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U.S. Department of Energy ' —~
FE-50, Room 3F-056 o)

Forrestral Building

1000 Independence Avenue, S.W.
Washington, D.C. 20585

Re:  Cascade Natural Gas Corporation, FE Docket No 95 /b NG

Dear Ms. Moore:

Enclosed please find an original and fifteen (15) copies of “Application by Cascade Natural

. Gas Corporation for Authorization to Import Natural Gas,” along with a $50.00 check to cover the

filing fee. Also enclosed is one (1) copy of the confidential version of the Gas Purchase Contract
which is being filed under seal.

Please contact the undersigned if you have any questions regarding the above application.

Attorney for Cascade Natural Gas Corporation

Enclosures

8902-349
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UNITED STATES OF AMERICA

BEFORE THE _
DEPARTMENT OF ENERGY 2
! e}
. KU
Cascade Natural Gas Corporation ) FE Docket NG5 /#-NG
. -0
APPLICATION BY g ke
CASCADE NATURAL GAS CORPORATION % i
FOR AUTHORIZATION TO IMPORT NATURAL GAS ‘@

Cascade Natural Gas Corporation (“Cascade” or “Applicant”), pursuant to
Section 3 of the Natural Gas Act, 15 U.S.C. § 717b, Department of Energy
(“DOE”) Delegation Order Nos. 0204-111 and 0204-127,! and 10 CFR Part 590
(1995), hereby submits this Application requesting long-term authorization to
import natural gas from Canada. Cascade proposes to import quantitics of
competitively priced Canadian natural gas from IGI Resources, Inc. (“IGI”).

The objective of Cascade is to make competitively-priced Canadian gas
available to U.S. consumers, primarily in the states of Washington and Oregon.
This import mechanism is possible as a result of U.S. and Canadian government
policy emphasis on competitive responsiveness to changing market conditions.

DESCRIPTION OF APPLICANT

The exact legal name of Cascade is Cascade Natural Gas Corporation.
Cascade is a corporation organized and existing under the laws of the State of
Washington and is duly authorized to do business in the States of Washington and
Oregon. Cascade’s principal place of business is 222 Fairview Avenue North,

Seattle, Washington 98109. Cascade is a public utility engaged in the distribution

! On January 6, 1989, the authority to regulate natural gas imports and exports was
transferred from the Department of Energy’s Economic Regulatory Administration to the Assistant
Secretary for Fossil Energy. DOE Delegation Order No. 0204-127 specifies the transferred
functions. 54 F.R. 11436 (Mar. 20, 1989). The Order authorizes the Assistant Secretary for
Fossil Energy to “[rlegulate natural gas imports and exports, pursuant to the Natural Gas Act, in
accordance with Delegation Order No. 0204-111.” 54 F.R. 11437.
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and sale of natural gas in intrastate commerce in 90 communities in the States of
Washington and Oregon, and is subject to the jurisdiction of the Washington
Utilities and Transportation Commission and the Public Utility Commission of
Oregon. The proposed imports are within the corporate power of Cascade as the
attached Opinion of Counsel demonstrates. (See Exhibit A.)

PERSONS TO BE SERVED

The names, titles, and mailing addresses of the persons to be served with

communications concerning this filing are:

Mr. King Oberg Ted P. Gerarden, Esq.

Vice President—Gas Supply Donelan, Cleary, Wood & Maser, P.C.
Cascade Natural Gas Corporation Suite 750

Post Office Box 24464 1100 New York Avenue, NW

Seattle, Washington 98124 Washington, D.C. 20005-3934

(206) 624-3900 (202) 371-9500

REQUEST FOR CONFIDENTIALITY

Cascade is submitting the full terms of its Gas Purchase Contract
(“Contract™) with IGI under seal, and hereby requests that certain price terms be
afforded confidential treatment. Cascade is aware that under 18 C.F.R. §
590.202(e) there is a presumption that data filed in support of an application will
be subject to public disclosure. In negotiating the Contract, however, due to the
sensitive commercial and competitive nature of long-term gas supply
arrangements, the Contract provides that Cascade and IGI will keep its terms
strictly confidential. To the extent disclosure is required to lenders,
underwriters, or regulators, Cascade is obligated under the Contract to “advise
the lenders, underwriters, or regulators that the information disclosed is strictly
confidential.” (See Exhibit B at 28.)

To minimize the impact of its request for confidentiality, Cascade provides
in Exhibit B a redacted copy of the Contract that may be publicly disclosed. The

redacted version is identical to the Contract filed under seal except that it omits
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entries of commercially sensitive price information at pages 13, 27, and 30 and
on Exhibit A. Thus the request for confidential treatment extends only to those
four specific entries.2

Given the limited scope of the confidentiality request and the contract
obligation to request confidential treatment of this commercially sensitive data,
Cascade requests that the four specific items of sensitive data be exempted from
public disclosure under 10 CFR § 590.202(e). The full Contract is provided
along with this Application under seal, however, so that DOE can satisfy its
obligation to review the full Contract and assure that it meets all applicable
criteria, including cost competitiveness.

SUPPORT FOR REQUESTED IMPORT AUTHORITY

Pursuant to the authorization requested herein, Cascade will purchase
natural gas supplies from IGI and resell such supplies to its customers. During
the period sought here for import approval, the terms and conditions of sale of
gas are pursuant to the Contract between Cascade and IGI, dated October 1, 1994.
(See Exhibit B.)3

DOE regulations relating to the import and export of natural gas,
10 C.F.R. Part 590 (1995), set forth several considerations which an Applicant
must describe in order to provide the Office of Fossil Energy with sufficient

information to examine the competitiveness of the import, the need for natural

2 Exhibit A states the delivery point selling price as negotiated each year. Because Cascade
has been taking delivery of gas from IGI since 1993 while negotiations over the complete Contract
have continued, Cascade is submitting, for the sake of completeness, three Exhibit As: one each
for the 1993-94, 1994-95, and 1995-96 contract years.

3 While the Contract is, by agreement of the parties, dated October 1, 1994, it was not
completed until recently. Cascade has been purchasing gas from IGI since 1993 subject to
finalizing all terms of the Contract. Delay in completing negotiation and execution, and in
obtaining related documents, has prevented Cascade from filing complete support for this
Application until recently. The import authority under which Cascade has operated since 1993 is
discussed in footnote 4, infra.
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gas, and the security of supply. In order to satisfy these requirements and to
demonstrate that the requested import authorization is not inconsistent with the
public interest, Cascade shows the following;:

1. Scope of the Project

The authorization requested herein will permit Cascade to import volumes
of natural gas provided by IGI for sale to Cascade for its system supply. Cascade
requests authorization to import up to a maximum of 7,446 MMBtu/d, plus gas
required for compressor and company use in transportation, for a 15-year term
commencing November 1, 1993, and terminating September 30, 2008.4 Imports
are requested to be authorized near Kingsgate, British Columbia, which is an
interconnection point of Alberta Natural Gas Company, Ltd. (*ANG”) and
Pacific Gas Transmission Company (“PGT”) at the U.S.-Canadian international
boundary.

2. ource and Security of 1

The Contract executed between IGI and Cascade specifies the method to be
used for purchasing and delivering contract volumes. (See Exhibit B.) Pursuant
to the Contract, IGI warrants that it owns or controls sufficient gas reserves and
deliverability required to sustain the contract quantity through the term of the

Contract. (See Exhibit B at 7.) The Contract binds IGI and Cascade with respect

4 During 1993-95 when Cascade and IGI were negotiating the terms of the Gas Purchase
Contract, Cascade was authorized to import up to 56 Bcf of Canadian gas pursuant to a two-year
blanket authorization ending June 1995 granted by DOE/FE in Order No. 809, FE Docket No. 93-
48-NG. In addition, Cascade was recently granted another two-year blanket authorization by the
DOE/FE in Order No. 1067, effective July 1, 1995. While Cascade began receiving gas supply
from IGI in November 1993, the contract was not fully negotiated. By agreement of the parties,
the Contract when executed was dated October 1, 1994, DOE/FE have officials indicated
informally that Cascade could operate under blanket authorization until the price terms were
finalized. Completing the execution of the contract and obtaining necessary supporting documents
has delayed the preparation and submission of this Application. As a result, Cascade seeks
authorization to import natural gas prospectively from the time of the DOE/FE order or, in the
alternative, retroactive to November 1, 1993. Cascade also requests waiver of 18 CFR
§ 590.201(b) for the reasons just stated.
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to all price and related terms for this import, and can be relied upon by DOE/FE
to determine the competitiveness of the import.

Security of supply is demonstrated by the existence of permits granted by
the Minister of Energy of the Province of Alberta for the removal of the gas
from Alberta, and licenses granted by the National Energy Board for the export
of the gas from Canada. IGI has contracted with producers for the gas supply
underlying the Contract, and has represented that these producers hold the
appropriate removal and export authority. (See Exhibit C.)

To accept delivery of the natural gas at the international border near
Kingsgate, British Columbia, Cascade has made long-term arrangements with
PGT for transportation from the point of import to Cascade’s facilities in a
reliable, convenient, and economical manner. Cascade’s service agreement with
PGT extends through September 2023.

3. Identity of Participan

Applicant Cascade Natural Gas Corporation is organized and existing under
the laws of the State of Washington and, pursuant to the licenses obtained from
the States of Washington and Oregon respectively, Cascade is duly authonzed to
do business in both states. (See Exhibits E and F.) Cascade is the “Buyer” in the
Contract.

IGI Resources, Inc. is a corporation organized under the laws of Idaho and
maintains its principal offices in Boise, Idaho. IGI is registered to do business in
the Province of British Columbia, Canada, and is the “Seller” in the Contract.

IGI will arrange for NOVA Corporation of Alberta to provide for
shipment of IGI's natural gas supplies from Alberta to British Columbia, Canada,
where the gas will be delivered to ANG for transportation on the ANG expansion
facilities. Cascade will be responsible for arranging for firm transportation on

the ANG expansion facilities to the delivery point at the interconnection with
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PGT, but will assign such capacity to IGI to enable 1GI to arrange for delivery of
the gas via ANG to the Kingsgate export point, at which point title and control of
the gas will pass to Cascade. Cascade will arrange for further transportation by
PGT and Northwest Pipeline Corporation (where applicable) to the points of
delivery to Cascade’s distribution facilities.

4.  Terms of the Transaction

The initial term of the transaction commenced on November 1, 1993, and
will terminate on September 30, 2008. In this respect, Cascade notes that it is
currently importing natural gas under Cascade’s blanket import authorization
issued in DOE/FE Opinion and Order No. 1067, Docket No. 95-49-NG (June 30,
1995).5 However, since the Contract has a term of longer than two years, it
exceeds the term of the blanket authorization and, therefore, Cascade is seeking
the requested long-term authorization.

