report by month, the volumes in Mcf by

supplier and the average purchase price of gas per MMBtu
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delivered at the international border and paid to Rio Alto
Exploration Ltd, Pinnacle Resources Ltd, and Jordan Resources
Ltd. Whenever imports have occurred at an entry point other than
Waddington, New York, these volumes and prices must be reported
separately. In addition, CGM shall provide to the extent
possible, a breakdown of the import volume showing the amount
sold in each State and to each of its customers.

E. The first quarterly report required by Ordering
Paragraph D of this Order is due not later than January 30, 1998,
and should cover the period from November 1, 1997, until the end
of the fourth calendar quarter, December 31, 1997.

Issued in Washington, D.C. on February {E? 1997,

G 547

Wayne E. Peters

Manager, Natural Gas Requlation

Office of Natural Gas & Petroleum
Import and Export Activities

Qffice of Fossil Energy
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Japuary 23,1998

Office of Fuels Programs

Fossil Encrgy

Room 3F-056

FE-50

Forrestal Building

1000 Independence Avenue, S.W.
Wwashington, D.C. 20585

Attn: Larine M

oore
RE: DQE/E Qrder No, 1202, FE Docket No. 95-52-;35&-, No. 1253, FE Docket

Dear Ms. Moore:

Pursuant 10 ordering paragraph C of the Orders Granting Long-Term Authorization t0
Import Natural Gas from Canada, issued in the abovc-rcfcrcnccd dockets on September 24,1996
February 13, 1997; and May 23, 1997, Coastal Gas Marketing Company hereby reports that the
first imports of patural gas occurred on November 1, 1997. Ths aotice should have been.
providcd to you by November 12, 1997. However, due to administrative oversight, this notice is
being provided late.

Should you have any questions, please contact me at (202) 33} -4665.
Truly yours.

quﬂww.ﬁ;mﬁu@

Qusan W. Ginsberg
Director. Regulatory Affairs

Coastal 6as Marketing Company
£ SURSIOIARY CF THE COASTAL CORPORA TioN
2000 M ST N - SLITE 300 WASHING TON DC 20006 - 2024667436



ENGAGE

September 12, 2000

Mr. John Glynn
U.S. Department of Energy
1000 Independence Avenue, S.W.

Washington, D.C. 20585

Docket No. FE95-104-NG, Coastal Gas Marketing Company S
Docket No. FE96-52-NG, Coastal Gas Marketing Company v
Docket No. FE97-03-NG, Coastal Gas Marketing Company 2
Docket No. FE97-36-NG, Coastal Gas Marketing Company Iy
Docket No. FE97-37-NG, Coastal Gas Marketing Company ") ﬁ\j
Docket No. FE97-48-NG, Engage Energy US, L.P. o

o~

RE:

Dear Mr. Glynn:
Pursuant to 10 C.F.R,, Part 590.405, Engage Energy US, L.P. ("Engage™) requests that
the above-referenced long-term gas import authorizations be transferred from the current holder

to Westcoast Gas Services Delaware (America) Inc. ("WGSI Delaware"). The authorizations
granted to Coastal Gas Marketing Company were not transferred to Engage when the limited
partnership was formed. However, Engage has continued to report import volumes on a quarterly

basis for these dockets.

Engage is a Delaware limited partnership owned by CGM, Inc.; WGSI Delaware; and

Westcoast Delaware U.S.A. WGSI Delaware is a Delaware corporation, with its principal place
of business to be located in Southfield, Michigan. WGSI Delaware is a wholly-owned subsidiary
of Westcoast Gas Services (America) Inc., which ultimately is owned by Westcoast Energy Inc.,
a major Canadian natural gas company based in Vancouver, British Columbia. Effective October
1, 2000, Engage will be transferring some of the partnership interests to WGSI Delaware. The
above-referenced authorizations are part of the asscts to be transferred, subject to approval from

the Department of Energy.