The terms of the transaction are set forth in detail in the Contract (Exhibit
B), including provisions governing price (Exhibit B at 13-15), and daily contract
quantity (Exhibit B at 10-12). There are certain minimum take commitments
during the winter period, such that Cascade will take the following minimum

quantities (subject to force majeure):

October - 50% of the MDQ on a monthly basis.
November - 70% of the MDQ on a monthly basis.
December - 90% of the MDQ on a monthly basis.
January - 90% of the MDQ on a monthly basis.
February - 70% of the MDQ on a monthly basis.
March - 50% of the MDQ on a monthly basis.

The minimum take requirements can be renegotiated annually. Cascade also has

the right to temporarily reduce daily purchases from IGI.

5 Prior to July 1, 1995, Cascade imported natural gas purchased from IGI pursuant to
blanket import authorization issued in DOE/FE Opinion and Order No. 809, Docket No. 93-48-
NG. See n. 4, supra.
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5. Competitiveness of the Import Arrangement

The terms of the Contract assure that the gas will be marketable over the
term of the agreement. The price Cascade pays IGI will consist of three
components: (i) a reservation fee; (ii) a demand charge; and (iii) a commodity
charge. (See Exhibit B at 13-14.) The delivery (commodity) charge is a stated
amount that is to be negotiated annually, subject to binding arbitration. In
addition, certain triggering events that may make the Contract price uneconomic
to Cascade permit Cascade to enter into immediate renegotiation at any time, with
the right to terminate the Contract if economic renegotiation is unsuccessful.
(See Exhibit B at 23-24.)

6.  Need for th ural

Consistent with the authorization sought and the policy approach of the
Secretary of Energy, need for the gas is evidenced by the fact that Cascade, a
local distribution company serving consumers in 90 communities in the States of
Washington and Orcgon, has an established market for the gas. The Secretary’s
“Policy Guidelines Relating to the Regulation of Imported Natural Gas” indicate
that imported gas marketed at competitive prices over the term of the Contract is
stibject to a rebuttable presumption that such gas is needed. 49 Fed. Reg. 6684
(Feb. 22, 1984). Cascade will import gas at prices which, when delivered, will
be competitive with domestic gas supplics available to Cascade.

7. Environmental Impact

Cascade intends to utilize existing facilities of U.S. and Canadian pipelines
for the transportation and delivery of its imported gas supplies. Further, the
imports for which authorization is requested herein do not contemplate the
construction of any new facilities. Thus, no environmental impact is anticipated

as a result of this Contract.
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. 8. Statement Regarding the Publi¢ Interest

This application for authorization to import natural gas is consistent with
the public interest as set forth in Section 201 of The Energy Policy Act of 1992,
15 U.S.C. § 717b(c) (1995). Section 201 states in pertinent part:

[Tlhe importation of the natural gas referred to in subsection (b) of
this section, or the exportation of natural gas to a nation with which
there is in effect a free trade agreement requiring national treatment
for trade in natural gas, shall be deemed to be consistent with the
public interest and applications for such importation or exportation
shall be granted without modification or delay.

15 U.S.C. § 717b(c).
CONCLUSION

WHEREFORE, Cascade submits that approval of its import application
under the terms and conditions proposed herein is required to allow gas
consumers in the Pacific Northwest expanded access to competitively priced

. Canadian gas supplies.
LIST OF EXHIBITS

In support of this Application and pursuant to 10 C.F.R. Part 590 (1995),
Cascade submits the following Exhibits:
Exhibit A Opinion of Counsel

Exhibit B Gas Purchase Contract between Cascade Natural Gas Corporation
(Buyer) and IGI Resources, Inc. (Seller), dated October 1, 1994
(redacted)

Exhibit C Letter from IGI concerﬁing Province of Alberta removal permits and
National Energy Board export licenses supporting the Gas Purchase
Contract

Exhibit D  Centificate from the Secretary of State of the State of Washington
certifying that Cascade is authorized to do business in Washington,
and was incorporated in that state

Exhibit E Centificate from the State of Oregon, Corporation Division, certifying
that Cascade is registered to do business in the State of Oregon



Exhibit F
Under Seal

November 3, 1995

Certified Statement

Gas Purchase Contract between Cascade Natural Gas Corporation
(Buyer) and IGI Resources, Inc. (Seller), dated October 1, 1994

Respectfully submitted,
CASCADE NATURAL GAS CORPORATION

" Dt ) et

TedP. Gerarden, Esquire

Donelan, Cleary, Wood & Maser, P.C.
1100 New York Avenue, NW, Suite 750
Washington, DC 20005-3934

(202) 371-9500

Attorney for Cascade Natural Gas
Corporation
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. DONELAN, CLEARY, WOOD & MASER, P.C.

ATTORNEYS AND COUNSELORS AT LAW

Suite 750
1100 New Yorx AvENUE, N.W.

WasHingTon, D.C. 20005-3934

OFFICE: (202) 371-9500 TELECOPIER: (202) 371-0900

November 1, 1995

Mr. King Oberg

Vice President—Supply and Marketing
Cascade Natural Gas Corporation

P.O. Box 24464

Seattle, Washington 98124

Re: Application by Cascade Natural Gas Corporation for
Authorization to Import Natural Gas from IGI Resources, Inc.

Dear Mr. Oberg:

. In connection with the captioned application, you have asked our opinion as
required by 10 C.F.R. § 590.202(c). It is our opinion that Cascade Natural Gas
Corporation, as a corporation duly organized, validly existing, and in good
standing under the laws of the State of Washington, has within its corporate

powers the importation of natural gas as proposed in the captioned application.

Very truly yours,
Ted P. Gerarden '
for Donelan, Cleary, Wood & Maser, P.C.

8902/349
028FS
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GAS CHASE CONTRA

THIS GAS PURCHASE CONTRACT ("“Contract"), made and entered into as of this
lst day of October, 1594, by and between CASCADE NATURAL GAS CORPORATION,
hereinafter referred to as "“Buyer” and IGI RESOURCES, INC., hereinafter

referred to as "Seller".

WITNESSETSH:

WHEREAS, Seller is engaged in the sale of natural gas in "firat sale”
transactions as defined in Section 2(21}) of the Natural Gas Policy Act of 1978
and the Regulations of the Federal Energy Regulatory Commission thereunder;
and

WHEREAS, Buyer desires to purchase certain volumes of natural gas from
Seller, and Seller desires to sell such gas to Buyer, pursuant to the terms
and conditions contained herein; and

NOW, THEREFORE, in consideration of the mutual agreements, covenants and

conditions contained herein, Seller and Buyer agree as follows:

ARTICLE I
DEFINITIONS:

1.01 For the purpose hereof, the words, phrases, and terms used herein
shall be used in their ordinary meaning unless the Contract clearly indicates
otherwise or unless same is hereinafter defined, in which instance such word,
phrase, or term shall have the meaning clearly attributable to it or as

defined hereinafter below:

a. The abbreviation "AAA™ shall mean the American Arbitration

Association or its successor.
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b. The abbreviation "ANG" shall mean Alberta Natural Gas Company,
Ltd.

c. The phrase "ANG Expansion Facllitiea" shall mean those pipeline
facilities proposed for construction under National Energy Board Hearing Order
No. GHW-2-91, which were placed in service on November 1, 1593,

d. The abbreviation "BTU" shall mean British Thermal Unit.

e. The term "cubic foot of gas” shall mean the volume of gas con-
tained in one (1} cubic foot of space at a pressure base of fourteen and
seventy-three hundredths (14.73) psia and at a temperature of sixty degrees
(60°) Fahrenheit.

f. The word "day" shall mean a period of twenty-four (24)
consecutive hours as defined by PGT in its currently effective FERC Gas
Tariff, as may be amended from time to time.

g. The phrase "Delivery Point"™ shall mean the inlet to the PGT
transmission facilities from the ANG tranamission facilities near Kingsgate,
Britiah Columbia.

h. The abbreviation "FERC®" shall mean the Federal Energy Regulatory
Commission.

i. The word *“gas™ shall mean natural gas produced from gas wells
and/or gas produced in association with oil (casinghead gas) and/or the
residue gas resulting from processing both gas-well gas and casinghead gas.

j. The term "gross heating value” shall mean the number of BTU’s
produced by combustion at constant pressure and constant temperature of an
amount of gas which would occupy cone (1) cubic foot at a temperature of sixty
degrees (60°) Fahrenheit and a pressure of fourteen and BsBeventy-three
hundredths (14.73) paia on an as delivered basis.

k. The abbreviation "MCF* shall mean one thousand (1,000) cubic

feet.
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1. The abbreviation "MMBTU" shall mean one million (1,000,000)
BTU's.

m. The word "month" shall mean the period commencing on the first
day of a calendar month and ending on the first day of the next succeeding
calendar month.

n. The abbreviation "NEB" shall mean the National Energy Board of

Canada.

o. The abbreviation “"Northwest"™ s8hall mean Northwest Pipeline
Corporation.

p. The abbreviation "NOVA" shall mean Nova Corporation of Alberta.

q. The abbreviation "PGT" ehall mean Pacific Gas Transmission
Company.

r. The phrase “PGT Expansion Facilities" shall mean those pipeline
facilitiea proposed for construction under FERC Docket No. CP-89-460, et.al.,
which were placed in eervice on November 1, 1993.

6. The word "Pipeline" shall mean PGT or any such other interstate,
intrastate or provincial Pipeline acting as a third party transporter of gas,
as may be mutually agreed upon by the parties from time to time.

t. The abbreviation "psia" shall mean pounds per square inch
absoclute.

u. The word "well® shall mean any well classified as a gas well or
oil well by the jurisdictional agency or governmental authority having
jurisdiction. Each completion shall be deemed to be a separate well.

v. The word "year" shall mean a period of twelve (12) consecutive
months commencing on the first day of October and ending on the next
succeeding September 30th except for the first year of the Contract which

shall begin on November 1, 1993 and end on September 30, 1994.
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ARTICLE II

CONDITIONS PRECEDENT:

2.01 The obligations of Seller to deliver and sell and of Buyer to take
and purchase gas hereunder will not arise prior to the satisfaction of each of
the following conditions precedent upon terms and conditions satisfactory to
both Buyer and Seller:

(a) Seller obtaining or causing to be obtained all required
approvals from all cCanadian federal and provincial government agencies,
departments and regulatory bodies having jurisdiction, including all necessary
permits, orders and licenses to allow Seller to sell gas to Buyer pursuant to
this Contract. Principally, at the present time, these approvals are an
Energy Removal Permit from the Province of Alberta and an NEB Export Order
from the Government of Canada. The parties recognize that the purchase and
sale of gas supply from Canada subject to short-term provincial Energy Removal
Certificates and NEB Export Orders ("Short Term Regulatory Approvals”)
currently results in lower cost than under long term approvals for firm gas
supply service. Under long-term approvals, the NEB requires the Seller to set
aside reserves, which may cause the Seller to charge the Buyer a higher
Reservation Fee (as defined in Article X below). Seller agrees to use
reasonable best efforts to obtain renewal of these authorizations as required
to ensure Short Term Regulatory Approvals over the term hereof. Seller agrees
to obtain Short Term Regulatory Approvale that have been granted for a period
of time no less than six months commencing no later than October 1st of one
calendar year and expiring no earlier than March 31st of the next succeeding
calendar year. Not later than August 15th of each year during term hereof,
Seller will confirm to Buyer in writing that it has secured Short Term
Regulatory Approvals for the subsequent year. In the event that the Buyer

does not receive patisfactory assurance that such Short Term Regulatory
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Approvals will be received by Octcber 1st of the same year, then Buyer shall

have the right to terminate the Contract and find an alternative supplier. 1In
the event Seller shall have failed to use reasonable best efforts to obtain
Short Term Regulatory Approvals in a timely manner, Buyer shall be entitled to
pursue available legal remedies against Seller.

(b) Buyer obtaining or causing to be obtalned an import
authorlization from the United States Department of Energy, Office of Fossil
Energy or its successor to enable gas to be imported by Buyer pursuant to this
Contract.

(c) Buyer obtaining, or causing to be obtained, all required
approvals from all United States federal and state government agencies,
departments and regulatory bodies having Jjurisdiction to allow Buyser to
receive, transport and sell in the United States gas purchased pursuant to
this Contract.

(d) Seller and Buyer obtaining all necessary gas transportation
agreements and assignments of such in a form satisfactory to both parties,
including but not limited to, Seller arranging for firm transportation of the
gas on the NOVA expansion pipeline facilities within Alberta; Buyer arranging
for firm transportation of the gas on the ANG Expansion Facilities to the
Delivery Point; and Buyer arranging for firm transportation on the PGT
Expansion Facilities from the Delivery Point to Buyer's interconnection with
Northwest, if applicable, or to Buyer‘s other city gate location(s}.

{e) The completed construction and placing in-eervice of the PGT
Expansion Facilities and the ANG Expansion Facilities.

2.02 The conditions precedent under Section 2.0l shall be satisfied on or
before November 1, 1993. If they are not so satisfied, either party may by
written notice to the other party cancel this Contract effective one hundred

and eighty (180) days after the date of the notice. Waiver of the
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satisfaction of any condition precedent may only be by mutual approval of both
parties. If all conditions precedent are satisfied before a notice of
cancellation is given, the right to cancel under this Secticn 2.02 shall
cease. If the conditions precedent are satisfied after a notice of
cancellation is given, but prior to the effective date of the cancellation,
the cancellation shall not occur and the right to cancel under this Section
2.02 shall cease.

2.03 The parties will cooperate with each other in order to assist each
other in satisfying the conditions precedent under Section 2.0l so that the
delivery of gas may commence hereunder. Each party will use all reasonable
efforts to satisfy the conditions precedent under Section 2.01.

2.04 If the authorizations and orders referred to in Section 2.01 are
granted for a period which is shorter than the term hereof or are reviewable
and subject to recision during the term herecf, then in the event any of them
terminate and a further authorization or order is not granted with effect from
the date of such termination, or in the event the Delivery Point Selling Price
or other consideration payable hereunder is renegotiated or arbitrated and
must be authorized by a governmental authority, then Seller shall have the
right to suspend deliveries hereunder and Buyer shall have the right to
suspend nominations hereunder until such authorization comee into effect. 1In
the event deliveries or nominations are suspended pursuant to this clause for
a period in excess of sixty (60) days, then no later than five (5) business
days subsequent to the sixtieth (60th) day of such suspension, either party

upon thirty (30) days written notice to the other may terminate this Contract.

ARTICLE III
VE OF GAS:

3.01 Buyer shall provide Seller with monthly projections of daily gas
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demands five (5) days prior to the start of each month under thias Contract.

Buyer shall also make daily nominations for gas deliveries hereunder to
Seller, and Seller agrees to provide such volumes to Buyer at the Delivery
Point on a daily basis under the terms of this Contract. Buyer and Seller
shall comply with the nomination procedures set forth by the Pipeline, and
shall have agents or employees available at reascnable times to receive a
notice for change in the rate of delivery hereunder as may be required from

time to time.

ARTICLE IV
COMMITMENTS BY SELLER:

4.01 Seller represents, subject to Section 4.02, that it owns or controls
sufficient gas reserves and deliverability required to sustain the contract
quantity, as defined in Section 8.01 herein, through the term of the Contract.

4.02 The purchase and sale of natural gas under this Contract is to be
made under the provisions of the Natural Gas Policy Act of 1978 ("NGPA") and
the regulations issued by the FERC thereunder. Seller represents that in the
event the gas which is subject to this Contract is subject to the FERC's
jurisdiction under Section 1(b) of the Natural Gas Act, pursuant to the
provisions of the NGPA, Seller has obtained or caused to have been obtained
FERC authorization to commence deliveries of gas in interstate commerce to

Buyer hereunder.

ARTICLE V

5.01 Seller represents that all gas delivered by Seller to Buyer

hereunder, shall meet the Pipeline’'s specifications as to quality at the

Delivery Point as established from time to time. In the event gas is tendered
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to Buyer, or the Pipeline for the account of Buyer, which fails to meet the

aforementioned <quality wepecifications, Buyer, upon notice to Seller
identifying the deficiency, may refuse to accept delivery of such gas and
shall not be responsible for payment of such gas so refused under this
Contract. Further, as between the Buyer and Seller, any and all claims for
damages from the Pipeline resulting from the delivery of gas that fails to
meet the Pipeline‘s quality specifications shall be the sole responsibility of

the Seller.

ARTICLE VI
DELIVERY POINT{S) AND PRESSURE:

6,01 Seller shall deliver the gas committed hereunder at the Delivery
Point, as defined in ARTICLE I - DEFINITIONS above. Gas will be delivered at
a pressure which is sufficient to effect delivery at said Delivery Point.
Title to and control of all gas delivered hereunder shall pass from Seller to

Buyer at the Delivery Point.

ARTICLE VII
PIPELINE TRANSPORTATION:

7.01 Seller represents that it has secured or will use due diligence to
cause to be secured the requisite firm transportation eervice on the NOVA
pipeline facilities as may be required for the ultimate delivery of the gas
hereunder to the Delivery Point. Such NOVA firm transportation service shall

be for a quantity sufficient to deliver the contract gquantity as defined in
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Saection 8.01 hereunder through the term of the Contract.

7.02 Buyer represents that it has secured or will use due diligence to
cause to be secured the requisite firm traneportation service on the ANG
Expansion Facilities as may be reqguired for the ultimate delivery of the gas
hereunder to the Delivery Point. Such ANG firm transportation service shall
be for a quantity sufficient to deliver the contract quantity as defined in
Section B.01 hereunder through the term of the Contract.

Unless otherwise mutually agreed to by the parties hereto, Buyer
agrees to assign ita ANG firm service agreement to Seller in order for Seller
to more efficiently administer the daily transportation of gas hereunder to
the Delivery Point. At the expiration of the term hereunder or if this
Contract should otherwise terminate for any reason, the assignment of the ANG
firm service agreement from Buyer to Seller shall also terminate coincident
with such expiry or termination and the ANG firm service agreement shall
revert back to Buyer. wWhile the ANG firm service agreement is assigned to
Seller, Seller shall perform any duties or responsibilities thereunder and
shall indemnify and hold Buyer harmless from any failure to do so.

7.03 Buyer represents that it has or will diligently pursue and secure
all requisite firm transportation agreements specifically required for the
transportation of the gas hereunder from the Delivery Point to Buyer's city
gate location(s).

7.04 The rules, guidelines, and policies of the Pipelines actually
transporting gas hereunder to and from the Delivery Point, as amended from
time to time, shall define and set forth, among other things, the manner in
which gas purchased and sold under this Contract is transported. Buyer and
Seller recognize that the receipt and delivery on the Pipelines’ facilities of
gas purchased and sold under this Contract shall be subject to the operational

procedures of the Pipelinee. Buyer and Seller shall be obligated to use their
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best efforts to avoid imposition of penalties for imbalances under the general
terms and conditions of the Pipelines’ currently effective FERC gas tariff, or
other effective tariff. If during any month Buyer or Seller receivea an
invoice from the Pipelines which includes an imbalance penalty charge, both
parties shall be obligated to use their best efforts to determine the validity
as well as the cause of such imbalance penalty charge. If the parties
determine that the imbalance penalty charge was imposed as a result of Buyer’s
actions (which shall include, but not be limited to, Buyer‘s failure to accept
a daily quantity of gas equal to Buyer’s nomination of its daily volume
requirements), then Buyer shall be solely responsible for such imbalance
penalty charge. If the parties determine that the imbalance penalty charge
wae imposed as a result of Seller‘s actions (which shall include, but not be
limited to, Seller’'s failure to deliver a daily quantity of gas equal to
Buyer‘s nomination of ita daily volume requirements), then Seller shall be
solely responsible for such imbalance penalty charge. If the parties cannot
determine that the imbalance penalty charge was imposed due to the sole action
of the Buyer or Seller or if it is determined that the imbalance penalty
charge was imposed as a result of common action by the Buyer and Seller, then
the Buyer and Seller shall be responsible for such imbalance penalty charge in
proportion to their responsibility for such charge. If an imbalance penalty
charge is assessed during the duration of an event of force majeure, the

penalty charge shall be borne by the party against whom it is charged.

ARTICLE VIII

QUANTITY:
8.01 It is expressly agreed that subject to an event of force majeure, as
defined in Article XIII - FORCE MAJEURE herein, and subject to Section 8.02

herein, Seller shall make avallable to Buyer and Buyer will purchase from
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Seller during the period October 1lst through March 31st of each Contract year
hereunder ("Winter Pericd®), a maximum gquantity of gas less than or equal to
one million three hundred fifty five thousand, one hundred and seventy two
{1,355,172) MMBTU except for the first Contract year of the primary term, as
defined in ARTICLE XII - TERM below, in which the first month of the Winter
Period is November 1, 1993, the in-service date of the ANG and PGT Expansion
Facilities. Without the prior written consent of Seller, the Maximum Daily
Quantity {("MDQ"} requested by Buyer hereunder shall not exceed seven thousand
four hundred and forty six (7,446) MMBTU per day plus an additional quantity
of gas at the Delivery Point as compressor station fuel, line loss and
unaccounted for gas as aspeclfied in PGT’s currently effective FERC Gas Tariff,
as may be amended from time to time.

8.02 During the Winter Period of each Contract year through the term of
the Contract hereunder, Buyer agrees to the following minimum take

commitments:

October - 50% of the MDQ on a monthly baslis.
November - 70% of the MDQ on a monthly basis.
December - 90% of the MDQ on a menthly basis.
January - 90% of the MDQ on a meonthly basis.
February - 70% of the MDQ on a monthly basis.
March - 50% of the MDQ on a monthly basis.