In accordance with 10 C.F.R,, Part 590, Engage is submitting a check for $300, which
represents the $50 fee per application. Should you have any questions regarding the requested

transfer, please call me at (202) 331-4665.

Truly yours,

oo W)

Susan W. Ginsberg
Director, Regulatory Affairs

Engage Energy US, LP. 2000 M Street NW, Suite 300, Washington, D.C. 20036 Phone: {202) 331-4665 Fax: (202) 331-4617




UNITED STATES OF AMERICA ey 12
DEPARTMENT OF ENERGY e o 1 02

OFFICE OF FOSSIL ENERGY

WESTCOAST GAS SERVICES

DELAWARE (AMERICA) INC.
(Successor to Coastal Gas Marketing Company
and Engage Energy US, L.P.)

FE DOCKET NO. 97-03-NG

ORDER TRANSFERRING LONG-TERM AUTHORIZATION
TO IMPORT NATURAL GAS FROM CANADA
DOE/FE ORDER NO. 1253-A

On February 13, 1997, the Office of Fossil Energy (FE) of the Department of Energy
(DQE) granted long-term authorization to Coastal Gas Marketing Company (CGM) in DOE/FE
Order No. 1253 ¥ (Order 1253) to import from Canada up to 14 MMcf per day of natural gas for
a ten year period beginning on November 1, 1997,

On Scptember 21, 2000, the Office of Fossil Energy was notified by Engage Energy US,
L.P.{Engage), (successor to CGM), a Delaware limited partnership owned by CGM, Inc.,
Weslcoast Gas Services Delaware (America) Inc. (WGSI Delaware), and Westcoast Delaware
U.S.A,, that effective October 1, 2000, it will be transferring some of its partnership interests to
WGSI Delaware. Engage 1s requesting that the import authorization issued in Order 1253 be

transferred from CGM to WGSI Delaware.

1/ 1 FE]71.374.




Accordingly, pursuant to scction 3 of the Natural Gas Act, the import authorization
granted by DOE/FE Order No. 1253 is transferred from Coastal Gas Markcting Company to
Westcoast Gas Services Delaware (America) Inc. All terms and conditions in Order 1253 shall
remain in full force and effect.

Issucd in Washington, D.C., on September 2.9 , 2000.

s

hn W. Glynn 4
Manager, Natural Gas Regulation
Office of Natural Gas & Petroleum
Import & Export Activities
Office of Fossil Energy




November §, 2000 Via Courier

ENGAGE
Office of Fuels Programs

Fossil Energy

U.S. Department of Encrgy

Forrestal Building, Room 3F-056, FE-50

1000 Independence Avenue, S.W. o

£y

Washington, D.C. 20585 o
Attention: Mr. John Glynn, Manager, Natural Gas Regulation
Re: Name Change for the following Long-term Import Authorizations:

DOE/FE Order No. 1128 Docket No. FE 95-104 NG, WGSI Delaware
DOE/FE Order No. 1202 Docket No. FE 96-52 NG, WGSI Delaware
DOE/FE Order No. 1253 Docket No. FE 97-03 NG, WGSI Delaware
DOE/FE Order No. 1275 Docket No. FE 97-36 NG, WGSI Delaware
DOE/FE Order No. 1282 Docket No. FE 97-37 NG, WGSI Delaware
DOE/FE Order No. 1332 Docket No. FE 97-48 NG, WGSI Delaware

hy Voo

Dear Mr. Giynn:

Pursuant to 10 C.F.R., Part 590.405, Engage Energy Amctica Corp. ("Engage America"} successor 10
Westcoast Gas Services Delaware (America) Inc. (“WGSI Delaware™), respectfully requests that the name

of the current holder of the above referenced long-term Import Authonizations be chan;_,t,d to the new entity,
Engage Encrgy Amenca Corp.

Engage America is a Delaware Corporation with its principal place of business in Southfield. Michigan. All
communications and correspondence concerning the above referenced authorizations should be addressed
to Ms. Josie Verellen, Engage Energy America Corp, c/o Engage Energy Canada, L.P.. Suite 1100,
421 - 7* Avenue SW, Calgary, Alberta, Canada, T2P 4K9. Facsimile: (403) 269-5909.