In addition, subject to an event of force majeure as defined in
ARTICLE XIII - FORCE MARJEURE herein and the proviaions of ARTICLE XVIII -
SUPPLY ASSURANCE herein, Buyer agrees not to purchase other gas supplies
accesaible through the ANG Expansion Facilities until the minimum take
commitments of this Section B.02 have been nominated.

These minimum take commitments may change if mutually agreed to by
the parties hereto as part of each annual price renegotiation.

In the event Buyer is unable to take, for reascna other than an

event of force majeure as defined in Article XIII - FORCE MAJEURE herein, a
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total volume each Winter Period equal to 70% of the MDQ multiplied by the
number of days in the Winter Period, then with a minimum of one hundred twenty
(120) days written notice prior to the start of the next succeading Contract
year, Seller may elect to reduce the MDQ to the average daily volume actually
taken in the deficient Winter Period times a factor of 1.42857 (1 + 0.7). 1In
the event of such reduction in the MDQ, Buyer shall remain responsible for the
applicable NOVA Demand Charges associated with the original MDQ. Seller will
use all reasonable efforts to mitigate the NOVA Demand Charges down to the
reduced MDQ.

8.03 Buyer shall be obligated to pay for, in accordance with Article X,
Price, and Article XI, Payment, all quantities of gas nominated by Buyer and
tendered for delivery by Seller.

8.04 Seller shall provide Buyer notification by telephone of any
reducticn or increase in the volumes and/or BTU content of gas tec be delivered
hereunder at least forty-eight (48) hours prior to such reduction or increase,
provided such information is available to Seller.

8.05 Buyer shall have the right to temporarily reduce its dally purchase
of gas in whole or in part from Seller hereunder. Should Buyer determine it
to be necessary to reduce purchases in whole or in part under the provisions
of this paragraph, Buyer shall, as scon as practicable after determination of
the necessity for such reduction, notify Seller of Buyer‘'s estimate of the
amount and length of reduction. Buyer agrees to use its reasonable efforts to
give Seller forty-eight (48) hours notice prior to a reduction, subject to
Buyer’'s discretion to control its operating conditions.

8.06 Notwithstanding the foregoing, Buyer’s exercise of its right to
temporarily reduce its daily purchase of gas shall not relieve Buyer of its
purchase obligations under Secticn 8.02 herein, and any exercise of such right

shall be in a manner consistent with such purchase cbligations.
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ARTICLE IX

MEASUREMENT:

9.01 It is understood and agreed to by the parties hereto that
measurement and determination of groes heating value of gas delivered
hereunder shall be in accordance with the terms of any currently effective and
applicable transportation agreement(s) and in compliance with the Pipeline’‘s
currently effective and applicable tariff, policies, and procedures. All
astatemente of volume and heating value hereunder shall be computed from the

Pipeline’'s measurement and testing reccords.

ARTICLE X

10.01 For all gas nominated by Buyer and accepted for delivery from

Seller by PGT, Buyer shall pay Seller a total selling price which shall
consist of the following components:
a. A reservation fee ("Reservation Fee") each month during the
term hereunder equal to [CONFIDENTIAL INFORMATION OMITTED AND
FILED SEPARATELY WITH THE COMMISSION] per MMBTU times the MDQ
times the number of days in the month.
b. A demand charge each month during the term hereunder equal to
the actual monthly toll charges on the NOVA pipeline facilities
{"NOVA Demand Charge®) associated with the MDQ for firm receipt
and redelivery of gas hereunder to the ANG Expansion Facilitlies
plus an allowance for firm gathering and processing equal to
the sum of (i) Contract Demand Raw Gas Transmission Service and
(ii) Contract Demand Treatment Service for 0% acid gas as
stated in the currently effective Westccast Energy Pipeline

Tariff, as may be amended from time to time.
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c. As a result of the assignment pursuant to Section 7.02
hereunder, a demand charge each month during the Winter Period
hereunder equal to the actual monthly toll charges on the ANG
Expansion Facilities ("ANG Demand Charge") associated with the
MDQ for firm receipt and redelivery of gas hereunder to the
Delivery Point.

d. A commcdity charge ("Commodity Charge®") equal to an agreed to
price at the Delivery Point (the "Delivery Point Selling
Price") less the NOVA Demand Charge and the ANG Demand Charge
as calculated at a one hundred percent (100%) load factor. The
Delivery Point Selling Price shall be atated on Exhibit "A"
attached hereto and incorporated herein by reference, and shall
be negotiated annually pursuant to Section 10.03 herein and
shall be subject to binding arbitration as defined in Article
XIV hereunder.

10.02 Buyer shall pay Seller the charges described under Sections

10.01(a), (b) and (c¢) herein whether or not any gas is delivered and accepted
hereunder and whether or not Buyer has declared an event of force majeure,
unless the failure to deliver is caused by the fault of the Seller or by a
declaration of an event of force majeure by Seller or a suspension of delivery
pursuant to Section 2.04 herein.

In the event any governmental authority imposes regulated pricing
for gas to be delivered hereunder, Seller may, upon sixty (60) daye written
notice, suspend deliveries hereunder and Buyer may suspend nominations
hereunder at any time after the date such regulated pricing becomes effective.
If deliveries or nominations are suspended hereunder for any consecutive sixty
(60) day period, either party may terminate this Contract upon thirty (30)

days written notice to the other subsequent to the end of such 60 day period.
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If rights of suspension are not invoked by either party within one hundred and
eighty (180) days of regulated pricing becoming effective, then the parties
shall be deemed to have agreed to such pricing and this Contract shall be
deemed amended to the extent necessary to impose such regulated pricing, and
as amended shall be deemed ratified by the parties.

10.03 Buyer and Seller agree to meet no later than ninety (90) days pricr
to the end of each Contract year hereunder for the purpose of renegotiating
the Delivery Point Selling Price for the next succeeding Contract year. In
the event neither Buyer nor Seller gives its timely written notice of its
intent to renegotiate the Delivery Point Selling Price hereunder for the next
succeeding Contract year at least ninety (90) days prior to the end of the
current Contract year then the Delivery Point Selling Price hereunder for the
next succeeding Contract year shall remain the same as the Delivery Point

Selling Price in effect for the current Contract year.

ARTICLE XI
PAYMENT:
11,01 Buyer shall furnish Seller with a copy of any statement received

from the Pipeline related to the purchase and transportation of quantities of
gas hereunder. On or before the 10th day of each calendar month for all gas
delivered hereunder during the preceding calendar month, Seller shall furnieh
Buyer with an invoice showing the quantity of gas delivered by Seller to
Buyer. I1f the actual volume delivered is not avallable by the contractual
billing date, billing will be prepared based on Buyer's nominations for the
preceding month. The estimated volume will then be corrected to the actual
volume on the following month’s billing or as sgoon thereafter as actual
transport information is available. Buyer will pay Seller by wire transfer in

immediately available funda to a depository designated by Seller on the later
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of the twenty-fourth (24th) day of the month, or fourteen (14) days after
receipt of such invoice. When the due date falls on a day that the designated
depository is not open in the normal course of business to receive Buyer’s
payment, Buyer shall cause such payment to be actually received by Seller on
or before the last business day on which the designated depoasitory is open
prior to such due date. If any overcharge or undercharge in any form
whatsoever shall at any time be found and the bill therefore has been paid,
Seller shall refund the amount of the overcharge received by Seller and Buyer
shall pay the amount of the undercharge within ten (10) days after final
determination thereof; however, no retroactive adjustment will be made for any
overcharge or undercharge identified later than a period of twenty-four (24)
months from the date a discrepancy occurred. In the event a dispute arises as
to the amount payable in any statement rendered, Buyer shall nevertheless pay
the amount not in dispute to Seller pending resclution of the dispute. If it
igs determined that Buyer owes Seller the disputed amount, Buyer will pay
Seller that amount. If Buyer fails to pay the entire undisputed amount of any
statement hereunder when it becomes due, the unpaid amount shall bear interest
from the due date untll paid, which interest shall be for Seller’s gsole
account, and, in addition to any other remedies, Seller may, upon thirty (30)
days written notice to Buyer, terminate deliveries of gas hereunder. Said
interest rate shall be the prime rate as established from time to time by
First Security Bank of Idaho plus two percent (2%). The late charge provided
for herein shall be compounded monthly. If either principal or late charges
are due, any payments thereafter received shall first be applied to the late
charges due, then to the previously outstanding principal due and lastly, to
the most current principal due.

If any error is discovered in any statement rendered hereunder,

such error will be adjusted within thirty (30) days from the date of
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discovery, but no adjustment will be made for any error discovered more than

two (2) years after receipt of any such original statements.

11.02 The parties will keep and maintain true and accurate books, records

and accounts in respect of all statements, charges and computations made under
this Contract and will preserve these books, records and accounts for a period
of at least six (6) years after such statements, charges or computations are
made. Such shall be kept and maintained in accordance with generally accepted
accounting principles applied consistently from year to year and good industry
practices and distinguishable from all other books, records and accounte.

Each party has the right, at its scle cost and upon providing
reasonable notice, to have a third-party auditor, who is a member of a
nationally recognized certified public accounting firm, audit on such party’s
behalf during normal business hours the relevant accounts, books, records and
charts of the other party to the extent necessary to verify the accuracy of
any statement, charge, computation or demand made under or pursuant to any of
the provisions of this Contract. This right expires two (2} years after the

expiration of this Contract.

ARTICLE XII
TERM:
12.01 Subject to other terms and provisions hereof, thie Contract shall
be effective November 1, 1993 and continue through and including September 30,
2008.
Notwithstanding the foregoing, it is the intent of the parties to

commance good faith negotiationa for a new gas purchase contract no later than
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eix (6) months prior to the expiration of this Contract. In the event of
termination for any reason, this Contract shall remain in full force and
effect to the extent necessary and for such additional term ae may be required
to accommodate any imbalances between purchased and delivered volumes incurred
during the term hereof.

Notwithstanding the expiration of this Contract, the provisions
respecting liability and indemnification to the extent of any liabilities
which may have accrued prior to the date of termination of this Contract, and
the provisions respecting confidentiality, maintenance of records, payment and
audit rights shall remain in full force and effect in accordance with their

terms.

ARTICLE XIII
FORCE MAJEURE:

3.0 Immediately upon becoming aware of the occurrence of an event of
force majeure, the party affected shall give notice thereof to the other party
describing such event or condition, stating the specific obligations
hereunder, the performance of which are, or are expected to be, delayed,
reduced or prevented, and {either in the original or in supplemental notices)
gtating the estimated period during which performance may be suspended or
reduced, including, to the extent known or ascertainable, the estimated extent
of auch effects on performance. Such notice of an event of force majeure is
to be first given by telephone or telecopy communication within twenty-four
{24) hours of the beginning of the event of force majeure, and then confirmed
in writing within five (5) days, giving particulars avajilable to the reporting
party, and being supplemented if necessary within twenty (20) days to give

full particulars.
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If initial notice of an event of force majeure is given within

twenty-four (24) hours to the other party after the occurrence of the cause
relied on, then the cobligations of the party giving notice, so far as they are
affected by such force majeure event, from its inception, shall be suspended
during the continuance of any inability so caused, but for no longer period.
If initial notice of an event of force majeure is not given within twenty-four
{24) hours, to the other party, after the occurrence of the cause relied on,
then the obligation of the party giving notlce, so far as they are affected by
such force majeure event, from time of the notice given, shall be suepended
during the continuance of any inability so caused, but for no longer pericd.

The party claiming suspension will give notice as soon as possible
after the force majeure event is remedied, to the effect that the same has
been remedied and that such party has resumed, or is then in a position to
resume, the performance of such covenanta or obligations. Notice shall also
be given when the remedy or resumption ie only partial.

13.02 The obligations of a party hereunder shall be suspended, during the
time and to the extent, that it is prevented from complying with its
obligations in whole or in part by an event of force majeure which shall mean:

(a) an Act of God, including flood, fire, storms, explosion,

lightning, landslides or earthquakes;

(b) an act of the Queen's or public enemies, including war,
revolution, insurrection, riot, blockade, civil disturbance or
any other unlawful act againet public order and authority;

(¢) a strike, lockout or other industrial disturbance;

(d) breakdown of, or injury to, or the necessity of making repairs
or alterations to, any facilities used in or for the

production, transportation, procesesing, handling or delivery of
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the gas;

{e) the inability to acquire or delays in acquiring, at reascnable
cost and after the exercise of reasonable diligence, any
servitudes, right-of-way grants, permits or licenses required
to be obtained to enable a party hereto to fulfill its
obligations hereunder;

(f) substantial loss of Buyer’'s system supply markets due to
factors other than price;

(g) laws, orders, rules or regulations of any governmental
authority claiming jurisdiction, or any other governmental
restraint, or injunctions or other legal proceedings;

(h) any other event, whether or not the kind enumerated above,
which is not reasconably within the control the party claiming
to be excused.

It is understood and agreed that the settlement of strikes or
lockouts shall be entirely within the discretion of the party having the
difficulty, and that the above requirement of the use of diligence in
restoring normal operating conditions shall not regquire the settlement of
strikes or lockouts by acceding to the terms of the opposing party when such

course ig inadvisable in the discretion of the party having the difficulty.

13.03 The parties hereto recognize that all or part of the gas purchased
by Buyer from Seller shall be received and transported by a Pipeline owned by
a third party transporter-pursuant to a separate written agreement between
transporter and either one of the parties hereto. Following commencement of
deliveries of gas hereunder, should any third party transporter for any cause

beyond their control and beyond the control of either party hereto, be unable
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or unwilling to transport any volume of subject gas, Seller‘s obligation to

deliver and Buyer’'s obligation to receive gas shall be suspended as though
such lack of transportation constitutese an event of force majeure.

13.04 Neither party shall be entitled to benefit from the provisions of

this Article XIII - FORCE MAJEURE to the extent that failure of performance is
caused by the party claiming suspension having failed with reasonable dispatch
to remedy the condition by taking reasconable acts within 1lte control or to
resume performance of suspended cbligations.

13.05 Lack of finances shall not be considered an event of force majeure.
Nor shall an event of force majeure suspend any obligation for the payment of
money due hereunder whether or not such money becomes due before or after the
declaration of an event of force majeure, except as provided for in Section
13.06.

13.06 The declaration of an event of force majeure by Buyer hereunder
shall not relieve Buyer of its obligation to pay the Reservation Fee, NOVA
Demand Charge and ANG Demand Charge as defined in Sections 10.01(a}, (b) and
(c), respectively.

If the declaration of an event of force majeure by Seller hereunder
results in relief from all or a portion of the NOVA Demand Charge, such relief
shall be passed on to the Buyer. Declaration of an event of force majeure by
the Seller shall relieve the Buyer of its obligation to pay the Reservation
Fee as defined in Section 10.01{(a} throughout the course of the event of force
majeure.

13,07 If an event of force majeure affecting Buyer’'s ability to take gas
occurs, Buyer shall first curtail purchases of all interruptible gas supplies
which could be physically replaced by gas purchased pursuant to this Contract
prior to reducing the purchases of gas hereunder. Buyer’s ability to reduce

purchases shall be limited to this Contract’s pro rata share of the total
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quantity of firm gas purchased by Buyer for delivery at the Delivery Point via
the PGT Expansion Facilities to serve Buyer's core market customers.

If an event of force majeure affecting Seller’s ability to deliver
gas occurs, Seller shall first curtail all deliveries of interruptible gas
prior to reducing the deliveries of gas hereunder. Seller shall only reduce
deliveries hereunder on a pro rata basis with other firm sales of gas.

13.08 During periode when Buyer is unable to take delivery of the gas
hereunder by reascn of an event of force majeure, Seller shall have the right
to sell such gas to other third parties provided that such sales will not
interfere with nor preclude Seller from subsequently performing its
obligations hereunder after the event of force majeure has ceased to operate.

13.09 During periocds when Seller is unable to deliver gas hereunder by
reason of an event of force majeure, Buyer shall have the right to purchase
natural gas or other fuels from other third parties provided that auch
purchases will not interfere with nor preclude Buyer from subsequently
performing its obligations hereunder after the event of force majeure has
ceased to operate.

13.10 If either party claims an event of force majeure which results in
the total suspension of gas deliveries for either a period of forty five (45)
consecutive days or a cumulative sixty (60) days in any Contract Year, then
the party not invoking force majeure may, within thirty (30) days following
occurrence of either such event give notice to the other party of its election
to terminate this Contract upon thirty (30) days prior written notice and this
Contract shall terminate at the expiration of such notice period.

13.11 Fallure to deliver or accept delivery of gas which is excused by or
results from the operation of any proviaion of this Contract shall not extend
the term.

13,12 1If Seller can reasonably demonstrate that the continued sale of gas
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hereunder would be uneccnomic as a result of:
(a) a new or increased tax (other than income tax), governmental
fee, duty or royalty imposed subsequent to the date of this
Contract; or
(b) an increase in NOVA, ANG or PGT tolle and tariffs or a
significant change in toll design imposed subsaquent to the
date of this Contract,
which would be payable by Seller, then Seller and Buyer shall commence
renegotiation of the Delivery Point Selling Price or respenaiblility for NOVA,
ANG and PGT tolle and tariffs, as the case may be, within seven (7) days after
Seller’'s notice to Buyer of such uneconomic circumstances. If Buyer and
Seller are unable to reach agreement within fifteen (15) days of the
commencement of such renegotiation, Seller may terminate this Contract at any
time upon at least forty five (45} days prior written notice to this effect
being given to Buyer within sixty (60) days of such renegotiations ceasing.
Any revised Delivery Point Selling Price or change in responsibility for NOVA,
ANG and PGT tolls and tariffe, resulting from this renegotiation shall beccme
effective upon the date of agreement between the parties and Article X - PRICE
shall be amended accordingly.
13.13 If Buyer can reasonably demonstrate that the continued purchase of

gas by Buyer hereunder would be uneconomic as a result of:

{a) a new or increased tax (other than income tax), governmental
fee, duty or royalty imposed subsequent to the date of this
Contract; or

{(b) an increase in NOVA, ANG or PGT tolls and tariffs or a
aignificant change in toll design imposed subsequent to the

date of thise Contract,




-y

which would be payable by Buyer, then Seller and Buyer shall commence

renegotiation of the Delivery Point Selling Price within seven (7) days after
Buyar’s notice to Seller of such uneconomic circumstances. If Buyer and
Seller are unable to reach agreement within fifteen (15) days of the
commencement of such renegotiation, Buyer may terminate this Contract upon at
least forty five (45) daye pricr written notice to this effect being given to
Seller within sixty (60) daye of such renegotiations ceasing. Any revieed
Delivery Point Selling Price or change in responsibility for NOVA, ANG and PGT
tolls and tariffs, resulting from this renegotiation shall become effective
upon the date of agreement between the parties and Article X - PRICE shall be

amended accordingly.

ARTICLE XIV
ARBITRATION:

14.01 Any Dispute between the Buyer and Seller in respect of the annual

renegotiation of the Delivery Point Selling Price hereunder, as contemplated
pursuant to Section 10.01 herein, and any other controversy or claim, except
as expressly provided for herein, arising out of or relating to this Contract,
or the scope thereof, which the parties agree to submit to arbitration
({hereinafter referred to as a "Dispute”}, shall be submitted to and finally
settled by arbitration pursuant to the provisjons of this Article XIV. There
are two circumstances where arbitration may be conducted under this Article
XIV. First, a Dispute regarding the Delivery Point Selling Price pursuant to
Article X - Price herein is subject to "price arbitration”. Second, any other
Dispute shall be subject to nonprice arbitration. The provisicnas of this
Article X1V apply to both kinds of arbitration unless expressly applicable to

conly one kind.

14.02 Where a Dispute is tco be arbitrated pursuant to this Contract, the
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parties shall attempt to mutually appoint a single arbitrator. 1If the parties

are unable to do 8o within fifteen (15) days after the end of the price
negotiation perjod described in Section 10.03 herein, then upon written
request of either party and within ten (10) days of receipt of such request,
each party shall appoint an arbitrator and notify the other party of such
appointment. Should a party not appoint an arbitrator within such time, the
other party shall select the second arbitrator within ten (10) days. The two
arbitrators so appointed shall promptly appoint a third arbitrator within ten
{10) days after appointment of the second arbitrator. 1f they fail to do so
within such time, the third arbitrator shall be appointed within the next ten
(10) days by the ARA in accordance with its rules as described in this
Contract. For purposes of such selection, the AAA shall provide a list of at
least ten (10) qualified persons in accordance with the requirements of its
rules as modified herein. The persons sc proposed and the arbitrator so
selected can be of any nationality.

The arbitrators shall generally be qualified by education and
experience to pass upon the matters involved in the Dispute. A third
arbitrator selected by the AAA for a price arbitration must be qualified to
determine natural gas marketing issues,

If any arbitrator dies, becomes disqualified or incapacitated, or
fails or refuses to act before the matter or matters subjected to the
arbitration has been decided, then in place of such arbitrator, a replacemant
arbitrator shall promptly be appointed in the same manner and by the same
party as the arbitrator to be replaced.

14.03 If the annual renegotiation of the Delivery Point Selling Price is
submitted and settled by arbitration three times during the term of this
Contract, either party may, by written notice, terminate this Contract. Such

termination notice shall be given within fifteen (15) days of the written
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decision of the third arbitrated pricing determination and shall be effective
on the next following Contract year anniversary date.