Engage America is submitting a Cheque for US$350.00 payable 10 the Treasurer of the United States, which
represents the $50 filing fee per application. If further information or documentation is required in support
of this request, plcase contact me at (403) 297-1479.

Yours truly,

ENGAGE ENERGY AMERICA CORP.

Josie M. Vercllen, Engage Energy Canada, L.P.
Regulatory Administrator

cc: Pavicia French, Manager, Regulatory Affairs

Enclosure - Cheque $350.00 US

Engage Energy America Corp. 3000 Town Center, Suite 2800, Southfield, M| 48075
Phone: (248) 304-3200 Fox: (248) 304-3242
HAUS DOE doc\Letters\Name Change_lomerly Coastal's Orders doc
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UNITED STATES OF AMERICA

S
[ale)
[
~
—
[

DEPARTMENT OF ENERGY

OFFICE OF FOSSIL ENERGY

ENGAGE ENERGY AMERICA CORP.

)

) FE DOCKET NO. 97-03-NG
(Successor to Westcoast Gas Services )
)
)

Delaware (America) Inc.)

ORDER TRANSFERRING LONG-TERM AUTHORIZATION
TO IMPORT NATURAL GAS FROM CANADA
DOE/FE ORDER NO. 1253-B

On February 13, 1997, the Office of Fossil Energy (FE) of the Department of Energy
(DOE) granted long-term authorization to Coastal Gas Marketing Company (CGM) in DOE/FE
Order No. 1253 ¥ (Order 1253) to import from Canada up to 14 MMcf per day of natural gas for
a ten year period beginning on November 1, 1997.

On September 29, 2000, FE transferred the long-term import authorization granted in
Order 1253 from CGM to Westcoast Gas Services Delaware (America) Inc. (WGSI1).?

On November 9, 2000, Engage Encrgy America Corp.(Engage America), a successor to
WGSI and a Delaware corporation with its principal place of business in Southfield, Michigan,
requested that FE change the name on the import authorization issued in DOE/FE Order

No.1253-A to Engage America.

1/ 1FET71,374.

2/ DOE/FE Order No.1253-A.




Accordingly, pursuant to section 3 of the Natural Gas Act, the long-term import

authorization granted by DOE/FE Order No. 1253, as amended in DOE/FE Order No. 1253-A, is
transferred from Westcoast Gas Services Delaware (America) Inc. to Engage Energy America
Corp. All terms and conditions of Order 1253, as amended, shall remain in full force and effect.

Issued in Washington, D.C., on November ¢ , 2000.

hn W. Glynn
Manager, Natural Gas Regulation
Office of Natural Gas & Petroleum
Import & Export Activities
Office of Fossil Energy




ENGAGE

March 20. 2001 Via Couner
<
<o :
Office of Fuels Programs oy
Fossil Energy —~ =5
U.S. Department of Energy S
Forrestal Buitding. Room 3F-056, FE-50 rL.,.)‘
1000 Independence Avenue, SW. T <
Washington, D.C. 20585 S ;*]I
Altention: Mr. John Glynn, Manager. Natural Gas Regulation o
Re: Name Change for the following 6 Long-term Import Authorizations & one Blanket:
DOE/FE Order No. 1128 Docket No. FE 95-104 NG, Engage Energy America Corp.
DOE/FE Order No. 1202 Docket No. FE 96-52 NG, Engage Energy America Corp.
DOE/FE Order No. 1253 Docket No. FE 97-03 NG, Engage Enérgy America Corp. .
DOE/FE Order No. 1275 Docket No. FE 97-36 NG, Engage Energy America Corp.
DOE/FE Order No. 1282 Docket No. FE 97-37 NG, Engage Energy America Corp.
DOE/FE Order No. 1332 Docket No. FE 9748 NG, Engage Energy America Corp.
Blanket: DOE/FE Order No. 1622 Docket No. FE 00-58 NG, Engage Energy America Corp.