14.04 In a Dispute under Article X - Price, each party shall within
fifteen (15) days after appointment of the last arbitrator submit to the
arbitrator{s) and the other party its written final offer of the Delivery
Point Selling Price (the “Final Offer"). Each Final Offer will then be opened
and reviewed by the parties hereto in the presence of the arbitrator({s). The
parties will then determine if the differences in the Final Offers can be
bridged by negotiation. If not, then the arbitrator(s) must choose one of the
Final Offers and cannot decide any other Delivery Point Selling Price. If a
party fails to make a timely Final Offer, the timely submitted Final Offer
from the other party shall be adopted by the arbitrator(e) as the arbitration
decision. Except as in the preceding sentence, the arbitrator(s) shall choose
the Final Offer which better representa the market price for gas to be sold
under this Contract during the Contract year at issue, giving due
consideration to the then current Delivery Point Selling Price, the Delivery
Point Selling Price resulting from each Final Offer, the prices of
substitutable energy sources, the price of other gas sold under similar type
terms and conditions that competes in the same or similar markets as those
being served by the Buyer or the Seller, the general intent and objectives of
this Contract and the parties’ desire to maintain a long-term, mutually
beneficial relationship. If other gas supply contracts are used for
comparative purposes in such arbitration, all of the terms and conditions of
such contracts relative to the provisions of this Contract are to be
conaidered. Any confidential information, including without limitation other
gas sBupply contracts, which are used in the arbitration, shall be kept
confidential by the parties and the arbitrators and shall not be disclosed to

any other person.




14,09 Unlessa otherwise agreed to by the parties, the arbitration shall be
held in Seattle, Washington. The arbitrator(s) shall proceed promptly and
diligently and render a decision as scon as practicable. In a Dispute under
Article X - Price, the arbjtrator(s)} shall decide within forty—-five (45) days
after receipt of Final Offers from both parties.

14.06 The decision of the arbitrator({s) shall be final and binding on the
parties from which no appeal may be taken, and an order confirming the
decision or judgement upon the decision may be entered in any court having
jurisdiction. The parties agree that the decision of the arbitrator(s) shall
be the sole and exclusive remedy between them regarding the Dispute submitted
to arbitration.

14.07 Each party shall bear ite own witness and attorney’'s fees in the
arbitration, however, it shall be within the arbitrator(s) sole discretion and
authority to award all costs and fees to the prevailing party. The fees and
expenses of the single arbitrator or the arbitrators and the fees charged by
the arbitral institution and its costs in providing arbitration servicee under
this Article XIV - ARBITRATION, shall be paid in full by the party whose Final
Offer was not accepted under a “price arbitration® pursuant to Section 14.05.

14.08 The arbitrator(s) may grant such provisional remedies as it or they
deem necessary and approprlate related to the Dispute in its or their sole
discretion. Notwithstanding the initiation of an arbitration, each party
shall continue to perform all duties and cobligations under this Contract.

14.09 Buyer and Seller agree that the Delivery Point Selling Price
determined pursuant to a ‘"price arbitration" under this Article XIV -
ARBITRATION must take into consideration a component that compensates Seller
for its gas aggregation and administrative service efforts required for
Seller‘s performance under this Contract at the rate of [CONFIDENTIAL

INFORMATION OMITTED AND FILED SEPARATELY WITH THE COMMISSION] per MMBTU and
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the arbitrator(s) should be so instructed prior to arbitration.

14.10 If the decision of the arbitrator(s) is not final by the
commencement of the relevant Contract year, the parties ahall use, on an
interim basis for the new Contract year, as a Delivery Point Selling Price,
the higher of the Delivery Point Selling Price for the immediately preceding
Contract year and the last offer in respect of the Delivery Point Selling
Price for the new Contract year made by the Buyer prior to the commencement of
the new Contract year. The decision of the arbitrator shall be retroactive to
the beginning of the Contract year, if necessary. Upon determination of the
Delivery Point Selling Price, interest at the rate specified in Section 11.01
herein, shall be applied for any period of retroactivity to any overpayment or

underpayment, as the case may be.

ARTICLE XV
CONFIDENTIALITY:
15.01 Buyer and Seller agree that the terms of this Contract and any

resulting transaction shall be kept strictly confidential, except to the
extent required by applicable law, and except to the extent either party is
required to disclose pertinent information concerning this Contract to
lendera, underwriters or regulators within the normal course of business and
except for the release of a mutually agreeable summary of contract terms. If
either party makes such disclosure, it shall advise the lenders, underwriters

or regulators that the information disclosed is strictly confidential.

ARTICLE XVI

TAXES:

16.01 sSaller agrees to pay or cause to be paid, all taxes and assessments

lawfully levied and imposed upon Seller with respect to the gas delivered
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hereunder prior to its delivery to Buyer at the Delivery Point, including but
not limited to all taxes imposed by provincial, state or federal authority on
the production, severance, gathering and delivery with respect to the gas
delivered hereunder. Buyer agrees to pay, or cause to be paid, all taxes and
apsesamente lawfully levied and imposed upon Buyer including, but not limited
to, any applicable franchise fees and the applicable U.S. Customs feas with
respect to the gas delivered hereunder after its receipt by Buyer at the
Delivery Point. Neither party shall be responsible or liable for any taxes or
other statutory charges levied or assessed against any of the facilities of
the other party used for the purpose of carrying out the provisions of this
Contract.
ARTICLE XVII

OFF-PEAK SALES:

17.01 As reimbursement to Seller for its commitment for firm service on
the NOVA pipeline facilities and firm gas supplies hereunder, Buyer
understands and agrees that while Buyer's commitment to firm service on PGT
and ANG as to firm delivery and payment of related demand charges is for the
above defined Winter Period only each Contract year, Buyer shall be obligated
to pay Seller for the Reservation Fee and NOVA Demand Charge component of the
Delivery Point Selling Price as defined in Section 10.01¢(a) and (Db},
reaspectively, throughout each Contract year.

17.02 Seller currently has access to firm and interruptible
transportation service on the PGT system for delivery to Stanfield, Oregon,
the interconnect with Northweet’s facilities. Accordingly, Seller shall act
as Buyer’s administrative service agent on a daily basis for any amount of the
MDQ not being utilized by Buyer for any reason, including but not limited to
the declaration by Buyer of an event of force majeure, whereby Seller will use

all reascnable efforts to market the gas supply subject to this Contract, and
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not utilized by Buyer, to other markets served by Seller. This gas will be so

marketed together with the related NOVA and, during the Winter Period, ANG
firm transportation capacity on an interruptible baasis, subject to immediate
Winter Period recall by Buyer, as required by Buyer’s firm customers, for the
next succeeding gas day. For this off-peak sales service Buyer agrees to pay
Seller three cents ($0.03) per MMBTU, as provided for by Section 17.03 below,
for each MMBTU so marketed by Seller during the Winter Period. All volumes soc
marketed will be credited toward Buyer’s take commitment pursuant to Sectien
8.02 herein.

17.03 For each MMBTU of the MDQ not requested by Buyer on a daily basis

throughout the Winter Periced of each Contract year and ultimately seold to
other of Seller‘s markets, Seller shall reimburse Buyer certain amounts, not
to exceed the total cost to Buyer of all applicable NOVA and ANG Demand
Charges and the Reservation Fee assoclated with the purchase and
transportation of the marketed volumes. Seller will pay, from the proceeds of
the sale, all gas purchase costs and transportation commodity charges and
deduct Seller’s administrative service fee pursuant to Section 17.02 herein
prior to calculating the reimbursement due Buyer, as follows:

Seller’‘s Market Selling Price
including transportation charges

(as delivered at Stanfield) $ X.XX
Less:
Seller‘s Administrative
Service Fes [CONFIDENTIAL

INFORMATION CMITTED AND FILED SEPARATELY WITH THE COMMISSION]

Gas Commodity Charge Component
of Delivery Point Selling Price (X.XX)

Tranaportation commodity
charges (NOVA, ANG and PGT) {.XX)

Amount available for Demand Charge and
Regervation Fee reimbursement to Buyer L XX
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17,04 During periods of each Contract year other than the Winter Period
as defined hereunder, Seller will uge all reasonable efforts to market use of
the NOVA firm delivery and receipt capacity subject to this Contract. For all
capacity so marketed, Seller will reimburse to Buyer any amounts charged for
NOVA transportation in excess of the NOVA tariffed firm transportation
commodity rate levels with such reimbursement not to exceed the actual NOVA
Demand Charge defined herein.

17.05 ©On any day during each Contract year Seller is obligated to use all
reasonable efforte to so market use of the gas supply and related NOVA firm
delivery and receipt capacity and ANG firm transportation capacity hereunder
pursuant to Sections 17.02, 17.03 and 17.04 herein. Seller and Buyer
understand and agree that to the extent Seller cannot so market such supply
and related capacity ae described above or to the extent Buyer is able to
secure a market which results in a greater cost mitigation to Buyer than
Seller’s market, then Buyer shall be entitled to so market such gas supply and

related capacity on such day.

ARTICLE XVIII
SUPPLY ASSURANCE:

18.01 In the event Seller fails to deliver the daily volume of gas
nominated by Buyer, up to the MDQ, for reasons other than an event of force
majeure, Seller ghall indemnify Buyer for those incremental gas costs
attributable to such failure giving due regard to the lowest reasonably
available price for such incremental gas supplies.

18.02 1If, under any circumstances other than an event of force majeure,
Seller fails to deliver the veclumes of gas nominated by Buyer, up to the MDQ,

for a total of ten (10) cumulative days during any Winter Period, then with
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fifteen (15) days prior written notice, Buyer may reduce the MDD to the

average level actually delivered by Seller.

18.03 If, under any circumstances other than an event of force majeure,
Seller fails to deliver the volume of gas nominated by Buyer, up to the MDQ,
for a total of fifteen (15) cumulative days during any Winter Period, then
with thirty (30) days prior written notice, Buyer may terminate this Contract.

18.04 In no event shall Seller’s liability under Section 18.01 herein
include any indirect, consequential or business losses, loes of profits, or
other cosets or expenses that may be suffered by Buyer. In addition, Seller’s
liability for failure to deliver gas shall not exceed $500,000 in any one

Contract year.

ARTICLE XIX
REGULATORY AND TRANSPORTATION AGREEMENT COMPLIANCE:

19.01 The party who 1is responsible under Article II - CONDITIONS
PRECEDENT and Article VII - PIPELINE TRANSPORTATION for obtaining regulatory
approvals and gas transportation agreements is also responsible for complying
with and maintaining such d4pprovals and agreements over the term of this
Contract. In addition, the parties shall comply with all laws and regulations
applicable to the delivery of gas from Canada into the United States,
regardless of whether the Delivery Point is within or outside the United
States. This obligation shall include, but shall not be limited to, obtaining
all necessary permits, approvals, and orders, such as removal permits, export
orders, and import authorizations, and payment of all fees, charges or
asgsessments required as a result of the gas delivered hereunder being produced
in or transported through Canada, and inte the United States. 1If one party ie
required to make any payments or to incur any expenses to perform obligations

attributable to the other party, the other party shall be obligated to
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reimburse such payments or expenses, the amount of which shall be determined

by mutual agreement of the parties or, absent such agreement, by arbitration

pursuant to Article XIV - ARBITRATION.

ARTICLE XX
EQUAL NITY CL
20,01 During the performance of this Contract, the Seller agrees as
follows:

a) The Seller will not diecriminate againet any employee or
applicant for employment because of race, color, religion, 8ex or national
origin. The Seller will take affirmative action to ensure that applicants are
employed, and that employees are treated during employment, without regard to
their race, color, religion, sex or national origin. Such actien shall
include, but not be 1limited to the following: Employment, upgrading,
demotion, or transfer, recruitment or recruitment advertising; layoff or
termination; rates of pay or other forms of compensation; and selection for
training, including apprentliceship. The Seller agrees to post in conspicuous
places, available to employees and applicants for employment, notices to be
provided by the contracting officer setting forth the provisions of this
nondiscrimination clause.

b. The Seller will, in all solicitations or advertisements for
employees placed by or on behalf of the Seller, state that all qualified
applicants will receive consideration for employment without regard to race,
color, religion, sex or national origin.

c. The Seller will send to each labor union or representative or
workers with which he has a collective bargaining agreement or other contract
or understanding, a notice to be provided by the agency contracting officer,

advising the labor wunion or workers’ representative of the Seller’s
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commitments under section 202 of the Executive Order 11246 of September 24,
1965, and shall post copies of the notice in conespicuous places availakle to
employees and applicants for employment.

d. The Seller will comply with all provisions of Executive Order
11246 of September 24, 1965, and of the rules, regulations, and relevant
orders of the Secretary of Labor.

e. The Seller will furnish all information and reports required by
Executive Order 11246 of September 24, 1965, and by the rules, regulations,
and orders of the Secretary of Labor, or pursuant thereto, and will permit
access to ilts books, records and accounta by the contracting agency and the
Secretary of Labor for purposes of investigation to ascertain compliance with
such rules, regulations, and orders.

f. In the wevent of the Seller’s noncompliance with the
nondiscrimination clauses of this Contract or with any of such rules,
regulations, or orders, this Contract may be cancelled, terminated or
suspanded in whole or in part and the Seller may be declared ineligible for
further Government contracts in accordance with procedures authorized in
Executive Order 11246 of September 24, 1965, and such other sanctions may be
imposed and remedies invoked as provided in Executive Order 11246 of September
24, 1965, or by rule, regulation, or order of the Secretary of Labor, or as
otherwise provided by law.

g. The Seller will include the provisions of paragraphs (a)
through (g) in every subcontract or purchase order unlese exempted by rules,
regulations or orders of the Secretary of Labor isesued pursuant to Section 204
of Executive Order 11246 of September 24, 1965, so that such provisions will
be binding upon each subcontracter or vendor. The Seller will take such
action with respect to any subcontract or purchase order as may be directed by

the Secretary of Labor as a meansa of enforcing such provisions including
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sanctions for noncompliance: Provided, however, that in the event the Seller
becomes involved in, or is threatened with, litigation with a subcontractor or
vendor as a result of such direction, the Seller may request the United States

to enter into such litigation to protect the intereste of the United States.

ARTICLE XXI
GENERAL TERMS:
21.01 The parties specifically recognize that the performance under this
Contract is subject to all valid laws, orders, judgements, regulations, or

otherwise, of courts or regulatory bodies having proper jurisdiction.

21.02 Neither party may assign this Contract or any of its rights
hereunder without the prior written consent of the other party, which consent
may not be unreasonably withheld, provided, however, that consent is hereby
given to either party for assignment of this Contract to the extent reguired
to secure bona fide indebtedness of either party.

21.03 Seller warranta title to all gas delivered to Buyer hereunder and
warrants that Seller has authority to sell same under the terms of this
Contract. Seller hereby agrees to indemnify and save Buyer harmless from any
and all suits, claims and liens of whatsoever nature relating to the title
thereto. Seller agrees to indemnify, defend and save Buyer harmless from any
and all liability or loss of any kind or character incident to the payment of
all royalties and other payments for interest in production due the owners
thereof in accordance with the terms of the oil and gas leases and other
instruments affecting production from the wells delivering gas hereunder.

21.04 As between the parties hereto, Seller shall be in control and in

possession of the gas deliverable hereunder and responsgible for any damages or

injuries caused thereby until the same shall have been delivered to Buyer at
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the Delivery Point(s), except injuries and damages which shall be occasioned
polely and proximately by the neglligence of Buyer. As between the parties
hereto, after receipt of the gas, Buyer ashall be deemed to be in exclusive
control of and responsible for any injuries or damages caused thereby, except
injuries and damages which shall be occasioned solely and proximately by the
negligence of Seller.

21.05 Each party will indemnify, defend and hold harmless the other party

and its partners, officers, employees and agents from any and all claims,
suits, actions, damages, costs {including, without limitation, reascnable
attorney fees at trial and on appeal) or liabilities to the extent arising
from the indemnifying party’s failure to perform its obligation hereunder or
breach of its representations of covenants hereunder.

21.06 In no event shall Buyer or Seller be liable to the other party for
any indirect, consequential, punitive or special damages incurred, including,
without limitation, loss of profits or income, loss of business expectations,
bueiness interruptions, losa of contract or any damage to third parties
arising in any way out of this Contract or any breach thereof, except for
obligations to NOVA or ANG provided hereunder and except for Buyer's rights as
specified under Article XVIII - SUPPLY ASSURANCE, Section 18.01.

21.07 In addition to other remedies that may be available, in the event
either party shall be in substantial breach of the terms of this Contract, and
shall not have cured such breach within thirty (30) days after such notice of
substantial breach by the other party, the party not in breach shall have the
right to terminate this Contract upon thirty (30) days written notice to the
party in breach. For purposes of this provision, supply failure shall not be
considered a breach until the duration of the failure exceeds the limits of
Article XVIII -~ SUPPLY ASSURANCE. However, the provisions of this Section

21.07 shall not govern Buyer’'s termination rights under Article XVIII - SUPPLY
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ASSURANCE, or either party’'s terminations rights under Article XIII - FORCE
MAJEURE, Section 13.10.

21.08 The waiver by either party of any breach of any of the provisions
of this Contract shall not constitute a continuing waiver of other breaches of
the same or other provisions of this Contract.

21.09 This Contract constitutes the entire agreement among the parties
pertaining to the subject matter hereof, and supersedes all prior agreements
and understandings pertaining thereto. The terms of this Contract may not be
changed unless the parties agree to such changes in writing.

21.10 This Contract may be executed in counterparts, all of which
together shall constitute one agreement binding on all the parties.

21.11 Each provision of this Contract shall be considered separable and
if for any reason any provision or provisions herein are determined to be
invalid and contrary to any existing or future law, such invalidity shall not
impair the operation of or affect those portions of this Contract which are
valid.

21.12 Except for the initial notice requirements pursuant to Section
13.01 herein, any notice, statement, demand, or other communication (in this
Section referred to as a "Communication”) required or permitted to be given or
made in connection with this Contract shall be in writing and shall be well
and sufficiently given or made:
if sent to Buyer, addressed to:

Buyer

Cascade Natural Gas Corporation

222 Fairview Avenue North

P.O. Box 24464

Seattle, Washington 98124

Attn: Vice President, Gas Supply

Telephone No.: (206) 624-3900

Telecopy No. : (206) 624-7215

and if sent to Seller, addressed to:
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IGI Resources, Inc.
Lakepeointe Centre I
300 Mallard Drive, Suite 350
Boise, Idaho 83706
Attn: Executive Vice Preaident, Chief Operating Officer
Telephone No.: (208) 387-0500
Telecopy No.: (208) 387-0530

Each Communication sent in accordance with this Section 21.12 shall
be deemed to have been received:

a) on the day it was delivered, if delivered;

b) on the third Business Day after it wase mailed, if mailed by
registered mail as aforesaid or on the fifth Business Day after it was mailed,
if mailed by ordinary mail as aforesaid (excluding in each case each day on
which there is any interruption of postal services due to etrike, lockout or
other cause); and

€) on the same day that it was sent by telecopy or other electronic
communication as aforesaid, or on the first Business Day thereafter if the day
on which it was sent by telecopy or other electronic communication was not a
Business Day.

Eithar party may from time to time change its address for notice by

giving notice to the other party hereto in the aforesaid manner.

21,313 Each of the parties shall from time to time and at all times do such
further acts as shall be reasonably required in order to fully perform and
carry out the terme of this Contract.

21.14 All references in this Contract to prices, costs, money or amounts
shall be in United States currency.

21.15 The validity, construction, interpretation and effect of this
Contract shall be governed by the laws of the State of Washington.

21.16 Time is of the essence of this Contract,
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IN WITNESS WHEREOF, the parties hereto have executed this Contract to be

effactive as of the day and year written above.

"BUYER"
CASCADE NATURAL GAS CORPORATION

By:

Name:

Title:

"SELLER"
IGI RESOURCES, INC.

By:

Randy Schultz
. Executive Vice President
chief Operating Officer

"THIS IS THE SIGNATURE PAGE ATTACHED TO AND MADE A PART OF THE GAS PURCHASE CONTRACT AS OF OCTOBER
1, 1994 BETWEEN IGI RESOURCES, INC. AND CASCADE MATURAL GAS CORPORATION."
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. AMENDED
EXHIBIT "A"

: To The
. GAS PURCHASE CONTRACT
As of: October 1, 1994
Between
CASCADE NATURAL GAS CORPORATION ("BUYER")
and

IGI RESQOURCES, INC. ("SELLER")

Effective Date of this Exhibit "A": Qctober 1, 1995

Ending Date of this Exhibit "A": September 30, 1996

DELIVERY POINT As defined in Section 1.01(g}) of
the Contract noted above

MAXIMUM DAILY CONTRACT QUANTITY (MMBTU) 7,446

. DELIVERY POINT SELLING PRICE 1/

1. The Delivery Point Selling Price shall be equal to [CONFIDENTIAL
INFORMATION OMITTED AND FILED SEPARATELY WITH THE COMMISSION]per MMBTU at
AECO-C Hub plus the actual cost of firm NOVA re-delivery service and firm
ANG receipt and re-delivery service plus any applicable allowance for
fuel-in-kind associated with such services.

"BUYER"
CASCADE NATURAL GAS CORPORATION

By:

Name: _King Oberg

Title: Vice Preasident, Gas Supply

"SELLER"
IGI RESOURCES, INC.