Dear Mr. Glynn:

Pursuant 10 10 CF.R., Part 590.405. Engage Energy America L.1.C. ("Engage America") successor to
Engage Energy America Corp. formerly Westcoast Gas Services Delaware (Amenica) Inc., respectfully
requests that the name of the current holder of the above referenced long-term Import Authonizations be
changed to the new entity Engage Energy America L.L.C.

Engage America is a Delaware Corporation with its principal place of business in Southfield, Michigan. All
communications and correspondence concerning the above referenced authorizations should be addressed
10 Ms. Josie Verellen, Engage Energy America LL.C.. c/fo Engage Encrgy Canada, L.P., Suite 1100,
421 - 7™ Avenue SW, Calgary, Alberta, Canada, T2P 4K9. Facsimilc: (403) 269-5909.

Engage Amenca is submituing a Cheque for US$350.00 payable to the Treasurer of the United States. which
represents the 350 filing fee per application. If further information or documentation is required in support
of this request, please contact me al (403) 297-1479.

Y ours truly,

ENGAGE ENERGY AMERICA L.L.C.

9,0—0.92/ Viere L0

Josie M. Verellen, Engage Encrgy Canada, L.P.

Regulatory Administrator

cc: Patricia French, Manager, Regulatory Affairs

Enclosed - Cheque $350.00 US

Engoge Energy Conoda, LP. 1100, 421 7th Ave. S W, Calgory, Alberta, Canada T2P 4K9
Phone: {403) 297-0333 Fax:)g!OBJ 269-5909
HAUST

E doc\LeitersiName Change 6 Long Tenm_formerly Coastal’s Orders doc
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UNITED STATES OF AMERICA

DEPARTMENT OF ENERGY

OFFICE OF FOSSIL ENERGY APR 19 2001
)
ENGAGE ENERGY AMERICA L.L.C. ) FE DOCKET NO. 97-03-NG
(Successor to Engage Energy America Corp.) )
)

ORDER TRANSFERRING LONG-TERM AUTHORIZATION
TO IMPORT NATURAL GAS FROM CANADA
DOE/FE ORDER NO. 1253-C

On February 13, 1997, the Office of Fossil Energy (FE) of the Department of Energy
(DOE) granted long-term authorization to Coastal Gas Marketing Company (CGM) in DOE/FE
Order No. 1253 ¥ (Order 1253) to import from Canada up to 14 MMcf per day of natural gas for
a ten year period beginning on November 1, 1997,

On September 29, 2000, FE transferred the long-term import authorization granted in
Order 1253 from CGM to Westcoast Gas Services Delaware (America) Inc. (WGSI).Y

On November 9, 2000, FE transferred the long-term import authorization granted in
Order 1253 from WGSI to Engage Energy America Corp.?

On April 5,2001, Engage Energy America L.L.C., a successor to Engage Energy
America Corp. and a Delaware corporation with its principal placc of business in Southfield,
Michigan, requested that FE change the name on the import authorization issued in Order

No0.1253 to Engage Encrgy America L.L.C.

1/ 1FEq71,374.
2/ DOF/FE Order No.1253-A.

3/ DOE/FE Order No.1253-B.




. '. Accordingly, pursuant to scction 3 of the Natural Gas Act, the long-term import
| authorization granted by DOE/FE Order No. 1253, as amended in DOE/FE Order No. 1253-A

and DOE/FE Order No. 1253-B, is transferred from Engage Energy America Corp. to Engage

Encrgy America L.L.C. All terms and conditions of Order 1253, as amended, shal! remain in

full force and effect.

: . o T
Issued in Washington, D.C., on April £/ , 2001.

el -
C?fférd P. Tomaszewsks
/ anager, Natura cgulation
Office of Naturgl Gas & Petroleum
Import & Export Activities

Office of Fossil Encrgy