By:
. Randy Schultz
Executive Vice President

Chief Operating Officer
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. EXHIBIT "A"
To The
GAS PURCHASE CONTRACT
As of: October 1, 1994
Between
CASCADE NATURAL GAS CORPORATION ("BUYER")
and

IGI RESOURCES, INC., ("SELLER")

Effective Date of this Exhibit "A": October 1, 1994

Ending Date of this Exhibit "A": September 30, 1995

DELIVERY POINT As defined in Section 1.0l1(g} of
the Contract noted above

MAXIMUM DAILY CONTRACT QUANTITY (MMBTU} 7,446

. DELIVERY POINT SELLING PRICE 1/

1. The Delivery Point Selling Price shall be equal to [CONFIDENTIAL
INFORMATION OMITTED AND FILED SEPARATELY WITH THE COMMISSION]per MMBTU at
AECO-C Hub plus the actual cost of firm NOVA re-delivery service and firm
ANG receipt and re-delivery service plus any applicable allowance for
fuel-in-kind associated with such services.

"BUYER"™
CASCADE NATURAL GAS CORPORATION

By:

Name:

Title:

"SELLER"
IGI RESOURCES, INC.

By:
. Randy Schultz
Executive Vice President

Chief Operating Officer
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. EXHIBIT "A™

To The

(X3

GAS PURCHASE CONTRACT
As of: October 1, 1994
Between
CASCADE NATURAL GAS CORPORATION {"BUYER")
and

IGI RESQOURCES, INC. ("SELLER")

Effective Date of this Exhibit "A": November 1, 1993

Ending Date of this Exhibit "A": September 30, 1994

DELIVERY POINT As defined in Section 1.01(g) of
the Contract noted above

MAXTMUM DAILY CONTRACT QUANTITY ({MMBTU) 7,446
. DELIVERY POINT SELLING PRICE [CONFIDENTIAL
INFORMATION OMITTED AND FILED SEPARATELY WITH THE COMMISSION]

"BUYER"
CASCADE NATURAL GAS CORPORATION

By:

Name:

Title:

"SELLER"
IGI RESOURCES, INC.

By:

Randy Schultz
Executive Vice President
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- AG1 RESOURCES. INC.

."
P
L

Mg, Melissa Whitten

Cascade Natural Gas Corporation
222 Fairview Avenue

Seattle, WA 58109

Dear Melissa:

August 11, 1895

As pet your request, the Alberta gas supply which supports the long-term gas purchase contrast
between our two companies i3 supported by the following export license and remowval certificate

authorty,

Svpclier

. Poco
AGS (Tormerly
Grand Valley Gas)

Wastcoast Gas Services
{formerly Unigas)

NEB Export Alberta Removal

License No, Permit No,
GO-1-94 GR-63-13
GO-65-94 GR-89-143
GO-9-84 . GR-98-24

If you nave any fusther questions or need additional information, please let me know. As always,

itis 2 pleasure working with you.

. MACREIRA0.00r

Si

Randy Schultz
Executive Vico Presigent
Chief Operating Officer

CARTPOINTE GENTAT 1+ 380 WALIARS SRIVE, SUITE 350
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STATE of WASHINGTON SECRETARY of STATE

CERTIFICATE OF EXISTENCE/AUTHORIZATION
OF
CASCADE NATURAL GAS CORPORATION

I, RALPH MUNRO, Secretary of State of the State of Washington, hereby certify
that I am the custodian of the corporation records of this state.

I FURTHER CERTIFY that the records on file in this office show that the
above - named profit corporation was incorporated under the laws of the State of

Washington and was issued a certificate of incorporation |
in Washington on January 2, 1953.

I FURTHER CERTIFY that as of the date of this centificate no Articles of
Dissolution or Centificate of Withdrawal have been filed, that the conditions of the
Revised Code of Washington, Title 23B.01.280(2) (a) through (d) have been met, and
the corporation is duly authonized to transact business in the corporate form in the

State of Washington.

Date: June 14, 1995
Given under my hand and the seal of the State

of Washington, at Olympia, the State Capitol.

‘ d %

Ranh Munro  Secretary ot State

S.G.,
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STATE OF OREGON

Office of the Secretary of State
Corporation Division

|, Janet Sullivan, Director of the Corporation Division,
DO HEREBY CERTIFY:

CASCADE NATURAL GAS CORPORATION

a Business Corporation,
incorporated under the laws of
Washington

was authorized to transact business in Oregon on
January 15, 1954

and is active on the records of the Corporation Division
as of the date of this certificate.

Jarnet Sullivan

Director
BY ,/daﬂ*{a) Mﬁﬂ)

DATE

1301
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CERTIFIED STATEMENT

)
)
)

City of Washington
$S:
District of Columbia

I, TED P. GERARDEN, being first duly swom, do hereby certify, pursuant
to 10 C.F.R. § 590.103(b), (1) that I am a duly authorized representative of
Cascade Natural Gas Corporation, (2) that I am familiar with the contents of the
foregoing “Application by Cascade Natural Gas Corporation for Authorization to
Import Natural Gas,” and (3) that all statements set forth therein are true to the

best of my knowledge and belief.

/K«ZJ/M

Ted P. Gerarden

Subscribed and swom to before me this 3rd day of November, 1995.

Owne 6 HewDein
Notary Public

SR My Commission expires: <" 30.Q 4
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. CERTIFICATE OF SERVICE

I hereby certify that, in accordance with 10 C.F.R. Part 590.107 (1995), I
have this day served the foregoing document upon the Assistant Secretary for

Fossil Energy of the Department of Energy.
Dated at Washington, D.C. this 3rd day of November, 1995.

Chgecce O

Jdcqueline A. Spence 7
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. UNITED STATES OF AMERICA

BRI, DEPARTMENT OF ENERGY

OEFICE OF FOSSIL ENERGY

)
CASCADE NATURAL GAS CORPORATION ) FE DOCKET NO. 95-106-NG

ORDER GRANTING LONG-TERM AUTHORIZATION TO
IMPORT NATURAL GAS FROM CANADA

DOE/FE ORDER NO. 1141

. JANUARY 3, 19396




l-.

1. DESCRIPTION OF REQUEST

On November 3, 1995, Cascade Natural Gas Corporation
(Cascade) filed an application with the Office of Fossil Energy
of the Department of Energy (DOE), under section 3 of the Natural
Gas Act (NGA)A/ and DOE Delegation Order Nos. 0204-111 and
0204-127, requesting long-term authorization to import from
Canada up to 7,446 MMBtugf per day of natural gas, plus gas
required for compressor and company use in transportation. The
gas would be purchased from IGI Resources, Inc. (IGI) pursuant to
a gas purchase contract (Agreement) dated October 1, 1994,
effective November 1, 1993, and expiring September 30, 2008.
Cascade, a Washington corporation, is a public utility with its
principal place of business in Seattle, Washington. Cascade
states that the requested imports will enter the U.S. at the
interconnection of Alberta Natural Gas Company, Ltd. and Pacific
Gas Transmission Company (PGT) near Eastport, Idaho. Cascade has
made long-term arrangements with PGT for transportation from the
point of import to Cascade’s facilities. The Agreement contains
certain minimum take requirements which can be renegotiated
annually.

II. FINDING

The application filed by Cascade has been evaluated to
determine if the proposed import arrangement meets the public
interest requirement of section 3 of the NGA, as amended by

section 201 of the Energy Policy Act of 1992 (Pub. L. 102-486).

1. 15 U.S8.C. § 717b.

2. This volume is equivalent to 7,446 Mcf of natural gas.




»

2

Under section 3{c), the import of natural gas from a nation with
which there is in effect a free trade agreement requiring
national treatment for .trade in natural gas is deemed to be
consistent with the public interest and muét be granted without
modification or delay. The authorization sought by Cascade to
import natural gas from Canada, a nation with which a free trade
agreement is in effect, meets the section 3(c) criterion and,
therefore, is consistent with the public interest.

ORDER

Pursuant to section 3 of the Natural Gas Act, it is ordered
that:

A. VCascade Natural Gas Corporation (Cascade) is authorized
to import, from Canada, up to 7,446 Mcf per day of natural gas,
plus gas required for compressor and company use in
transportation, effective the date of this Order through
September 30, 2008, under the terms and conditions of the gas
purchase contract between Cascade and IGI Resources, Inc., dated
October 1, 1994. This natural gas may be imported at the
interconnection point of Alberta Natural Gas Company, Ltd. and
Pacific Gas Transmission Company at the U.S./Canada border near
Eastport, Idaho.

B. With respect to the natural gas imports authorized by
this Order, Cascade shall file with the Office of Fuels Programs,
within 30 dayslfollowing each calendar gquarter, a quarterly
report indicating by month the volumes and prices of natural gas

imported pursuant to this Order. If no imports have been made, a
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report of “no activity" for that calendar quarter must be filed.
If imports have occurred, Cascade must report total monthly
volumes in Mcf and the éaverage purchase price of gas per MMBtu
delivered at the international border and paid to IGI. The
monthly price information shall itemize separately the monthly
demand and commodity charges, fuel charges, and, if applicable,
reservation fees.

C. The first quarterly report required by Ordering
Paragraph B of this Order is due not later than April 30, 1996,
and should cover the period from the date of this Order through
the end of the first calendar quarter, March 31, 1996.

Issued in Washington, D.C., on January-ig , 1996.

%J%«;

Anthony J. omo

Director

Office of Coal & Electricity
Office of Fuels Programs
Office of Fossil Energy
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 January 31, 1996

Mr. John W. Glynn
Director, Policy Analysis Division
Office of Fuels Programs

Department of Energy

Forrestal Bldg., Room No. 3H-087
1000 Independence Ave., S W.
Washington, D.C. 20585

Re: Order No. 1141 and FE Docket No. 95-106-NG

Dear Sir:

22 FAIRVIEW AVENUE NORTH, SEATTLE, WASHINGTON 98109-5312 (208) 624-3000
 FACSIMILE {206) 6247215

% FEB -8 A I1: 48 .

~——

FELDDoE/FE

~

In accordance with Department of Energy reporting requirements, this letter serves to notify you that
the first delivery of natural gas pursuant to the authorization contained in the above referenced order

and docket occurred on January 3, 1996.

The term of the gas supply contact to which this authorization applies has a start date of November 1,
1993, the same date on which gas first flowed to Cascade Natural Gas Corporation (“Cascade”).

Although Cascade is required under Order No. 1141 to provide written notification within two weeks
after deliveries begin, the DOE/FE did not grant import authorization under this Order until January 3,
1996. In anticipation of this delay, Cascade indicated in its Application for import authority (footnote
#4, page 6) that until long-term import authorization was granted it would initially receive gas supply
pursuant to its blanket authorization granted in DOE/FE Order No. 1067 (FE Docket No. 93-48-NG)

and subsequently 95-49-NG.

If you have any questions regarding this information, please contact me at 206/624-3900, ext 3655.

Very Truly Yours,

Pt

er, Gas Supply Administration



